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Canadian Railways’ Rate Increase Plea Raised to 19 Per Cent 


Carriers ask Board of Transport Commis- in addition to 5 per cent increase sought 
sioners to approve boost of 14 per cent, in petition filed last December. 
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E.S.A. Approves Cost-of-Living Wage Adjustment for ‘Non-Ops’ 


Head of Economic Stabilization Agency hour pay raise, as of April 1, though exist- 
accepts recommendations of Leiserson ing wage ‘ceiling’ regulation would have 
panel, permits effectuation of 6-cent-an- limited increase to 2% cents. 
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Bids to Be Asked on Over 350 Rail-Operated Mail Truck Routes 


Post Office Department announces it has _ petitive bids on routes now involving total 
made preparations to advertise for com- annual charge of $2 million. 
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, Efficiency of Forwarders Asserted at C. of A.T. Alumni Meeting 
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A.T.A. Fights Rails’ Renewed Plea for Long-Haul Motor Inquiry 


Trucking Association tells I.C.C. rail- and revert to ‘good old days when they en- 
roads would halt motor transport progress joyed virtual transport monopoly.’ 
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Heuvy Loading of Forest Products Required by Service Order 


Expiration dates of two other orders, one other prohibiting use of ‘reefers’ for load- 
providing for inclusion of Saturdays and _ ing of certain commodities, extended. Re- 
Sundays in computing demurrage, the frigerator car agent of I.C.C. appointed. 
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ay our facilities and the service 
we render, can give you full coverage of the tre- 
mendous Buyer Markets in Chicago, Kansas City 
and Los Angeles. 


It is a very simple procedure. Just consign a com- 
plete line of your merchandise to our warehouses. 
Then put your selling force to work. Immediately, 
you will find yourself in a more dominating sales 
position. 
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Products on hand, within close range of consumer 
acceptance, ready for rapid-fire delivery, will 
make your selling job an easier one. 


We offer you modern warehouses, conveniently 
located, spacious switch-tracks and plenty of WAREHOUSING 
truck docks to facilitate loading and unloading 


of cars and trucks, streamlined handling equip- DISTRIBUTION 


ment to expedite in and out-bound movement, 
choice storage space to temporarily house and | FINANCING — ] 
care for your merchandise, experienced, cour- if 
teous employees, trained to handle every detail 
of your branch house functions and responsible 


management that is continually looking after your 
interests. 


| 
: 
| 













Contact our New York, Chicago, Kansas City or 
Los Angeles office for full particulars concerning 
your specific needs. They will be pleased to co- 
operate wholeheartedly. No obligation, we as- 
sure you. 
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COMPLETE BRANCH HOUSE FUNCTIONS 



















Stock Control Reconditioning Receiving 
Inventories Shipping Storing 
c.0.D. Invoicing Marking 
Freight Prepayments Sight Draft Weighing 
Collections 






if you have a warehousing and distribution 
problem, do not hesitate to consult us. We 
ore in a position to give you valuable assist- 
ance establishing such facilities at all key 
points throughout the country. 









Crooks "Tisina! Uinahemes de 


CHICAGO — KANSAS CITY — LOS ANGELES 


Chicago 7 - 433 W. Harrison St. New York Office 16-271 Madison Ave. Kansas City 7 - 1104 Union Ave. 
Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 
Members of the American Warehousemen's Association and Interlake Terminals, Inc. 
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GREATER HOLDING STRENGTH 
WHEN YOU NAIL TO N-S-F 


Blocking a load to N-S-F means that only the nail is 
distorted. The floor remains undamaged—lading is secured 
by steel. Ribbed surface increases floor strength and pro- 
yides recesses for anti-skid material. Plastic groove- 
filler operates to seal space when nails are withdrawn. 





\ 
\ 











Every month, more and more freight cars are being 
equipped with NAILABLE STEEL FLOORING. This grow- 
ing acceptance of N-S-F by America’s leading railroads 
is due to two major factors: 








@ N-S-F, made of N-A-X HIGH-TENSILE steel, pro- 
vides strength and durability for greater operat- 
ing economy. 







® N-S-F and its exclusive nailing feature mean 
greater security for lading of all kinds. 






These characteristics, which assure you of greater 
safety for your lading and personnel, are being pro- 
vided to shippers by progressive roads. 












GREAT LAKES STEEL CORPORATION 


Steel Floor Division e Ecorse, Detroit 29, Michigan 
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They bring the right 
car to your door — 
... and on time! 


Around the bend in the warehouse siding, 
a Frisco boxcar comes into view, pushed 


‘by one of Frisco’s fleet of 1,000-horsepower _ 


diesel switching locomotives. 


Clinging ‘to the front end of the ee 
the switch foreman keeps a sharp eye for- 


- ward... from the cab, the engineer gazes 


keenly ahead... with him in the cab is 
the fireman. A second switchman rides 
the rear end of the boxcar. 


Up to the warehouse platform they 
advance slowly...cautiously. The foreman 
steps to the platform . . . then at exactly 
the right moment signals the engineer 
that the car is in proper position. At pre- . 
cisely that moment the engineer brings — 
the locomotive and car to a gentle halt. 


From the rear end of the car, the switch- - 
man swings to the ground, pulls the pin, 
and signals the engineer. The locomotive 
pulls away... once again the crew of a_— 
Frisco switch engine—part of the Frisco 
team of trained veterans of transporta- 
tion— has delivered the right car...to the, 
right place... at the right time. 


5,000 MILES IN 
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Via MID-STATES 
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TERMINALS 
ALBANY, Albany 4-1129; AURORA, Aurora 2-7674; 
BOSTON, Hancock 6-4180; BUFFALO, Fairview 3137; 
CHICAGO, REliance 5-0800; CLEVELAND, Endicott 
1-7362; INDIANAPOLIS, Market 8377; JERSEY CITY, 
Delaware 2-4402; KANSAS CITY, Victor 7790; 
NEWARK, Humbolt 2-4762; NEW HAVEN, New 
Haven 4-2581; NEW YORK, Worth 4-4576; PHILA- 
DELPHIA, Stevens 4-1777; PROVIDENCE, Stuart 
1-1200; ROCKFORD, Rockford 5-0619; TOPEKA, 
Topeka 2-5861; WICHITA, Wichita 7-5351; 
WORCESTER, Worcester 7-4593. 


MID-STATES 


FREIGHT LINES, Inc. 


5200 S. PULASKI ROAD, CHICAGO 372, ILL. 
REliance 5-0800 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 
of general interest or that may appear to us unwise to answer or too 


question that does not seem to 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


complex for the kind of investigation herein contemplated. 


Liability of Carrier— 


Delay to Private Cars 


Question—Massachusetts 


It will be appreciated if you will let 
us have the benefit of your opinion with 
respect to responsibility for delays to 
private cars. 

Where it can be shown that through 
carriers negligence privately owned or 
leased cars are unreasonably delayed, 
would the carriers be held responsible for 
rental expense for the period the, car is 
out of service? 


Answer 


In several cases owners of private cars 
have been awarded damages for unrea- 
sonable delay to their cars, the damages 
being based upon the rental value of 
the car. See the decisions in Empire 
Refineries, Inc. v. Guaranty Trust Co. 
of New York, 271 Fed. 668; Gustafson v. 
Michigan Central R. Co., 129 N. E. 515; 
Jamieson v. Davis, Agent, 144 N. E. 291. 


Tariff Interpretation— 


Application of Rule 3 
Of Consolidated Classification 


Question—Connecticut 


We are interested in shipments of a 
commodity of a nominal valuation be- 
tween 50 cents and $1.00 per pound, which 
moves heavily throughout Eastern and 
Southern territories in small lots, as well 
as truckload and carload quantities. It 
is specifically described and rated in rail 
and motor classifications without any 
reference to actual or released valuation. 
Occasionally shipments of this commod- 
ity appear which are in an experimental 
stage and perhaps for other reasons on 
which the value runs as high as $15.00 
per pound. Such shipments are small, 
perhaps a few hundred pounds at a time, 
and represent a very small percentage of 
the total tonnage of this commodity 
shipped in the regular course of business. 

Do you know of any rulings or de- 
cisions covering similar instances which 
would indicate that this small percentage 
of shipments should be treated under 
carriers’ classification rules of “Extraor- 
dinary Values”? Or are such shipments 
properly included by the classification 
description and ratings on the commodity 
as a whole? 


Answer 


There are no cases in which the Com- 
mission has construed the application of 
Rule 3 of the Classification, in so far as 


its application to a specific shipment is 
concerned. 

In Director-General of Railroads v. The 
Viscose Co., 254 U.S. 498, the Supreme 
Court held that the addition of artificial 
silk to the list of commodities which 
would not be accepted for shipment as 
freight presented a question for decision 
within the exclusive initial jurisdiction 
of the Interstate Commerce Commission. 

As the commodity you ship is rated in 
the classification, it must, in our opinion, 
be accepted for transportation at the 
present ratings, under the decision in the 
Viscose Case, referred to above. 

Whether a higher rating for shipments 
of the commodity which are of the higher 

,value is justified is a matter for deter- 
mination by the Interstate Commerce 
Commission, should such a rating be 
established. 


Perishables— 


Liability of Carrier for Freezing 


Question—Missouri 


We would like to have your opinion on 
the following situation: 

We handled a shipment described as 
chemicals, the bill of lading for which 
does not specify requirement for pro- 
tective service. The shipment moved 
during cold weather and froze. However, 
the cartons bore marks indicating the 
material to be “freezable”. The carrier 
does not offer protective service to the 
destination involved, in view of the fact 
that such destination is off our system. 

Is the carrier liable for resultant dam- 
age due to freezing when the bill of 
lading contract does not specify the need 
for such protection, although the cartons 
are marked freezable? 


Answer 


Under the more recent decisions of 
the courts, unless a carrier holds out, by 
appropriate tariff provision, protective 
service, the carrier is not liable for in- 
jury resulting from its failure to provide 
protective service. 

See the decisions in W. H. Blodget Co. 
v. New York C. R. Co., 159 N. E. 45; Jack- 
son & Perkins v. Mushroom Transporta- 
tion Co., 41 Atl. 2d 635; Brennison V. 
Pennsylvania R. R. Co., 110 N. W. 282; 
Pacific Fruit & Produce Co. v. Northern 
Pacific, 186 Pac. 852; American Writing 
Ink Co. v. New York, N. H. & H. R. ©, 
80 F. Supp. 695, and Denver-Chicago 
Trucking Co. v. Oyama, 188 Pac. 2d 442, 
which hold that a common carrier by 


its contract to, carry safely does not } 


insure perishable freight against the ef- 
fect of temperature encountered by it 
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during the period ordinarily required 
for the transportation, unless the circum- 
stances under which the contract of 
carriage is made are such as to imply 
an undertaking to that effect on the 
part of the carrier or where there are 
tariff provisions which specifically au- 
thorize such a contract of carriage. 
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wer'an, | Question—Minnesota 

oe We have a claim problem on which 


we would greatly appreciate your opin- 

jon. 

We shipped a carload of eggs from 
$v. The § point A, in Minnesota, to New York City 
upreme & by railroad. The car was delayed in 
rtificia] & transit eight days, part of the delay 
which being due to bad order and part to 
nent as negligent handling of the car. The 
lecision — consignee in New York had the eggs 
sdiction inspected at New York on arrival by an 
nission. official grader of the U. S. Department 
ated in of Agriculture, which grading showed 
pinion, the eggs to be only 28.1% grade A. The 
at the consignee had received eggs from the 
1in the § same shipper for some time previous to 

s this particular shipment and previous 
pments shipments had all graded out as top 
higher quality eggs which can be proven by 
- deter- remittances made by the New York re- 
mmerce — ceiver to the shipper on previous ship- 
ing be — ments. 


The rail carrier has refused to honor 
claim filed for loss in quality of eggs 
due to deterioration, even though they : gs 
do admit the delay. The carrier claims; | aie 
there is no practical way of determining 
the proportion of deterioration that can i (BUREZ) 
occur during the relatively short period; ; 
cars are normally in custody of the car- 
nion on @ Tiers as compared with the life of the; | Choose eriowst Service Annually 

egg under commercial conditions of 
ibed as @ ‘Tansportation, marketing or storage. 
which § The eggs were being purchased by the 
or pro- § New York consignee from the shipper 
moved on an agreed price based on the market 


day of arrival and the New York con- - . 
owever, : ae \ 
ng the — ‘ignee, to keep the shipper satisfied, paid| | | ' of che: Governmienr aad whoussads of indi-  ®& 
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carrier Pi. 
: vidual shippers. use ¢ Mayflower bong: =)... 


ment is 


to the based on the market the day the ship- 
he fact ment should normally arrive, figuring 
stem. that they would collect the difference 
t dam- from the rail carrier. The railroad figures 
bill of further that the claim should be sup- 
ne need ported with official grading certificates of 
cartons the eggs before shipment. Eggs are very 

seldom officially graded before shipment, 
only when such may be the requirement 
of Sale. Normally, not 5% of the eggs 
shipped are officially graded before ship- 
ons of # ment but if the shipper had known that 
out, by the shipment was going to be so long on 
otective the road, such inspection would have 
for in- been made. 
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by it tually made. In the nature of things 
Such damage, it is said, is deemed to 


daily direct service between the 


important industrial centers of America 


Route that next shipment Spector—and 
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have been within the contemplation of 
the parties at the time the contract of 
shipment was made as a probable con- 
sequence of an unreasonable delay. See 
Peet v. Chicago, etc. R. C., 20 Wis. 594, 
91 Amer. Dec. 446; Loveland v. Waters, 
159 N. W. 477; Straha v. R. Co, 184 
N. Y. S. 362. From this is to be deducted 
the amount of the freight charges. 


If injury to the goods results from un- 
reasonable delay in transportation, the 
shipper may recover not only the dif- 
ference in the market value thereof at 
the time they were delivered and that 
at the time they should have been de- 
livered, but he is entitled also to recover 
damages for the injury to the goods. St. 
Louis, etc. R. Co. v. Phelps, 46 Ark. 485; 
Philadelphia R. Co. v. Diffendal, 73 A. 
193 (Md.); Gann v. Chicago, etc. R. Co. 
72 Mo. A. 34; Houston, etc. R. Co. v. 
Bath, 90 S. W. 55 (Tex.); Cleveland, 
Cc. C. & St. L. Ry. Co. v. Stormont, 187 
N. E. 838. 


The value of the goods at destination 
to be used as a basis for determining the 
amount of the carrier’s liability is the 
reasonable market value, such value 
being the price which could be obtained 
in the market for bulk quantities. Where 
goods have no wholesale market value at 
destination, damages, may, under the 
decision of the court in Roth Coal Com- 
pany v. R. R. Co., 215 S. W. 404, be 
measured by the retail price, that is, 
the average retail price after deducting 
the cost of marketing and freight 
charges. In the absence of a market 
value of any kind at destination, the 
intrinsic value of the goods, that is, the 
fair and reasonable value as arrived at 
by using any factors which will go to 
show this value (the burden being upon 
the owner to establish the value at desti- 
nation, Bushow Lumber Co. v. Hines, 
229 S. W. 1451), may be used, which may 
be approximated for example by using 
the invoice price plus freight charges. 
See I. & G. N. R. Co. v. Parker, 169 S. W. 
397 (Tex.). In this case the court said: 

Market or intrinsic value is simply a 
matter of evidence. Kerr v. Blair, 105 S. W. 
550. The measure of damages is the value 
of the article at the time and place it 
should have been delivered. If there be a 
market for articles of that nature at such 
piace, the market value will control. If 
there be no market then the intrinsic value 


is the measure of value. Ry. Co. v. Chat- 
ham, 40 S. W. 23; Ry. Co. v. Smith, 47 S. W. 
279. 


Over Freight— 
Handling of 


Question—lIllinois 


The TRAFFIC WorLD of June 17, 1950, 
answers an inquiry from New York to 
the effect that evidence of ownership 
need not be furnished to secure delivery 
of “astray” or “over” freight. 


This shipper, who says he is the only 
maker of the product which checked 
over, found that all his shipments to 
the destination shown on the over pack- 
age were delivered in full, hence the 
package, although marked for someone 
else, belonged to him. Apparently it did 
not occur to him that the package might 
have been received by the railroad as 
part of a shipment to another consigneé, 
and that, on its erroneous marks, it was 
forwarded as astray freight to the desti- 
nation where it was reported as an ovel. 
In that case, some railroad presumably 
paid a claim for that package. ) 

As very many shorts and overs origi- 
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Are You Storing Goods 
Red Territory? 


A member of the 
American Warehousemen’s Association 





ATERIALS in the red zone of this 
plant take up space needed for turret 
lathes, screw machines, gear grinders. That’s 
fine, with Communists who want production 
delayed. And production space, used as stor- 
age, is a red ink entry. 

If your plant is tight on space, if you 
store in aisles at the cost of production, 
there’s a simple and economical remedy. 

Use modern warehousing . . . adjust space 
to your changing needs, with rates for space 
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used only, and avoid costly overhead .. . 
avoid jams in rush periods. It’s economical, 
solves building problems, releases produc- 
tion space, gives you manpower to handle 
materials without adding to your payrolls. 
Lehigh has 2,100,000 square feet of space 
in five warehouses covering metropolitan 
New York-New Jersey, plus 160,000 square 
feet in Richmond, Virginia. These, and 
other public warehouses, can help you step 
up production and save production costs. 
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nate from errors chargeable initially to 
the shipper—even though they should be 
detected and rectified by the railroad 
agent receiving the shipment—it is es- 
sential that evidence of ownership be 
supplied before delivery to the marked 
consignee. Otherwise, in thousands of 
instances consignees would get goods 
intended for someone else, or they would 
receive goods for which a claim has been 
or may be paid. 

To protect the real owners of the 
property, and carriers’ revenues as well, 
evidence of ownership is required before 
delivering freight which has become sep- 
arated from its regular waybill. ‘This 
reasonable safeguard for all concerned 
has saved the railroads millions of dol- 
lars. 


Answer 


It appears from the inquiry that the 
over freight at a given station to which 
he has reference is not freight which 
is marked for a consignee at another 
station, but is freight which is marked 
for delivery at the station where it 
checked over. If so, it is our opinion 
that it should be returned to the shipper 
as the manufacturer thereof, under the 
conditions specified in the last paragraph 
of our answer to which you refer. 


Notice to Consignor— 


Refusal or Inability of Consignee 
To Receive Goods 


Question—Massachusetts 


Will you kindly advise if common Car- 
riers must notify shippers that ship- 
ments have been refused by consignees? 


If a common carrier salvages a refused 
shipment to the best possible advantage 
is he still liable to notify the shipper in 
order to get disposition instructions? 

We would appreciate your advice with 
citations. 


Answer 


Where the consignee fails or refuses 
to receive goods shipped, it is the duty 
of the carrier to store the goods either 
in its own warehouse or in that of some 
responsible third party (McAndrews v. 
Whitlock, 52 N.Y. 40, 11 Amer. R. 637; 
Collins v. Burns, 36 N.Y. Super 518 (aff. 
63 N.Y. 1); Fine v. Barrett, 81 Miscl. 234, 
142 N.Y.S. 533; Pennsylvania R. Co. v. 
Gentile Bros. Co., 191 N. E. 369; Terminal 
v. R. Co., 162 N.Y.S. 911), and hold the 
goods subject to the order of the con- 
Signor for a reasonable time. It has 
no right to abandon the goods to de- 
struction or unnecessarily to expose them 
to loss or damage, not to convert the 
freight to its own use or to dispose of 
it contrary to law. But where the car- 
rier has complied with its duty to ware- 
house the goods, its strict common law 
liability as insurer is at an end, and 
thereafter its relation to the goods is 
only that of warehouseman (Hathorn v. 
Ely, 28 N.Y. 78; Manhattan Rubber Shoe 
Co. v. Chicago, etc. R. Co., 41 N.Y.S. 83; 
Norfolk, etc. R. Co. v Stuart’s Draft 
Milling Co, 63 S. E. 425; Pa. Co. v. Iver- 
sen, 196 S. W. 908), and it is bound to 
the exercise of ordinary care in preserv- 
ing them. 


It is the duty of a common carrier to 
make safe delivery of the property in- 
trusted to it for transportation. Sipple 


v. Seaboard Air Line Ry. Co., 114 S. E. 
39; Davis v. A. F. Gossett & Sons, 118 
S. E. 773; Heuman v. M. H. Powers Co., 
123 N. E. 373; Osborne v. Southern R. 
Co., 9 6S. E. 34; Saliba v. New York 
Central R. Co., 140 A. 491. The con- 
signee has the reciprocal duty to accept 
the goods. Crinella v. Northwestern Pac. 
R. Co., 250 Pac. 774. 


By the weight of authority, affirmed 
by statute in some jurisdiction, it is 
the duty of a carrier to exercise due 
diligence to give the consignor notice 
(Alton R. Co. v. Rucker, 138 F. 2d 796; 
Atlantic Coast Line R. Co. v. Ousley, 
150 S. E. 564; Moor v. Sou. Pac. Co., 
132 S. E. 920; Church v. Cleveland, C. C. 
& St. L. Ry. Co., 5 Ohio N. P. N S. 
585; Chicago, R. I. & P. Ry. Co v. Waldo, 
216 P 911; Stoddard Lumber Co. v. 
Oregon-Washington R. & Nav. Co., 165 
P. 363; Texarkana & F. S. Ry. Co. v. 
Twin City Products Co., 208 S. W. 989, 
990; Roundtree v. Lydick-Barmann Co., 
150 S. W. 2d 173), within a reasonable 
time (Missouri Pac. Co. v. Myers, 293 
S. W. 15, Davis v. Oswold & Taube, 149 
N. E. 861; Stoddard Lumber Co. v. 
Oregon-Washington R. & Nav. Co., 165 
P. 363) of the consignee’s failure or re- 
fusal to accept the goods if it could 
by the exercise of ordinary diligence 
have known of such failure or refusal. 
Missouri Pac. R. Co. v. Myers, 293 S. W. 
151 Missouri, etc. R. Co. v. Jenkins, 80 
S. W. 428; Missouri, K. & T. R. Co. 
of Texas v. Sealy Oil Mill & Mfg. Co., 
123 S. W. 2d 948. Some authorities, 
however, have held that the duty of the 
carrier to give the consignor notice of 
the consignee’s failure or refusal to ac- 
cept delivery depends upon the circum- 
stances and is not absolute (Porter v. 
Pennsylvania R. Co., 215 N.Y.S. 727; 
Markowitz v. New York Cent. R. Co., 
172 N.Y.S. 233; Epstein, Henning & Co. 
v. Nashville, Chattanooga & St. Louis 
Ry. Co., 4 Tenn. App. 412); that, in 
the absence of any such requirement in 
the bill of lading, the carrier is under 
no duty to give notice to the consignor 
(Trinidad Bean & Elevator Co. v. Penn- 
sylvania R. Co., 72 F. 2d 371; Trinidad 
Bean & Elevator Co. v. Pennsylvania R. 
Co., 8 F. Supp. 888; McCarthy v. Penn- 
sylvania R. Co., 97 Pa. Super. 570; 
Keystone Publishing Co. v. Pennsylvania 
R. Co., 78 Pa. Super. 486; Contra. Fine- 
berg v. American Express, 71 Super. 
407; Caps v. American Express, 2 Pa. 
Dist. & Co., 9), unless, under the cir- 
cumstances of the particular case rea- 
sonable care requires that notice be 
given (Epstein, Henning & Co. v. Nash- 
ville, Chattanooga & St. Louis Ry., 4 
Tenn. App. 412; Kremer v. Southern 
Express Co., (Tenn.) 6 Coldw. 356; Wein 
v. New York Central, 152 N.Y.S, 154; 
Fine v. Barrett, 142 N.Y.S. 533; Sauer 
v. Lehigh Valley R. Co., 150 N.Y.S. 977; 
Markowitz v. New York Cent. R. Co., 
172 N.YS. 233), or unless the consignor 
exercises the right of stoppage in transit. 
(Mull v. Pennsylvania R. Co., 38 Pa. 
Super. 416). So it has been held that 
notice to the consignor is not necessary 
even though required by a rule of the 
carrier (Epstein, Henning & Co. v. Nash- 
ville, Chattanooga & Co., 4 Tenn. App. 
412), and that the duty to give notice 
is not imposed by the provisions of the 
Carmack Amendment relating to inter- 
state transportation. Epstein, Henning 
& Co. v. Nashville, Chattanooga & St. 
Louis Ry. Co., 4 Tenn App. 412. 


Upon failure, without excuse, to give 
the consignor notice of the consignee’s 
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refusal to accept the goods, the carrier 
is liable to the consignor for the result- 
ing damages (Atlantic Coast Line R. Co. 
v. Ousley Co., 150 S. E. 564, Atlantic 
Coast Line R. Co. v. Ouslev Co., 139 S. E. 
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Cleaning Railroad Cars 


Cleveland, O. 


I would like to reply to the article in 
the April 14, 1951 -edition of Trarric 
WorLD, in your section titled “From Our 
Readers.” Specifically, I have in mind 
the article titled “Dirty Car Penalty” 
written by Mr. H. A. Lincoln, traffic 
manager, Fibreboard Products, Inc., San 
Francisco, Calif. 


I can fully agree with Mr. Lincoln 
that the responsibility for cleaning rail- 
road cars should be vested in the con- 
signee. Our company is basically a re- 
ceiver of carload freight and occasionally 
a shipper of carload freight. 


I know, too, from experience that there 
are always complaints in the shipping 
department about the fact that they 
have to clean out a car before it can 
be loaded with outbound freight. Our 
inbound material is all raw material; 
it is difficult to make this group of 
employes appreciate the problems they 
create by haphazardly cleaning cars, or 
evidencing an attitude of complete in- 
difference to the instructions they have 
received to thoroughly clean cars be- 
fore releasing them. 


I appreciate the fact that this is a 
matter of discipline within each and 
every company, but by the same token 
I believe that if the railroads were in- 
terested in saving some of the millions 
of dollars they expend annually to 
switch cars to tracks where they can be 
cleaned and then being subjected to the 
expense of cleaning those cars, that they 
themselves could take some very effec- 
tive action. I think that the rails should 
instruct all of their agents to refuse 
to accept empty cars for removal from 
the premises of a shipper which have 
not been thoroughly cleaned. In this way 
the railroads could automatically elimi- 
nate 90 per cent of the difficulty about 
which they complain. 

In most instances and particularly 
those circumstances where agents are 
not readily available to the shippers or 
receivers of carload freight who are re- 
leasing empty cars to the railroads, I 
would suggest that the agents make a 
report to the respective parties who have 
released empty cars back to the railroads 
of the condition in which they received 
cars. As a matter of business relations 
between carrier and shipper, it would 
also be well for the railroads to extend 
a complimentary gesture to those ship- 
pers who are doing an exceptionally good 
job. 

I would like to see this carried a little 
farther and some action taken on it by 
the railroad carriers, because once an 
industry has been told that their empty 
cars will not be pulled unless they have 
been thoroughly cleaned to the satisfac- 
tion of their agents, I am sure that the 
industry will comply if it is specifically 
pointed out to them that it is their 
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586), and burden is on the carrier to 
show facts relieving it from the duty to 
given notice. Stoddard Lumber Co. y. 
Oregon-Washington R. & Nav. Co., 165 
P. 363. 










responsibility to do so—ROBERT A. Wip- 
MER, Traffic Manager, The Cleveland Cap 
Screw Co. 














U.S. Agencies and Rates 


Cleveland, O. 


Your editorial in TRAFFIC WorLp of 
April 21, “Governmental Agencies as 
Rate Advocates,” was read with keen 
interest and concern for the health and 
welfare of our transportation industry. 
Certainly the government should not be 
sitting as judge and jury in rate cases. 
We must te alert to the danger of this 
“changing concept of the functions of 
federal government” and we dare not 
accept it as such. 

Let us not be naive and hope that 
the involved agencies will try to save 
time and money to “consolidate their 
presentations .where they have common 
interests.” Only the distinct spelling out 
of their limitations by Congress will deter 
them from their “new concept.” 

The transportation industry is the very 
keystone of our free enterprise system. 
In peace it is the heart and soul of our 
commerce. In war it is the bone and 
sinew of our strength, the backbone of 
our great mobility and flexibility. 

History teaches that the first casualty 
of any socialistic or dictator government 
is a country’s transportation industry. 
Today the United States and Canada 
have the only free and efficient system 
in all the world. In the final analysis 
we eventually will have only that kind 
of transportation system that we are 
capable of demanding. A free and vigor- 
ous economy cannot be purchased by 
sacrificing or scuttling an industry that 
is the keystone of the free enterprise 
system. Farsighted business men and 
worthy statesmen should be willing to 
sacrifice profits, taxation and regulation 
to bring our transportation system up to 
full strength both physically and finan- 
cially. In my book that certainly is 
very definitely in the public interest. 

We are indeed fortunate and should 
be eternally grateful for the almost mi- 
raculous salvaging of the transportation 
industry which suffered the ravages of 
two world wars. Now when this indus- 
try is on the short end of the market 
it should be given every consideration. 

You and I have seen a great many good 
shadow boxing swings at the enemies 
of free enterprise. What the American 
system needs today is a leader who can 
rally effective support and unity behind 
the premise that the transportation in- 
dustry is the keystone of our free econ- 
omy and what strengthens that link 
strengthens our entire economic struc- 
ture and our country as we wish to pre- 
serve it. Any man who will hold himself 
responsible for doing his level best in 
this struggle is a key man.—O. A. Ka- 
MINSKY, Traffic Manager, The Cleveland 
Worsted Mills Co. 
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MANAGEMENT 


a takes MEN to make machines roll 
. and roll right . . . and roll safe. It 
takes RESOURCEFUL MANAGEMENT to 
plot out a true ‘Class I’ motor carrier per- 
formance ...and maintain that perform- 
ance day after day, year after year. 


Branch’s management is PERSONAL. Our 
executive group—ever planning ahead 
for finer service—puts a combined 
transportation experience of 210 years 
back of your shipments. They know your 
needs, and the urgency of them. Branch’s 
RESOURCEFUL MANAGEMENT is _ 
part of your purchase— eA 
when you route 

BRANCH! 


MOTOR EXPRESS COMPANY 


EXECUTIVE OFFICES—143 W. 18th St., New York—CHelsea 3-1707 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


Transportation Factors In 
Selection of Military, War 


Plant Site to be Studied 


The Munitions Board of the De- 
partment of Defense has announced 
adoption of “a policy assuring full 
consideration for traffic manage- 
ment and transportation factors in 
the selection of command or indus- 
trial sites.” 


The action was taken at the sugges- 
tion of the Department of Defense Mili- 
tary Traffic Service. 

Announcing the new policy, John D. 
Small, Munitions Board chairman, said: 


“So vital has become the question of 
accessibility, that transportation repre- 
sentatives from the branch of the armed 
services involved, will sit on all future 
site-selection boards. 


“Main considerations in selecting mili- 
tary locations will be communications, 
utilities, manpower, security, strategic 
location and transportation. However, 
to assure proper emphasis on the trans- 
portation factor, one site-selection board 
member hereafter will present complete 
transportation data. 


“His report will cover commercial 
transportation including railroads, classi- 
fication yards, sidings, switching ar- 
rangements, access roads and highway 
networks, inland waterways including 
barge and vehicle loading facilities, air 
transportation and airports. 


“Other considerations will include de- 
sirable freight rates, efficient operation 
by the carriers and adequate carrying 
capacity to meet the needs of the new 
military installations and war plants.” 


Hearings to Begin May 15 
On Rail Retirement Bills 


Chairman Crosser, of the House com- 
mittee on interstate and foreign com- 
merce, has announced that his committee 
will begin hearings May 15 on proposed 
legislation to increase the amounts and 
broaden the scope of benefits payable to 
railroad employes under the railroad re- 
tirement and rail unemployment insur- 
ance acts (T.W., April 21, p. 17). 


Attention of the committee will be 
centered primarily on HR. 3669, a 
measure sponsored by 18 rail labor or- 
ganizations, to amend the railroad retire- 
ment act, and H.R. 3755, a bill sponsored 
by four rail operating employe brother- 
hoods, to amend the rail retirement and 
rail unemployment insurance acts. Both 
bills were introduced by Chairman 
Crosser. However, the committee will 
also consider about 30 other bills intro- 
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duced by House members in the present 
session of Congress, proposing railroad 
retirement act amendments. 


(See earlier story on page 60) 


Canadian Railroads Now 
Asking 19 Per Cent 
Freight Rate Increase 


Special Correspondence from Ottawa, Canada 


Canadian railways this week ap- 
plied to the Board of Transport Com- 
missioners for approval of a 14 per 
cent freight rate increase designed 
to produce an annual revenue in- 
crease of $64,000,000. 


The boost is sought to permit the rail- 
ways to meet the cost of establishing the 
40-hour week for all employes next June. 
It is to be in addition to the 5 per cent 
rate boost, applied for last December and 
on which the board has not yet ruled. 

Both proposed increases result from a 
wage and hour settlement imposed on 
the railways by act of parliament last 
September following a nine-day, nation- 
wide railway strike. The railways first 
asked for an interim increase of 5 per 
cent to cover the wage increase directed 
last autumn, then took time out to fig- 
ure the rates they would require to cover 
the adoption of the 40-hour week with 
no reduction in weekly pay. 


Taking note of the criticism levelled 
at flat percentage rate increases by the 
Royal Commission on Transportation in 
its recent report the railways put an 
alternative proposal before the board. 
In place of the 14 per cent boost across- 
the-board they are prepared to take a 
15 per cent increase with ceilings on its 
impact on basic long-haul commodities 
such as livestock, lumber, pulpwood, fuel- 
wood, apples, sand, gravel and stone. 
On livestock the top increase, regardless 
of the length of the haul would be nine 
cents per hundred pounds; on lumber, 
six cents; on pulp and fuel wood, two 
cents; on fresh apples, 20 cents; on sand, 
gravel and stone, one cent. 

Coal and coke would receive separate 
treatment from the general percentage- 
wise increase, would bear increases rang- 
ing from 10 to 20 cents a ton, depending 
on length of haul. 

The railways also ask increases in 
sleeping and parlor car fares calculated 
to yield $1,000,000 a year. No increase 
in standard passenger rates is proposed. 

If the two increases now before the 
board are granted they will bring the 
cumulative rate boost since the end of 
World War II on the classes of traffic 
subject to rate adjustment by the board 
to 72 per cent. Rates on grain and grain 
products moving out of the prairie region 
are fixed by statute and have not been 
raised. 


TOO LATE TO CLASSIFY IN THIS 
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Examiners Suggest Limit 
Of Damage ‘Tolerance’ 
For Shipments of Eggs 


Railroad regulations governing de- 
scriptions, marks, inspection and 
delivery of eggs, and the handling 
of claims thereunder, and the large 
damage claims paid by the railroads 
on egg shipments as compared with 
other commodities, are considered by 
two Commission examiners in a pro- 
posed report in an _ investigation 
proceeding and an embraced investi- 
gation and suspension proceeding. 


In their report in No. 30030, Special 
Regulations—Eggs, embracing I. and S. 
No. 5792, Damage Tolerance on Shell 
Eggs, Chief Examiner Frank E. Mullen 
and Examiner Martin J. Walsh, propose 
the following findings: 


“The Commission should find that the 
present 5 per cent tolerance on eggs other 
than those rehandled and repacked at 
the rail point of origin, is not shown to 
be unreasonable or otherwise unlawful. 
The Commission should further find that 
the proposed tolerances of 4 per cent on 
eggs packed. at the rail point of origin, 
and 6 per cent on eggs packed at points 
other than the rail point of origin have 
not been justified, but that tolerances of 
3 and 5 per cent, respectively, would be 
reasonable. Respondents should be di- 
rected to cancel the suspended schedules 
without prejudice to the filing of new 
schedules in conformity with the findings 
herein.” 


They also recommended that the pro- 
ceedings be discontinued. 

No claims are allowed when damage 
does not exceed the tolerance, the ex- 
aminers explain. 

No. 30030 was an investigation, insti- 
tuted by the Commission, division 2, July 
23, 1948, on its own motion into the spe- 
cial regulations governing the descrip- 
tions, etc., in connection with the trans- 
portation of shell eggs from, to, and be- 
tween points in the United States. 


While hearings were in progress in that 
proceeding, respondents, by schedules 
filed to become effective May 12, 1950, 
proposed to make certain changes in the 
special regulations. On protest by the 
Army, the Department of Agriculture, 
state regulatory bodies, and numerous 
shipper organizations, operation of the 
schedules was suspended in I. and S. No. 
5792 to December 11, 1950. Respondents 
voluntarily deferred the effective date 
to and including June 11, 1951. 

The suspended schedules, among other 
things, proposed the aforementioned 4 
and 6 per cent tolerances, depending on 
the point at which they were packaged. 

After a lengthy review of prior regula- 
tions, in effect from 1919 to 1948, of 
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methods of packing and of handling, and 
the loss of egg traffic by the railroads to 
trucks, the examiners said claims for 
damage to eggs throughout the country 
increased from about $110,000 in 1941 to 
an all-time peak of $2,338,462 in 1947, 
when they said claim payments were rel- 
atively greater for damage to eggs than 
to any other commodity. 


They had observed in their review of 
the egg traffic that the greater amount 
of claims was incurred on shipments to 
the eastern seaboard. On this point, they 
said: 


“The claim payments on eggs in Offi- 


cial Territory were 2.32 per cent in 1941. 
7.02 per cent in 1943, 16.16 per cent in 
1945, and 38.41 per cent in 1947, of the 
aggregate revenue on this traffic. In the 
latter year the total claim payments in 
Official Territory amounted to $1,444,453, 
of which $1,332,907 resulted from damage 
to shipments to New York .. .” 


The examiners also observed that the 
record indicated that, in the transpor- 
tation of eggs by motor truck the amount 
of shell damage was negligible. On be- 
half of a freight forwarder at Minneap- 
olis, who received about 3,000 cases a 
week by private and common carrier 
trucks from 200 Minnesota producers, the 
examiners said, it was testified that the 
cases were inspected as they were un- 
loaded and any cases containing dam- 
aged eggs refused. The examiners said 
the witness estimated that in normal 
times about five or six cases out of the 
3,000 were refused. Other examples of a 
similar nature were cited. 


The examiners said the present and 
proposed regulations were not limitations 
on the carriers’ liability in respect to 
damage to property transported by them, 
but constituted merely tariff rules and 
practices designed to relieve the carriers 
from paying claims for damages not at- 
tributable to their negligence but which 
resulted from the inherent nature of the 
commodity. It said that such inherent 
defects were recognized in No. 10012, Na- 
tional Poultry, Butter & Egg Assn. v 
New York Central R. Co., 52 I.C.C. 47, 
decided January 21, 1919, when division 
2 of the Commission found a tolerance 
of 5 per cent in respect of certain eggs 
not unreasonable or otherwise unlawful. 
It was the rules and regulations that 
became effective pursuant to that 1919 
decision which remained unchanged un- 
til 1948, the. examiners said. 


Correction 


The Northwest Shippers Advisory 
Board’s carloading forecast indicated 
that 135,000 box cars would be needed 
for the movement of grain in the second 
quarter, and not 35,000 box cars, as was 
erroneously reported in the story on page 
22 of the April 14 issue of TRAFFIC WoRLD. 


Philippine Ship Charters 


The Senate on April 25 passed and 
Sent to the President H. J. Res. 223, a 
joint resolution extending for one year 
beyond April 30 the authority of the Sec- 
retary of Commerce to charter merchant 
Ships owned by the United States gov- 
ernment to citizens of the Republic of 
the Philippines.- In Senate discussion of 
the resolution, it was stated that the 
legislation would permit continuance of 
an arrangement that had been in effect 
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five years, under which Philippine na- 
tionals paid, for the eight U.S.-owne1 
vessels they were chartering, one-tenth 
of the statutory value of the ships each 
year. 


Carloadings Totaled 809,520 
In Week Ended April 21 


Loading of revenue freight the week 
ended April 21, 1951, totalel 809,520 cars, 
the Association of American Railroads 
announced. This was an increase of 86,- 
832 cars or 12 per cent above the corre- 
sponding week in 1950, and an increase 
of 40,173 cars or 5.2 per cent above the 
corresponding week in 1949, it said. 

Loading of revenue freight the week 
ended April 21 increased 31,531 cars or 
4.1 per cent above the preceding week, 
due largely to increased shipments of 
coal and ore in connection with opening 
of navigation on the Great Lakes. 

Coal loading amounted to 145,193 cars, 
a decrease of 5,949 cars below the corre- 
sponding week a year ago, but an in- 
crease of 9,889 cars above the preceding 
week this year, said the A.A.R., and con- 
tinued: 


Miscellaneous freight loading totaled 395,- 
323 cars, an increase of 30,873 cars above the 
corresponding week last year, and an in- 
crease of 2,492 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 79,868 cars, a decrease of 
4,518 cars below the corresponding week in 
1950, and a decrease of 1,457 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
50,295 cars, an increase of 8,221 cars above 
the corresponding week in 1950, and an in- 
crease of 1,473 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
April 21 totaled 35,176 cars, an increase of 
9,438 cars above the same 1950 week, and 
an increase of 1,458 cars above the preceding 
1951 week. 

Livestock loading amounted to 8,333 cars, 
a decrease of 240 cars below the same week 
in 1950, but an increase of 355 cars above 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 
of April 21 totaled 6,515 cars, a decrease of 
53 cars below the same week a year ago, but 
an increase of 409 cars above the preceding 
week this year. 

Forest products loadings totaled 48,241 
cars, an increase of 7,188 cars above a year 
ago, and an increase of 229 cars above a 
week ago. 

Ore loading amounted to 67,304 cars, an 
increase of 50,700 cars above last year, and 
an increase of 18,446 cars above last week. 

Coke loading amounted to 14,963 cars, an 
increase of 557 cars above a year ago, and 
an increase of 104 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1950. All 
reported increases compared with the same 
week in 1949, except the Pocahontas. 


Cumulative Loadings 
1951 1950 


3,009,470 2,390,393 
2,699,638 2,288,055 
Five weeks f 
March 3,785,098 3,445,557 
Week of April 
739,523 700,049 
777,989 707,385 
809,520 722,688 
11,821,238 10,254,127 11,249,385 


1949 
2,844,511 
2,767,048 
3,344,752 

757,784 
765,943 
769,347 


Four weeks of 
January 
Four weeks of 
February 


Southwestern Rate Relief 


The Commission, division 3, by an 
order in No. 13535 et al., Consolidated 
Southwestern Cases, has modified prior 
findings and orders and approved, under 
finding 27, requiring the removal of un- 
due prejudice, the establishment of cer- 
tain carload commodity rates on methyl 
formate and sodium sulphide, liquid. 
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The pertinent portions of the order 
follow: 

“It is ordered, That the order hereto- 
fore entered in said proceedings on April 
5, 1927, as since amended, be, and it 
is hereby, further amended to permit the 
establishment of the following rates, in 
cents per 100 pounds, subject to the tar- 
iff of Increased Rates and Charges No. 
X-175, Agent D. Q. Marsh’s I.C.C. No. 
3953, without contemporaneously estab- 
lishing and maintaining corresponding 
rates to, from, and between other points, 
as required by said finding 27: 


“(a) on methyl formate (technical 
grade), carloads, in tank cars, subject to 
rule 35 of current western classification, 
a rate of 152 cents from Belle, Charles- 
ton, and South Charleston, W.Va., to 
Strang, Tex., subject to Rule 27 of tariff 
circular No. 20 as to intermediate points 
of origin and destination over specified 
routes; 


“(b) on sodium sulphide, liquid, car- 
loads, in tank cars, subject to rule 35 
of current western classification, from 
Houston, Tex., rates of 39 cents to Baton 
Rouge and North Baton Rouge, La., and 
30 cents to Lake Charles and West Lake 
Charles, La., subject to rule 27 of tariff 
circular No. 20 as to intermediate points 
of origin and destination over specified 
routes on and south of the lines of the 
Missouri Pacific Railroad Company (Guy 
A. Thompson, Trustee), from Houston, 
Tex., to Baton Rouge, through Kinder, 
La., and to such fourth-section relief as 
may hereafter be authorized.” 


$2.8 Billion Lost by U.S. 
In Sales of Surplus Ships, 


Senator Williams Asserts 


Since World War II, the United 
States government had declared sur- 
plus 1,956 of “the newest and most 
modern-type vessels, all over 1,500 
tons,” and had sold them for a total 
that was $2,841,614,364 below the 
total cost of their construction, 
Senator Williams, of Delaware, as- 


serted in an address in the Senate, 
April 25. 


Senator Williams added that “many 
thousands” of ships of less than 1,500 
tons had also been declared surplus and 
had been disposed of for a fraction of 
their original cost. The total construc- 
tion cost of the ships of more than 1,500 
tons that had been sold as surplus was 
$4,561,020,140, and their total net sales 
price was $1,719,405,776, he said. He 
stated that 1,113 of those ships, costing 
$2,384,276,350, had been sold for foreign- 
flag registry and operation for a total 
net sales price of $923,304,169. 


That situation, he said, constituted 
“the reason the American merchant ma- 
rine is in its present condition.” He 
explained that he was not blaming the 
Maritime Commission. 


“The responsibility for these ships hav- 
ing been sold at ridiculously low bargain 
prices,” he said, “rests squarely upon 
the members of Congress who voted for 
the authorization (the merchant ship 
sales act of 1946) and the President of 
the United States who recommended it.” 


Senator Johnson, of Colorado, took the 
position that the vessels that had been 
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converted to troop ships before being 
sold as surplus should not have been 
sold. Insisting that ’“all the facts be 
laid on the table,” he said that the buyers 
of the surplus ships in many instances 
had spent more than $1,000,000 on each 
ship purchased at so-called bargain 
prices, to reconvert it for commercial 
use. 


Senator Williams said that, under au- 
thority of legislation enacted by Con- 
gress last September, three C-4 type 
ships built in 1946 at a total cost to the 
American taxpayers of over $24,500,000 
had been sold in 1950 for a total of $308,- 
832 to the Nicholson-Universal Steam- 
ship Co. for use on the Great Lakes; 
that the cost of their reconversion was 
estimated at $8,450,000, and that the 
Nicholson-Universal company had nego- 
tiated a loan of $4,950,000 from the Re- 
construction Finance Corporation, under 
approval of the Defense Transport Ad- 
ministration, to cover part of the recon- 
version cost, offering the three ships as 
collateral. 


Storage Charges During 
N.Y. Longshoremen’s Strike 


Found Not Unreasonable 


The Commission, division 3, by a 
report and order in No. 30358, Com- 
merce and Industry Association of 
New York, Inc., v. Delaware, Lacka- 
wanna & Western Railroad Co., et al., 
has dismissed the complaint and 
found not shown to have been un- 
reasonable storage charges during 
a longshoremen’s strike at the port 
of New York, collected on traffic des- 
tined for export. 


The Commission said the proceeding 
was similar to Baulfour, Guthrie & Co. 
v. Chicago, M. St. P & P. R. Co., 235 
I.C.C. 437, where, it said, the shippers did 
not order the carriers to deliver freight 
to the docks within the free-time period 
as the cars could not have been unloaded 
at the docks because of a longshoremen’s 
strike. It said it had found that the de- 
murrage charges were unreasonable, but 
only to the extent that they included a 
penalty element. 


Similarily, it added, “in this proceed- 
ing” complainant had not ordered its 
shipments for delivery within the free 
time, and storage charges had accrued. 
In general, the Commission said, the 
same principles applied to both demur- 
rage and storage. The Commission also 
‘ cited Great A. & P. Tea Co. v. United 
States Maritime Comm., 273 I.C.C. 521, 
532. 

The longshoremen’s strike at the Port 
of New York, the Commission said, be- 
gan at 12:01 a.m., November 13, 1948, and 
continued to November 29, 1948. How- 
ever, it added, wildcat strikes had occur- 
red at a number of piers, beginning at 
12:01 a.m., November 10, and continued 
until the strike became officially effective 
on November 13, 1948. 

Certain arguments of the complaining 
companies, the Commission said, failed 
to take into account an embargo issued 
November 15, 1948, by the car service 
division of the Association of American 
Railroads at the request of all railroads 
serving north Atlantic ports, providing 
that no orders for lighterage were to be 
accepted by New York harbor carriers 
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until the steamship lines could accept 
freight promptly. 


Defense Transport 
Group Approves 


Advisory Councils 


C. F. Nielsen, president of the National 
Defense Transportation Association, an- 
nounced following the semi-annual meet- 
ing of association directors that the board 


approved a plan for establishment by . 


N.D.T.A. chapters of advisory councils to 
expedite freight and passenger move- 
ments and assure maximum utilization 
of all forms of transportation. 

Under the plan each of the associa- 
tion’s 51 chapters will be encouraged to 
organize local or regional councils con- 
sisting of key representatives of all forms 
of transportation—such as rail, truck, 
bus, air, inland waterway, ocean ship- 
ping. Included will be federal agency 
and military representatives, along with 
shippers. 

The plan, as explained by President 
Nielsen, contemplates periodic meetings 
of the respective councils whenever 
transportation problems arise that 
threaten expeditious movements and full 
utilization of facilities. Back of the plan 
is the idea that the “pooled know-how” 
of men and the various forms of trans- 
portation can solve difficulties which any 
single kind of transportation might not 
be able to eradicate. 

The N.D.T.A. directors in their meet- 
ing heard Administrator Knudson, De- 
fense Transport Administration, plead 
for a joining of hands in the over-all 
transportation endeavor. 

“Recriminations, name calling, charges 
and countercharges of unfair advantage— 
these are all evidences in ‘normal times,’ 
of a healthy state of competitive indus- 
trial life,’ he said. “It’s good for busi- 
nesses to do a little scrapping among 
themselves in ‘normal times.’ ” 

But, the D.T.A. chief continued, “when 
a certain form of transportation claims 
that it is the only one in the picture... 
and accuses a competitor of having un- 
fair advantages, it is taking unfair ad- 
vantage of our present situation.” 

“These are ‘not’ normal times,” he said. 
“Business cannot be conducted as usual 

. The sooner all of us arrive at a 
wholesome awareness of that sombre fact 
the better it will be for the nation. So, 
for the duration let’s join hands with 
our competitors and help America do 
the transportation job she must do.” 

The meeting opened with brief ad- 
dresses by Major General F. A. Heileman, 
Army Chief of Transportation, and Rear 
Admiral C. L. C. Atkeson, Jr., director, 
Logistics Plans Division, Office of Chief 
of Naval Operations. 

The N.D.T.A. directorate, among other 
things, set plans for the association’s 
annual convention to be held October 8- 
10, 1951, in the Plaza Hotel, San An- 
tonio, Tex. 


Shift of Mail to Trucks 


At St. Louis Announced 


Assistant Postmaster General John M. 
Redding has announced that 14 mail 
routes out of St. Louis, Mo., will be 
shifted from rail to truck transportation 
July 1. 


TRAFFIC Wort 

He said the problem of a terminai in 
St. Louis had been solved by the fact 
that the department’s bureau of trans- 
portation would take over the Plaza sta- 
tion as a terminal July 1, when a new 
post office in St. Louis will be opened, 
The, 14 routes will extend to Frederick- 
town, Mo.; Pinckneyville, Ill.; Spring- 


field, Mo.; Hannibal, Mo., and Quincy, 
Tll.; Belleville, Ill.; Jefferson City, Mo.; 
Cape Girardeau, Mo.; Roodhouse, Ill; 
Alton, Ill.; Decatur, Ill.; Springfield, IIL; 
Columbia, Mo.; Belle, Mo., and Hillsboro, 
Ill: 


The total estimated rail cost for sery- 
ice over those routes under the proposal 
now before the Commission in No. 9200, 
Railway Mail Pay, for an increase of 38 
per cent over the February, 1947, mail 
pay rates, would be $677,301.92, Mr. Red- 
ding said. The difference’in favor of 
the estimated truck cost, he said, would 
be $190,440.15. Taking from this differ- 
ence the estimated cost of operating a 
truck terminal, $107,350, he said, would 
result in an overall curtailment of cost 
of $83,090.15 a year. 


The estimated cost of the truck serv- 
ice, he said, was based on 33 cents a mile, 
although, Mr. Redding said, truckers had 
indicated that proposals at 30 cents a 
mile probably would be received. 


Mr. Redding also said that bids on a 
temporary basis beginning June 1, and 
a permanent basis July 1, would shortly 
be asked for six “large routes” out of 
Chicago. 

His announcement was in line with the 
policy adopted recently by the Post Office 
Department to shift to trucks as much 
of the mail traffic within a 200-mile ra- 
dius of 172 metropolitan post offices as 
was found practicable. 


Hicks and Tietien Named 
To D.T.A. Division Jobs 


Administrator Knudson, of the Defense 
Transport Administration, on April 26, 
announced the appointment of Edward 
D. Hicks, Jr., of Oklahoma City, Okla. 
as deputy director of the D.T.A.’s street 
and highway transport division, and of 
Paul L. Tietjen, of Willoughby, O., as 
director of the agency’s inland water 
transport division. Mr. Tietjen has served 
for several months as specialist in the 
inland water transport division. 

— respect to Mr. Hicks, the D.T.A. 
said: 

“Mr. Hicks was born in Tahlequah, 
Okla.., and received his education in the 
high school and college of that city. 

“Mr. Hicks’ wide experience with 
transportation services and instrumen- 
talities began in 1927, when he was ap- 
pointed Secretary of the Corporation 
Commission of Oklahoma, the state reg- 
ulatory agency, which deals with all types 
of carriers. He remained with this agency 
for eight years. 

“In 1935, he transferred to the Yellow 
Transit Co. and served, at various times, 
as superintendent of operations, division 
superintendent, executive assistant to the 
president, and superintendent of trans- 
portation for that company until Janu- 
ary, 1951.” 

Director Henry E. English, of the 
street and highway transport division 
said, “D.T.A. is extremely fortunate in 
obtaining the services of a man who has 
such broad experience in highway trans- 
portation and who is held in high esteem 
by the industry.” 
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Export autos waiting to be gassed and oiled on Erie's Pier D, Weehawken. 


Unboxed autos for export 


Another money-saving operation for Erie shippers 


Erie’s operation on Pier D at Weehawken, N. J. for 
unboxed automobiles is another example of how Erie’s 
Foreign Freight Trhffic Department helps shippers 
save expense. Autos, unboxed, are packed four to a 
car and the cars are run right onto Erie’s covered 
Pier D at Weehawken. There the autos are unloaded, 
gassed and oiled, and driven to shipside for export. 


This is a highly-specialized operation, but it is 
typical of Erie’s efficient, economical handling of 


foreign freight. 


Why not talk to our Foreign Freight Traffic Depart- 
ment about your export and import problems? Erie’s 
facilities in New York Harbor for export and import 
freight are unsurpassed. Our experienced personnel 
are often able to help with short cuts in foreign 
shipments that save time and money. 


Write or phone any of the Foreign Freight Traffic 
Departments for full information. 
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Foreign Freight Traffic Department 


50 Church St., New York, N. Y., Phone Worth 4-4500 
25 Broadway, New York, N. Y., Phone Worth 4-4500 
327 S. LaSalle St., Chicago, IIl., Phone Harrison 7-4160 
Cable address: Erierail 
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Orders Moving Box 
Cars West to Be 
Cancelled April 30 


Because of the improvement in the 
supply of freight cars in the west, 
orders for the fleet movement of box 
cars to western railroads regardless 
of ownership will be cancelled on 
Monday, April 30, Arthur H. Gass, 
chairman of the car service division 
of the Association of American Rail- 
roads, said April 25. 

Mr. Gass said that these orders, which 
had been in effect since February 19, 
were required to relocate box cars be- 
cause of an unbalance of cars between the 
east and the west caused by the railroad 
strikes in late January and early Febru- 
ary. While these orders were in effect, 
the western railroads received 80,000 
empty cars in addition to the loaded cars 
entering the West, he stated. 


In the high moisture content grain 
area in the northwest, there were no 
blocked interior elevators and the grain 
movement was currently being handled 
without a car shortage, Mr. Gass de- 
clared. Despite a shortage of cars in the 
first 15 weeks of 1951, loadings of grain 
and grain products had exceeded those 
in any comparable period in history, ex- 
cept for 1947 when three per cent more 
of these commodities were loaded, he 
added. 


Mr. Gass also announced that two 
new orders were being issued, effective 
May 1, calling for the return to prin- 
cipal western grain loading railroads of 
cars belonging to those lines. These or- 
ders, he explained, had the three-fold 
purpose of making available more cars 
to those lines confronted with the heavy 
movement of government grain on which 
loans would mature on May 1, increas- 
ing the supply of cars available for the 
movement of the new winter wheat har- 
vest in the southwest starting in mid- 
May and making available additional 
box cars for other commodities. 


In the first fifteen weeks of this year, 
the railroads handled 11 per cent more 
freight in box cars than in the same 
period last year and five and a half per 
cent more than in 1949, Mr. Gass said. 
Much of this increase was due to the 
movement of freight that had backed 
up during the railroad strike periods, he 
Stated. 


Airline Research Meeting 


A two-day meeting of scheduled air- 
line research personnel has been called 
by the Air Transport Association for 
May 10 and 11 in Chicago. Meetings will 
be held at the Traffic Club of Chicago, 
in the Palmer House. Two major items 
on the agenda deal with subjects of traf- 
fic estimation and forecasting, and the 
Crozier cost estimates report. 
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‘Escalator Clause’ Wage Increase 
For ‘Non-Ops’ Approved by E.S.A. 


Economic Stabilization Administrator Permits Wage Adjustments to 


Meet Cost-of-Living Increases to Become Effective in Case of 15 


Rail Employe Unions. 


Administrator Johnston, of the 
Economic Stabilization Agency, on 
April 25 issued an order permitting 
the payment to non-operating em- 
ployes of the railroads of the “es- 
calator clause” wage increase of 6 
cents an hour proposed to be made 
effective April 1 under the March 1 
agreement between the railroads and 
the “non-ops” (T.W., March 3, p. 13). 


Thereby the Economic Stabilizer 
adopted, for the period of effectiveness 
of his order—wage adjustment order No. 
1—the recommendations made by a 
temporary emergency railroad wage panel 
headed by William E. Leiserson, which 
had held a hearing on the “stabilization” 
aspects of the proposed “cost-of-living” 
or “escalator clause” adjustment in the 
wages of the non-operating employes 
(T.W., April 21, p. 61). 

Wage adjustment order No. 1 of the 
E.S.A., by its terms, is effective from 6 
p.m., April 24, to 12 p.m., June 30. Since 
the agreement between the railroads and 
the “non-ops” provides for quarterly “es- 
calator clause” adjustments, beginning 
Aprll 1, based on the Bureau of Labor 
Statistics’ cost-of-living index (one cent 
for each increase of one point in the 
B.L.S. index above 178), another adjust- 
ment of “non-op” wages is to take place 
July 1. 


Problem Considered by Panel 

The emergency railroad wage panel was 
set up, at the direction of President 
Truman, to consider the problem created 
by the fact that the increase of 12% cents 
an hour, plus the “escalator clause” in- 
crease granted the “non-ops” would 
pierce the 10 per cent limitation or “ceil- 
ing” on wage increases above the Janu- 
ary 15, 1951, level prescribed by the 
E.S.A. 

Application of the E.S.A. 10 per cent 
limitation to the “non-op” wage in- 
creases would have limited the “escalator 
clause” adjustment permissible to 2% 
cents an hour. 

Spokesmen for the organizations of 
railroad operating employes whose dis- 
putes with the railroads were still un- 
settled expressed a belief that “escalator 
clause” provisions in agreements they 
might finally reach with the carriers 
would receive approval, on the same 
justifications as the Leiserson panel had 
stated in support of its recommendations 
with respect to the “non-op” case, par- 


Leiserson’s Panel Recommendations Adopted. 


ticularly the point that there was a long 
time lag between the initiation of rail 
union movements for wage increases and 
the ultimate effectuation of such in- 
creases. 


Members of the railroad wage panel 
appointed by Administrator Johnston, in 
addition to Chairman Leiserson, were 
Lloyd K. Garrison and Frank M. Swack- 
er, attorneys, of New York City. 


Comment by E.S.A. Administrator 


Commenting on the panel’s report, Ad- 
ministrator Johnston said the panel had 
considered, in addition to the “non-op” 
wage increases, “proposed similar wage 
payments affecting closely related em- 
ployers and employes in the railroad 
transportation industry.” 

“Following the hearings, and after 
consideration,” the E.S.A. administrator 
continued, “the panel submitted to the 
administrator (of the E.S.A.) a written 
report, which included recommendations 
that payments be permitted as provided 
in this wage adjustment order No. 1. 
The report of the panel points out: 

“‘In the first place, the bargaining 
processes involved in national (railroad) 
wage cases are far more lengthy and 
cumbersome than those in other indus- 
tries, due to the requirements of the 
railway labor act and the multitude of 
carriers and unions.’ 

“The report also emphasizes that under 
the railway labor act strikes are un- 
authorized until an elaborate procedure 
has been carried through to the end, 
which often takes as much as six months 
to complete; that these lengthly proc- 
esses are complicated by national nego- 
tiations of the type involved due to 
numerous factors, including the require- 
ment of the railway labor act that each 
agreement ultimately be in the form of 
an agreement between each individual 
carrier and each particular craft or 
group comprising the bargaining unit; 
that in national wage cases numerous 
crafts are involved whose cases are at 
any given time in varying states of de- 
velopment due to various and sometimes 
accidental circumstances; and that, in 
national wage cases some unions and 
carriers may not actually participate in 
the bargaining but merely wait for the 
results of the principal negotiations. 

“The findings of the panel demon- 
strate that collective bargaining in the 
railroad transportation industry is 
unique, and, within the framework of 
wage stabilization policies, requires the 
application of special standards to the 
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matter here presented. Accordingly, this 
order is issued.” 

The text of the E.S.A. administrator’s 
order follows: 

“Sec. 1. Payments permitted by this 
order. The following wages, salaries, and 
other compensation may be put into 
effect. 

“(a) Payments which, under the 
agreement of March 1, 1951, between the 
carriers and the non-operating employes 
represented by the fifteen cooperating 
railroad labor organizations, became due 
prior to the effective date of this order 
or became due during the effective pe- 
riod of this order; and 

“(b) Payments which, under similar 
provisions in existing agreements cov- 
ering other non-operating railroad em- 
ployes, employes of the Railway Ex- 
press Agency, and employes of other car- 
riers covered by so-called ‘stand-by’ 
agreements became due prior to the ef- 
fective date of this Order or become due 
during the effective period of this or- 
der; and 

“(c) Payments which, by established 
custom and practice, would have or may 
become payable to certain other em- 
ployes of carriers as the result of the 
payments permitted in subsections (a) 
and (b) hereof; and 

“(d) Payments which, in relation to 
subsections (a) and (b) hereof, are ap- 
propriate and corresponding for related 
employes, such as employes who are ex- 
empted from or not covered by provisions 
of labor agreements and whose compen- 
sation has in the past been adjusted in 
like cases. 

“Sec. 2. Definition. The words ‘wages, 
salaries, and other compensation’ as used 
herein mean wages, salaries, and other 
compensation’ as defined in section 702 
(e) of the defense production act of 1950. 

“This Wage Adjustment Order No. 1 
shall become effective on Tuesday, April 
24, 1951 at 6:00 o’clock, p.m., and it shall 
terminate at 12:00 o’clock, p.m., on Sat- 
urday, June 30, 1951. All other orders, 
regulations, and directives of either the 
Wage Stabilization Board or the Admin- 
istrator of the Economic Stabilization 
Agency, including General Order No. 3 
of January 24, 1951 (16 F.R. 739), are 
hereby superseded to the extent that 
they are inconsistent herewith.” 


Recommendations by Panel 


The Leiserson panel, in the light of 
the considerations stated in its report 
and “in view of the unique character 
of collective bargaining in the railroad 
industry, the circumstances under which 
these agreements were made, and other 
factors applicable only to this industry,” 
made the following recommendations: 

“1. That the wage increase now due 
under the escalator clause of the agree- 
ment of March 1, 1951, between the car- 
riers and the non-operating employes 
represented by the fifteen cooperating 
railway labor organizations be approved 
as consistent with the wage stabilization 
provisions of the defense production 
act of 1950; 

“2. That future increases of a like sort 
under said agreement be approved, unless 
and until changes are made in the stabi- 
lization program which would warrant 
changes in this policy; 

“3. That similar approval be extended 
to increases under similar clauses in 
agreements covering other non-operating 


employes, employes of the Railway Ex- 
press Agency and the Pullman Com- 
pany, and employes of other carriers cov- 
ered by so-called ‘stand-by’ agreements; 


“4. That appropriate and correspond- 
ing adjustments be permitted in the com- 
pensation of related employes, such as 
employes who are excepted from or not 
covered by provisions of labor agreements 
but whose compensation has in the past 
been adjusted in like cases.” 

The panel observed that, on each par- 
ticular carrier in the railroad industry 
there was an automatic relationship be- 
tween office workers’ and manual work- 
ers’ wages, but that some “far more 
important relationships” described in its 
report were complex and varying. 

“These,” it said, “should be allowed to 
work themselves out as in the past, once 
the vast process of adjustment has been 
set in motion. Since General Regula- 
tion 10 (of the E.S.A.) would not permit 
this, it would be necessary to seek specific 
approval for each of the many thousands 
of contractual changes involved in every 
such case. This would cause endless 
delays and needless injustices.” 

‘Inequities’ Discussed 

The panel proceeded to discuss what 
it termed “specific inequities” in the 
following: 

“(a) If the switchmen and yardmas- 
ters’ escalator clauses should be allowed 
freely to pierce the 10% ceiling, as is 
now the situation, while the escalator 
clauses of the non-operating employes 
remained subject to the ceiling, the in- 
equity to the latter group would be mani- 
fest. 

“(b) This inequity would be greatly 
enhanced if at some later stage the op- 
erating employes should ratify and ac- 
cept the escalator provisions contained 
in the December 21, 1950 agreement, and 
if it should then be held—as conceivably 
it might be—that those provisions were 
not subject to the ceiling because con- 
tained in an agreement executed prior 
to January 25, 1951. 

“(c) It would be inequitable to penal- 
ize the railroad workers as a consequence 
of the slowness of their collective bar- 
gaining procedures, when that slowness 
is itself the result of a system of bar- 
gaining imposed by Act of Congress on 
them alone. 

(d) The employes here knew that 
the President’s representative, Dr. Steel- 
man, had himself initiated the escalator 
clauses in the White House negotiations; 
they were informed by him that the 
President had personally approved the 
agreements; and they were informed by 
the Army that the Army would extend 
to the employes all the benefits con- 
tained in the agreements. To rule now 
that the escalator clauses do not mean 
what they say would not, perhaps, create 
an ‘inequity’ or ‘hardship’ within the 
exact intention of section 402(c) of the 
defense production act, but the workers 
have charged that it would be a breach 
of a moral obligation by their govern- 
ment, and the panel believes that it 
would scarcely contribute to that ‘na- 
tional unity and morale’ whose preserva- 
tion was one of the specific purposes of 
the act.” 


‘Other Factors’ 


Other factors to be considered under 
the defense production act, the panel 
said, were: 

“(a) Subjecting the non-operating 
employes’ escalator clauses to the 10% 
ceiling would precipitate grave difficul- 
ties. The panel is convinced from the 
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testimony of both the carriers’ and the 
employes’ representatives that if such 
a decision should be reached, the entire 
agreement would have to be rewrit‘en. 
The escalator clauses were not merely a 
quid pro quo for a three-year abandon- 
ment of the right to seek any genera] 
wage advances; they were also, according 
to the evidence, a quid pro quo for not 
asking a larger initial increase than the 
12% cents which the railroads granted. 
If the escalator clauses fail, the em- 
ployes would seek not merely a contract 
reopenable at any time, such as they 
have long been accustomed to, but an 
increase substantially above the 12% 
cents already granted. Such an increase, 
even if it were no more than the 6 cents 
due under escalation last April 1, would 
pierce the 10% ceiling and could not be 
allowed, unless it were on some ground 
of ‘inequity’ or ‘hardship.’ It seems to 
the panel that if those grounds were to 
be invoked to permit such an increase, 
it would be more logical to sustain the 
escalator clauses. 


“If any increase that would pierce the 
10% ceiling were to be disallowed, either 
under escalation or in the basic wage, 
the result would be either no agreements, 
or agreements without any term, and in 
any event a disturbed state of affairs 
on the railroads which ought to be 
avoided in the national interest. Con- 
tinued payments above the ceiling to the 
switchmen and yardmasters, which they 
are entitled to under the existing regu- 
lations, would cause obvious difficulties, 
and if later the other operating em- 
ployes were to obtain like privileges as a 
result of their December 21 agreement, 
these difficulties would be aggravated. 


“(b) What would be the effect of ap- 
proving these escalator clauses upon the 
stabilization program as a whole? Escala- 
tor clauses are not of themselves unsta- 
bilizing, because under them wage in- 
creases occur only if and after consumer 
prices have risen. They are not, there- 
fore, the proximate causes of inflation. 
If, however, consumer prices continue to 
rise, the wage increases resulting from 
escalator clauses would exercise a sec- 
ondary upward influence on prices. This 
difficulty would be increased by the fact 
that there are already in existence some 
500 contracts containing escalator clauses, 
covering about 1,500,000 workers and 
fully valid because executed before Jan- 
uary 25, 1951. If the escalator clause in 
the railroad industry were to be per- 
mitted, like these others, to pierce the 
10% ceiling, another large group of 
workers would be added to those enjoy- 
ing protection against price increases not 
accorded to their brothers. This would 
make it harder to hold the line. 


“On the other hand, the justice of at- 
tempting so to hold wages may be ques- 
tioned if the rise in the cost of living 
should continue at a relatively high rate, 
and particularly if another great seg- 
ment of the consuming public—namely, 
the farmers—should continue to receive 
incomes from the sale of their products 
that are not geared by law to other 
prices. It should be noted that the Wag? 
Stabilization Board in General Regula- 
tion No. 6 recognized that wage levels 
may not be permanently dissociated from 
price changes; the board gave assurancé 
that the ten (10) per cent figure shall be 
reviewed in the light of the April, 1951 
index number of the B.LS. It is clea! 
that the stabilization program in_ its 
present stage of development raises fun- 
damental questions of policy, including 
the status of persons on fixed incomes 



























































































April : 


which 
by Co! 
June é 
act. 


“The 
increas 
in som 
that tl 
prices 
that w 
dustry 
upon t 
increas 
other 
railroa’ 
is no 
road W 
be cha 
and tl 
where 
augme! 
tion of 
withou 
change 
small ¢ 
tion oO 
make ] 
nally, 
being | 
creased 
dustry 
under « 


“The 
will be 
effectiv 
plished 
signific: 
the ra 
overloo! 
ments i 
they h 
either ] 
road wi 
years f 
will be 
industr: 
as well 
sought 
tion uf 
cumven 
fits’ (p 
are, pra 
by or 
change: 
to Con 
wages ( 
adjuste 
the oris 
ditions) 
controll 
a stabil 
try.” 


Tests 
In ‘Re 


Special | 


Labor 
inhibito 


results 
actual | 

Ss. W 
dent in 
ment, s 
veloped 
now bei 
laborate 
78 to 95 
of brine 

It is 
Dhosphs 
ride anc 
portion 








Wor.tp 


nd the 
f such 
. entire 
vrit‘en,. 
erely a 
andon- 
Peneral 
cording 
for not 
ian the 
ranted. 
ie em- 
ontract 
iS they 
but an 
e 12% 
crease, 
6 cents 
. would 
not be 
ground 
ems to 
vere to 
crease, 
1in the 


rce the 
, either 
. Wage, 
>ments, 
and in 
affairs 
to be 
Con- 
‘to the 
hh they 
y regu- 
culties, 
g em- 
eS as a 
ement, 
ited. 


of ap- 
on the 
“scala- 
unsta- 
ge in- 
isumer 
there- 
flation. 
nue to 
y from 
a sec- 
. Eins 
1e fact 
PB some 
lauses, 
s and 
e Jan- 
use in 
e per- 
ce the 
up of 
enjoy- 
ses not 
would 


of at- 
. ques- 
living 
h rate, 
t seg- 
amely, 
receive 
oducts 
other 
Wage 
egula- 
levels 
i from 
urance 
1all be 
|, 1951, 
; cleat 
in its 
s fun- 
luding 
icomes 





April 28, 1951 


which may appropriately be considered 
by Congress prior to the expiration on 
June 30, 1951 of the defense production 
act. 

Effect on Freight Rates 


“The panel recognizes the fact that 
increases in railroad wages may result 
in some increases in freight rates, and 
that these in turn may result in higher 
prices of a variety of commodities, so 
that wage increases in the railroad in- 
dustry may have broader repercussions 
upon the price structure generally than 
increases in other industries. On the 
other hand, as representatives of the 
railroads testified before the panel, there 
is no certain relationship between rail- 
road wages and rates; the rates cannot 
be changed except with I.C.C. approval, 
and the I.C.C. may require, especially 
where a greater volume of freight traffic 
augments railroad revenues, the absorp- 
tion of some or all of the wage increases 
without rate changes. Moreover, rate 
changes if permitted may amount to so 
small a fraction of the costs of produc- 
tion of particular commodities as to 
make price increases unwarranted. Fi- 
nally, under the escalator clauses here 
being considered there will be no in- 
creased wage rates in the railroad in- 
dustry for three years, if prices are kept 
under control. 


“The panel assumes that price controls 
will become more, rather than less, 
effective. Much has already been accom- 
plished. More can be accomplished. The 
significance of three-year contracts in 
the railroad industry should not be 
overlooked. Hitherto collective agree- 
ments in that industry have had no term; 
they have been reopenable at will by 
either party. If prices are held, the rail- 
road workers will be precluded for three 
years from seeking wage changes. This 
will be an unprecedented event in that 
industry, and one which the railroads, 
as well as the President’s representative, 
sought in the negotiations. The limita- 
tion upon the employes cannot be cir- 
cumvented by pressure for ‘fringe bene- 
fits’ (pensions and the like), for these 
are, practically speaking, either regulated 
by or provided for by statute, and 
changes cannot be made without resort 
to Congress. If prices should fall, the 
wages of the railroad employes will be 
adjusted downward (though not below 
the original scales before escalation ad- 
ditions). In short, if prices are effectively 
controlled, these clauses will be definitely 
a stabilizing factor in the railroad indus- 
try.” 


Tests Show Possible Saving 
In ‘Reefer’ Maintenance 


Special Correspondence from Ottawa, Canada 


Laboratory tests of a new corrosion 
inhibitor indicate an annual saving of 
$500,000 on refrigerator car maintenance 
for the Canadian National Railways if 
results obtained can be duplicated in 
actual operations. 

S. W. Fairweather, C.N.R. vice-presi- 
dent in charge of research and develop- 
ment, says the new compound was de- 
veloped by C.N.R. research men and is 
now being tested on three cars. In the 
laboratory the inhibitor arrested from 
78 to 95 per cent of the corrosive action 
of brine on cars. 

It is composed of sodium hexameta- 
vhosphate and powdered calcium chlo- 
ride and is placed in car bunkers in pro- 
portion to the amounts of brine and ice. 


As it is only partially expended in the 
refrigeration process the surplus will 
tend to reduce corrosion of track and 
bridge structures caused by dripping 
brine. 

Tests of this latter effect are being 
made on the cars chosen for the road 
trials of the inhibitor. Panels bearing 
samples of rail, tie plate, tie spike and 
structural steel have been mounted under 
the cars:and near the drip drains. In- 
side the cars and in the wet flues other 
panels have been installed bearing 
samples of car rivets, galvanized steel 
flooring, steel body sheeting and struc- 
tural steel. The cars are operating be- 
tween Halifax and Vancouver. 


Proposed Wage Stabilizing 
Board Would Handle Rail 


Disputes Referred to It 


Stalemated disputes in the rail- 
road industry, as well as labor-man- 
agement controversies in other in- 
dustries, could be referred to the 
Wage Stabilization Board of the 
Economic Stabilization Agency as 
proposed to be reconstituted in 
recommendations of an advisory 
board, according to advice received 
from the office of Eric Johnston, 
E.S.A. director. 


It was stated that director Johnston 
was taking action to effectuate the rec- 
ommendations of the National Advisory 
Board on Mobilization Policy for re- 
organization of the Wage Stabilization 
Board as an 18-man board on which 
management, labor and the public would 
have equal representation (T.W., April 
21, p. 23). The advisory board proposed 
that, as so reorganized the W.S.B. be 
empowered to assume jurisdiction, under 
specified conditions, of “any labor dis- 
pute which is not resolved by collective 
bargaining or by the prior full use of 
conciliation and mediation facilities and 
which threatens an interruption of work 
affecting the national defense.” 

One of the conditions stated was that 
the parties to any such dispute agree 
jointly to submit the dispute to the 
W.S.B. Another was that the President 
should certify to the board that the 
dispute was of a character that substan- 
tially threatened the progress of na- 
tional defense. 

Thus the possibility arose that, when 
organized, the new Wage Stabilization 
Board, replacing a smaller board that 
failed to function because of withdrawal 
of labor representatives from its member- 
ship, might be asked to make decisions 
in the disputes between the railroads 
and four rail operating employe brother- 
hoods. 

The National Mediation Board, how- 
ever, was continuing its attempts to bring 
about a “meeting of the minds” of the 
parties to those disputes. Representa- 
tives of the railroads, on the one hand, 
and of three of the “ops”’—the Brother- 
hood of Locomotive Firemen and Engine- 
men, the Order of Railway Conductors, 
and the Brotherhood of Locomotive En- 
gineers—on the other, were brought to- 
gether by the N.M.B. April 18. When 
that meeting broke up, another session 
was scheduled for April 23. 


Speaking in the Senate, Senator Morse, 
of Oregon, said, in part: 
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“If we are to have a successful prose- 
cution of the defense program .. . some 
such procedure as was agreed upon by 

. the Mobilization Advisory Policy 
Board .. . should be put into effect with- 
out further delay ... 


“The language (of the recommenda- 
tion) makes it clear that a case will not 
be referred to the (Wage Stabilization) 
Board unless the parties to the dispute 
‘jointly agree to submit such dispute to 
the board.’ . . . All that provision means 
...is that the parties agree that there 
should be set up, through the Wage Sta- 
bilization Board, a system of voluntary 
arbitration for the settlement of disputes 
which arise in national defense plants. 
Not only do I believe that that principle 
is salutary, but I believe it should rec- 
ommend itself to the American pub- 
Mas 


P.O. to Ask Bids on More 
Than 350 Rail-Operated 


Mail Truck Routes 


The Post Office Department has 
announced instructions to field offi- 
cials of its transportation service to 
draw up statements of service on 
more than.350 railroad-operated mail 
truck routes in all parts of the 
country, in order to permit the de- 
partment to advertise for competi- 
tive bids on those routes. 


The department explained that the 
routes involved were those operated by 
the railroads in “parallel service” by 
truck at regular rail space rates, It said 
that, “conservatively estimated,” the 
annual charge on those routes operated 
by Class I railroads was $2,000,000. Under 
the rate structure now being considered 
by the Commission, and which will be 
retroactive, when adopted, to January 1, 
1951, the department said the same serv- 
ice might cost it “up to $5,000,000.” 

The department said the railroads were 
allowed to operate the “parallel” service 
to allow through passenger train service 
without slowing schedules to make mail 
stops. Other service operated by railroads 
by truck, it added, was in lieu of dis- 
continued branch line service. In almost 
every instance, the department said, per- 
mission to operate the trucks was given 
the railroads to aid rail operations while 
at the same time giving mail service. 


“For that reason,” said Assistant Post- 
master General John M. Redding, in 
charge of the department’s bureau of 
transportation, “we are proceeding on 
the original plan. Instructions have 
been issued to field officials of the postal 
transportation service to examine each 
of the rail-operated truck routes in the 
United States, and to make specific rec- 
ommendations to the department for star 
route operations of these lines.” 

Reports are due from the field April 
30. The department said that laying out 
the routes and the service required had 
been decentralized to the field to speed 
action. Any final award, it added, would 
be made by the department. 

The so-called “star route” bids to be 
asked, it was explained, cover a regularly 
scheduled route operated by a private 
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contract carrier or company to carry 
the mail. The department passes on all 
bids, retaining the right to reject any or 
all of them. Final award, it was said, 
was made to the lowest responsible 
bidder. Star routes made use of all 
forms of transportation and had been 
employed by the department for more 
than a century, the department said, 
adding that 11,600 of such routes already 
served the public in every state of the 
union, and nearly every community. 

Mr. Redding said that the department 
was “prepared to move on many of these 
routes in mid-March.” When the rail- 
roads learned that the department 
wanted to put the routes up for competi- 
tive star route bidding, he said, they had 
asked for an opportunity to submit of- 
fers before the routes were advertised 
for bids. He said the railroads were giv- 
en until April 15 to submit their pro- 
posals. 

He said that only 12 railroads had 
made proposals by the deadline date. 

“In a few cases,” said Mr. Redding, 
“offers were made to waive part of the 
per-piece handling charges provided un- 
der the new rate structure, or to waive 
terminal charges on these truck lines run 
by railroads. As a rule, the proposals 
would not save the department very 
much money, or improve the transporta- 
tion service.” 

A department official said that pro- 
posals received from the 12 railroads 
were “generally not acceptable,” and that 
the railroads might bid when the routes 
are offered for competitive bidding. 


The plan to offer the rail-operated 
truck routes for bidding is part of an 
overall plan of the department to shift 
as much of the short haul mail from 
the railroads to trucks as possible. The 
principal saving, it was explained by de- 
partment officials, would be the terminal 
costs incurred in connection with rail- 
road handling of the mail. 


Hermann Forwarding Seeks 


Views on Detention Charges 


The Hermann Forwarding Co., New 
Brunswick, N.J., in a “public announce- 
ment to our friends” has asked for 
answers to questions arising out of the 
assessment of detention time charges 
for unreasonable delays of its truck 
equipment. 

In February, the company announced 
that, effective December 20, 1950, it 
became a party to Rule 47, section 2, 
of Middle Atlantic Conference Freight 
Tariff No. 10-H, providing for charges 
after free time for detention of vehicles. 

“About 95 per cent of our customers 
receiving detention time invoices after 
our February announcement accepted the 
contention that detention invoices were 
in order,” said Fred C. Hermann, general 
traffic manager. “The remaining 5 per 
cent, however, took the position that some 
of our competitors were not charging for 
detention time, therefore, they could not 
pay our company for detention time.” 

Mr. Hermann said that its failure to 
assess a detention charge would ulti- 
mately result in demands on the Middle 
Atlantic Conference for a considerably 
higher over-all rate structure. Shippers 
were already complaining about the in- 


crease of six per cent scheduled for 
May, 1951, said he. 

“If this company should adopt the 
policy of charging detention time to those 
shippers who will pay without a com- 
plaint and neglect to charge those 
shippers who complain, such action would 
be grossly unfair and dishonest,” said he. 


“The failure of some of our competitors 
to charge detention time is generally 
illegal since most of them are parties to 
a detention rule. This failure places the 
carrier and the interested shipper in the 
position of evading the federal law. 

“What can we do to heip this situation? 
How can the detention time rule be 
changed so that it is satisfactory to you 
and at the same time will compensate us 
for the excessive loss of time? What is 
your concept of our obligation as a public 
carrier to the shipping public on this 
question of detention charges? 

“These questions are bothering us. 
Perhaps you as one of our very good 
friends can give us the answers.” 


E.S.A. Says No Change in 
Its Opposition to Rail 


Freight Rate Increases 


A spokesman for the Economic 
Stabilization Administration says 
that the’ ruling of Administrator 
Johnston, announced over the week- 
end, holding profits of manufactur- 
ing companies to 85 per cent of the 
best of the years 1946-1949, makes 
no change in the position of E.S.A. in 
opposition to railroad freight rate 
increases. 


The question about E.S.A.’s position 
in Ex Parte 175, Increased Freight Rates, 
1951, was asked after the administra- 
tor announced the profit ceiling. 

The E.S.A. spokesman said that, while 
his statement was not a formal one, it 
might be understood that ES.A.’s 
philosophy with respect to freight rate 
increases had been set forth at the hear- 
ing in Ex Parte 175. At that hearing, in 
a verified statement, and in cross-ex- 
amination of the witness presenting the 
statement, E.S.A.’s position was that any 
increase in freight rates would exert a 
“grave upward pressure on _ prices 
throughout the economy, complicating 
the problems of prescribing a system 
of price stabilization which is only now 
getting under way.” 

That continued to be the policy of 
E.S.A., the spokesman said, adding that 
no further statement would be made by 
that agency until its appearance before 
the Commission in any further hearing 
in Ex Parte 175. 


Sawyer Answers Court Order 


Secretary of Commerce Sawyer has 
filed in the U.S. Court of Appeals for the 
District of Columbia Circuit his affidavit 
on the court’s rule to show cause in con- 
tempt in the proceedings involving the 
Dollar line stock. 

Among other things, the Secretary said 
that “as contempt is personal and not 
derivative, I state that the following is 
a full and complete recital of my infre- 
quent personal participation in this mat- 
ter so far as I can recall and so far, I am 
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informed, as indicated by the records of 
my department... .” 

He followed this with a recital of 
various circumstances by which he was 
brought into the cases. 


Included in the attachments to his affi- 
davit was a copy of a letter addressed to 
him by President Truman, November 30, 
1950, in which he was directed to continue 
to hold the Dollar stock on behalf of the 
United States, and that “all appropriate 
action should be taken to assert and 
maintain the government’s rights as 
owner of this stock.” 


Gass Reports ‘Favorable’ 


Trend in Equipment Figures 


“Equipment statistics for the 
month of March, 1951, show a con- 
tinuation of the favorable trends 
shown in other recent months,” said 
Arthur H. Gass, chairman, car serv- 
ice division, Association of American 
Railroads, in his monthly statement 
on the national transportation sit- 
uation dated April 20. 


“Class I railroads and the railroad con- 
trolled private refrigerator car lines 
again retired fewer cars than were in- 
stalled, and accomplished a further re- 
duction in the number of cars awaiting 
repairs. The gain in ownership 
amounted to nearly 1,800 cars, the re- 
duction in bad orders was about 1,400, 
resulting in a 3,200 car increase in the 
serviceable ownership during the month. 
The serviceable ownership has now risen 
nearly 43,000 since the end of July, 1950, 
when the railroads inaugurated their 
current improvement program. 


“Freight car production during March 
showed a substantial increase over the 
rather constant level of the past six 
months, the car builders and railroads 
reporting a total output of 7,011 cars of 
which 6,772 were installed by Class I 
railroads and their refrigerator car line 
subsidiaries. As pointed out by the De- 
fense Transport Administration in a 
recent announcement, these cars were 
produced largely with “free steel” turned 
out by the mills prior to the beginning 
of the allocation program in January. 
It is confidently expected that the rate 
of production will continue to increase 
in future months until the goal of 10,000 
cars per month is reached. 

“Railroads are continuing to place 
orders for new cars at a rate exceeding 
new car deliveries. The American Rail- 
way Car Institute has reported new 
orders placed in March for 11,271 cars, 
raising the back-log of cars on order to 
another all-time record of 158,619. 

“An all-time record has also been es- 
tablished in the number of new locomo- 
tives on order. The April 1 figure o/ 
1,883 complete locomotives or approxi- 
mately 2,420 power units exceeds the 
previous record set on March 15, 1923 
when 2,113 locomotives were on order. 
There were 442 new diesel locomotives 
ordered during the month of March, 
just falling short of the 445 ordered in 
August, 1950 when a 25-year record was 
established. 


Box Car Situation 


“Despite the fact that we are now 
in a season when box car demands car 
normally be expected to be easier, short- 
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ages continue to exist. The reported 
daily average of box car shortages for the 
week ended April 7 was 15,781 and, while 
this represents a substantial reduction 
from earlier weeks this year, it is never- 
theless high for this season of the year. 


“The recent reduction in shortages in- 
dicates a slight easing in the overall box 
car situation. These recent reductions 
show that the tremendous backlog of 
shipments which accumulated during the 
January-February switchmen’s | strike 
has finally been overcome and loadings, 
for the most part, are now on a current 
basis. 


“The nationwide box car requirements 
can be expected to increase sharply as we 
go into the heavier loading months be- 
ginning with the winter wheat harvest 
in the Southwest. . . 


Coal, Ore 


“During recent weeks revenue coal 
loadings have continued on a subnormal 
basis due to relaxed demands by reason 
of the generally favorable stocks on hand 
at principal industries... 

“Ore requirements are soaring to new 
heights by reason of the record industrial 
program and the rapid conversion of in- 
dustry to the defense effort... . 

“It seems likely therefore that the ore 
movement from the Northwest Ranges 
this year will probably exceed the pre- 
vious record tonnage handled in 1942 
when over 92 million tons were trans- 
ported. Navigation was reported opened 
on April 11 with the completion of the 
loading of the first five ore boats at the 
head-of-the-lakes and the _ indication 
that no serious ice interference was an- 
ticipated in the movement through the 
Soo locks... . 

“The program for lake coal movement 
during the 1951 navigation season pro- 
vides for approximately 53 million tons 
through Lake Erie ports, 4 million tons 
to be handled on Lake Ontario, and 3 
million tons through the port of Chicago 
on Lake Michigan, a grand total objec- 
tive of 60 million tons. The railroads do 
not anticipate any serious difficulty in 
satisfactorily meeting the car supply re- 
quirements.” 


Other Equipment 


Chairman Gass said the situation with 
respect to hoppers was “relatively easy;” 
that demands for gondolas continued 
very heavy in all sections of the coun- 
try; that some improvement had been 
noted in the supply of plain flats for the 
agricultural implement industry in the 
mid-west and central-west but that it 
was still necessary to move considerable 
humbers of flats to these areas through 
the principal Mississippi and Missouri 
River gateways; that all special type flats 
were in heavy demand and that covered 
hoppers were in active demand for trans- 
porting cement; and that since the mid- 
dle of February refrigerator car loading 
had been on a high level. 


Turn Around, Detention 


In March the average turn around 
time for all cars was 15.58 days, as 
against 16.22 in March, 1950; 18.02 in 
raga 1949, and 15.80 days in March, 
_ The average detention of freight cars 
In March over the free time of 48 
hours was 14.79 per cent, according to 
reports from railroad agents in 760 cities 
in the 13 Shippers Advisory Board dis- 
tricts. This was reported as the lowest 
Since November, 1950, when the deten- 
tion was 14.71 per cent. For the first 


three months this year the percentage 
of average detention was 15.69 which 
compares with 20.82 per cent for the cor- 
responding period in 1950. 


Clean Car Program 


Included in Chairman Gass’s report 
was the following under the caption set 
forth above: 

“The Shippers Car Efficiency Com- 
mittees throughout the country are 
actively contacting consignees of freight 
in carloads stressing the need for com- 
plete unloading of cars. The cleaning 
of cars by subsequent shipper or by rail- 
roads is an item of expense, but most 
important at present, in view of the car 
stringency, is the resultant loss of car 
days. 

“Weekly reports by railroad agents to 
Shippers Efficiency Committees record 
many instances in which consignees are 
leaving debris, dunnage or strapping in 
cars, and some cases of trash being 
thrown into cars. Members of the com- 
mittees are endeavoring to impress upon 
such consignees the value, both general 
and individual, of cooperation by all in 
the complete unloading of all cars, 
thereby actually increasing the supply of 
available cars. 


“WHEN UNLOADING—UNLOAD 
PROMPTLY—UNLOAD CLEAN” 


C.S.C. Permits Conditional 
Hearing Examiner Status 


Pending Examinations 


In order to enable the Interstate 
Commerce Commission to meet the 
Situation created by the Supreme 
Court of the United States when it 
upheld contentions of Riss & Co., 
Inc., a motor common carrier, that 
it had not been accorded proper 
hearing of an application for motor 
carrier rights, the Civil Service Com- 
mission has issued a ruling to permit 
conditional appointments of hearing 
examiners by the I.C.C. 


Riss had objected to refusal of the 
I.C.C. to declare void proceedings in 
connection with an application for motor 
carrier rights because the examiner who 
presided at the hearings was not a “hear- 
ing examiner” qualified and appointed 
under section 11 of the administrative 
procedure act, but was an employe of 
the section of complaints in the Commis- 
sion’s Bureau of Motor Carriers (T.W., 
April 21, p. 53). 

The federal district court for the west- 
ern Missouri district upheld the Com- 
mission’s action, but the Supreme Court 
reversed the lower court. 

That action by the Supreme Court 
raised a number of questions about the 
status of pending cases and of cases al- 
ready determined. 

At the Civil Service Commission, it 
was said, notice was taken of the situa- 
tion created and it was decided some- 
thing sHould be done to permit the I.C.C. 
to obtain approval for conditional ap- 
pointments to the post of hearing exam- 
iner until appointments could be made 
after non-competitive examinations. 

The ruling of the C.S.C. reads as fol- 
lows: 


Effective upon publication in the Federal 
Register (April 25), subparagraph (3) of sec- 
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tion 34.5(b) is amended to read as follows: 

Section 34.5 Promotion, reassignment and 
transfer. * * * 

(b) From a position other than a hearing 
examiner position. * * * 

(3) An employe who is serving in a posi- 
tion which is allocated as a hearing ex- 
aminer position on the basis of legislation, 
executive order or decision of a court after 
June 11, 1947, may be appointed as a hear- 
ing examiner if the following conditions 
are met: 

(i) He must have a competitive status, or 
be serving in an excepted position under a 
permanent appointment. 

(ii) He must have been serving in the posi- 
tion on the date of the legislation, executive 
order or decision of the court on which the 
allocation of the position is based. 

(iii) A recommendation for his appoint- 
ment must be received by the Commission 
from the agency concerned not later than 
six months after the date of the legislation, 
executive order or decision of the court. 

(iv) His qualifications for the position must 
be approved by the Commission. 

In emergency situations, when the needs 
of the service require it, the Commission 
will authorize conditional appointments of 
employes pending final decision on their 
eligibility for absolute appointment under 
this paragraph. 





Riss Counsel ‘Amazed’ at 
Report of ‘Consternation’ 
Over High Court Ruling 


A. Alvis Layne, Jr., Washington, 
D.C., one of counsel for Riss & Co., 
Inc., in No. 479, Riss & Co., Inc., ap- 
pellant, v. United States of America 
and Interstate Commerce Commis- 
sion, has written TraFFIc WORLD as 
follows with respect to the decision 
of the Supreme Court of the United 
States in the Riss case and the report 
of that decision and its reception at 
the Commission in TRAFFIC WorLD of 
April 21, pages 53, 54 and 55: 


I have read and re-read the article ap- 
pearing in the Trarric Wor.tp of April 
21, 1951, regarding the decision of the 
Supreme Court in Riss & Co., Inc. v. 
United States, et al., decided April 16, 
1951. I was one of counsel for Riss & 
Co., Inc., throughout that litigation and 
argued the appeal in the Supreme Court. 
I was, to say the least, considerably sur- 
prised and amazed at the report that 
the decision caused “consternation” at 
the Commission and the speculation 
that the decision might affect “tens of 
hundreds” of cases. I was equally sur- 
prised by the more general speculation 
reflected in the article of the effect of 
the decision upon prior proceedings of 
rail, water and freight forwarder car- 
riers. I think the consternation is a 
tempest in a teapot. 


I should like to note that the decision 
of the Supreme Court in the Riss case 
will probably not affect more than two 
dozen cases. A suggestion that the de- 
cision will adversely affect all motor 
carrier certificate and permit cases de- 
cided by the Commission since the ef- 
fective dates of the administrative pro- 
cedure act is, I think, the result of hasty 
and incomplete consideration of the 
matter. 


The administrative procedure act be- 
came law on June 11, 1946. Section 11 
relating to appointment of examiner 
became effective one year later. During 
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the period from these effective dates 
until the present the Commission, with- 
out complying with the act, has finally 
adjudicated a number of applications for 
certificates or permits to motor carriers, 
a smaller number have been through 
hearings but no final orders have been 
entered and others are now in the 
process of hearing, or are being assigned 
for hearing. The first group in which 
a final order has been entered granting 
or denying a certificate or permit con- 
stitute the great bulk of the “tens of 
hundreds” of cases. In these cases where 
no objection was made by any of the 
parties to the failure of the Commission 
to comply with the administrative pro- 
cedure act and no judicial action was 
commenced to set aside the order on 
such grounds, it is highly unreasonable 
to suppose that the action of the Com- 
mission could or should be now set aside. 
Where a certificate or permit was issued 
and operations are and have been con- 
ducted, I should think that the equitable 
principles of laches would apply to any 
who might now on the basis of the Riss 
case seek to cancel the certificate or 
permit. Moreover, it would appear likely 
that, under present construction of the 
Commission’s power to revoke such cer- 
tificates or permits only for clerical error 
or fraud, an attempt to set aside these 
operating authorities would not succeed. 
Where a certificate or permit was denied 
similar considerations would appear ap- 
plicable. 


Moreover, it is difficult to understand 
why the unsuccessful applicants, in the 
absence of extraordinary circumstances, 
would attempt to reopen such proceed- 
ings. They are free, as they have always 
been, to file a new application which, 
assuming the Commission will now com- 
ply with the administrative procedure 
act, will be heard in accordance with 
proper procedure. A_ suggestion that 
these cases in which no objection was 
made are now upset or that the courts 
would require such a result seems to me, 
therefore, most surprising. Reference in 
the article to railroad abandonment 
cases is a perfect example of the ab- 
surdity of such a suggestion. Does any- 
one seriously believe that, where no 
objection had been made and no action 
to review the order commenced by any 
party, the courts would now require the 
railroad to rebuild the dismantled line 
in order to go through another pro- 
ceeding. 

The second class of proceedings, by 
far a much smaller number, are those 
where hearings have been concluded but 
no final order has been issued. I think 
that few of these cases will require re- 
hearing. Only in a few of these cases 
has any objection been raised concerning 
the administrative procedure act. It 
seems fair to assume that where the 
parties had any objection it was made. 
The objection of Riss was first made 
almost three years ago. That objection 
and the subsequent litigation was given 
some publicity in the trade. The Sung 
case, cited as authority in the Riss case, 
was decided almost a year ago. Riss 
& Company, Inc., appeared as amicus 
curiae in the Supreme Court in the 
Sung case for the sole purpose of point- 
ing out that the Interstate Commerce 
Commission was not complying with the 
administrative procedure act. This fact 


was likewise known to the Commission 
and to a great many who had proceed- 
ings before the Commission. It could 
hardly now be claimed, in view of all 
this, that all those who desired to object 
to the procedure did not have ample 
notice that there was grave question 
as to the Commission’s procedure. In- 
deed, it might well be argued that those 
who failed to object cannot merely 
vitiate the proceedings as an after- 
thought. I believe therefore that only 
a few cases—those where proper objec- 
tion was made—will be required to be 
reheard. 


As to the third class of cases—those 
where hearings are now in progress or 
assigned for hearing—a hearing under 
sections 5, 7, and 8 of the act will be 
required if the parties object to the 
older procedure. It should be noted that 
section 5 provides as an alternative to 
hearing settlement by consent. If the 
parties presently engaged in hearing 
consent to the disposition and procedure 
without regard to the administrative 
procedure act there is no .necessity for 
any different procedure. Many of the 
parties may do this. The Commission 
however, is presently proceeding to hear- 
ing in a number of proceedings without 
a “hearing” examiner. This is, I think, 
ample evidence that the administrative 
procedure act does not bring about the 
chaos apparently suggested by some. If 
these people truly believe that all prior 
decisions of the Commission may be 
upset, how can these current proceed- 
ings be justified? 


Except, therefore, for a minor number 
of cases, the Riss case is important in 
connection with the future procedures 
of the Commission—a point only slightly 
touched upon by the article of April 21. 
The Riss case establishes, or re-estab- 
lishes, two points in the regulation of 
motor carriers by the Commission. The 
first is that motor carriers are entitled 
to a full and fair hearing and the sec- 
ond is that the hearing and decision 
process of the Commission must con- 
form to the standards fixed by the ad- 
ministrative procedure act. The admin- 
istrative procedure act was enacted by 
Congress after ten years of study, in- 
cluding investigations by congressional 
committees, the Attorney General’s Com- 
mittee on Administrative Procedure, bar 
groups, and others. It was designed as 
a basic statute to express the right of 
all persons in the relationship with ad- 
ministrative tribunals. 

One of the most important features 
of the act was the recognition that the 
hearing examiner was one of the vital 
elements in administrative adjudica- 
tions. All were agreed that the exam- 
iner’s importance in this process de- 
manded that they be placed, so far as 
possible, in a truly independent position, 
free from any suggestion of control or 
bias no matter how remote or improb- 
able. I am surprised, therefore, at refer- 
ences to bitterness in the upgrading of 
examiners by the Civil Service Commis- 
sion. Surely if the examiners of the 
Interstate Commerce Commission are 
entitled by experience, tenure and re- 
sponsibility of position to an increase in 
salary, no one can object to their receiv- 
ing the merited increases. Moreover, it 
will assure that the examiners of the 
Interstate Commerce Commission will 
be paid for their duties the amounts 
received by examiners of other agencies, 
already complying with the administra- 
tive procedure act. 
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I am sure that you understand that 
the opinions’ expressed above are my 
own views. I am not authorized nor 
did I attempt to speak for any other 
person. 


National Classification 
Board Member Explains 
Minimum Weight Rule 


The National Classification Board 
had been proceeding slowly but ef- 
fectively in assigning minimum 
weight factors to items in the Na- 
tional Motor Freight Classification, 
and to date had assigned such weight 
factors to approximately 500 items, a 
member of the board told the Chi- 
cago chapter of the Delta Nu Alpha 
Transportation Fraternity in_ its 
April meeting. 

“It is necessary that the board secure 
information as to the density of each 
and every commodity named in the 
classification,” said the speaker, N. F. 
Behme, Jr., of Washington, D.C. 

That, he added, accounted for “the 
extreme activity of the board in attempt- 
ing to ascertain densities of commodities 
placed before it either for docketing pur- 
poses or for interpretations of rulings 
thereon.” 

The meeting was held in the Palmer 
House, Chicago. The speaker was intro- 
duced by William Ballou, of Ziffrin Truck 
Lines, Chicago. 

Discussing the history of Rule 34 of 
the National Motor Freight Classification, 
Mr. Behme said that the rule came into 
existence because of extreme variation in 
the load-carrying capacities of motor 
carrier equipment in the different terri- 


tories, as a consequence of which equip- . 


ment cargo space ranged from 1,000 to 
2,000 cubic feet. 

The N.M.F.C. came into existence in 
1935, the motor freight industry merely 
making a few changes in the then-exist- 
ing rail classification and adopting it, he 
continued. 

“It was only natural that the minimum 
weights named in the rail classification 
were adopted and were published in the 
motor classification as volume minimum 
weights,” said Mr. Behme. “This was the 
only thing that could have been done at 
that time, both from the standpoint of 
the time element and the lack of or- 
ganization of the infant industry.” 

Various Commission decisions, he said, 
brought forcibly to the attention of the 
motor freight industry the fact that 
volume minimum weights based on the 
cubic capacity of railroad box cars did 
not reflect the carrying capacity of motor 
carrier equipment, thus creating the 
problem of converting volume minimum 
weights in the classification to truck- 
load minimum weights. 


Provisions of Rule 34 


Rule 34, as published, consisted of six 
tables lettered A through F, table A 
containing the highest minimum weights 
and table F the lowest, Mr. Behme said, 
adding: 

“The rule itself contemplates an af- 
firmative application in the carriers’ 
rate tariffs. Stated differently, the rate 
tariffs should show, in connection with 
the reference to the governing classifi- 
cation, a provision reading somewhat 
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like “Table D of the classification appli- 
cable in determining minimum weights 
where minimum weight factors are 
named in the classification.’ 


“Some carriers or groups of carriers 
also provide that the minimum weights 
in a given table shall not exceed a given 
number of pounds. This is in effect a 
‘weight stop’... As a ‘catch-all’ or safe- 
guard, the rule provides that table F, 
which is the table that provides the 
lowest minimum weights, will apply in 
the event the carrier does not specify 
an affirmative application in its tariffs. 


“Many of you people have attended 
the National Classification Board’s pub- 
lic docket hearings and have noted that 
the board is extremely interested in se- 
curing information as to the transpor- 


tation characteristics of a given com-. 


modity with a special emphasis being 
placed in density,” said Mr. Behme. 
“Density is of prime importance to the 
motor carrier as it is indicative of the 
pay load of a given commodity or a 
mixture of commodities than can ac- 
tually be transported. In addition, the 
density of a commodity must be made 
known to the board to assist in the 
assignment of the minimum weight 
factor. 


In some instances, such as a case 
involving a Commission decision, wherein 
the prescribed minimum weight did not 
coincide with competitive weights, the 
controlling factors were (1) the pre- 
scribed minimum weight and (2) the 
density resulting in a minimum weight 
factor that would not be competitive 
with minimum weights of other modes of 
transportation, he concluded. 


Says Task Will Take Time 


“It is the ultimate goal to have all 
the classification items eventually sub- 
ject to minimum weight factors as set 
forth in Rule 34, but it can be readily 
seen that this must of necessity be a 
long and slow process in order to assure 
the proper assignment of the correct 
minimum weight factor,’ Mr. Behme 
said. “. . . In the assignment of mini- 
mum weight factors, the board must 
... give consideration to the assignment 
of truck load ratings or rather the revi- 
sion of truck load ratings where revised 
minimum weights are necessary, this 
revision being either up or down depend- 
ing on the amount of the change in the 
minimum weight. This is in keeping 
with the well established principle of 
Classification that you cannot separate 
a rating from the minimum weight 
hamed in connection with it, they being 
inseparable, one being useless without 
the other.” 





Traffic Manager’s Interest 
In Packing Discussed 


Industrial traffic men are advantage- 
ously placed to furnish valuable informa- 
tion to their companies as to the effec- 
tiveness of their packing, through ob- 
servation of loss and damage claims. 


That statement was made by W. B. 
Lincoln, Jr., technical manager; Inland 
Container Corporation, Indianapolis, in 
a recent talk on the subject, “Packing 
in Relation to Traffic Management,” be- 
fore the Indianapolis chapter of Delta 
Nu Alpha _ transportation fraternity, 
meeting in the Indiana State Chamber 
of Commerce headquarters. 


The time to consider the packing of a 
product as well as its channels of dis- 
tribution was while the product was still 
on the drawing board, declared Mr. 
Lincoln. 

“Cast iron mistakes are hard to erase,” 
he said, adding that, once the manufac- 
turing had gone as far as pouring the 
finished material, mistakes were more 
difficult to handle. 

It would be far too expensive to pack 
all merchandise so that it would with- 
stand any transportation hazard, said 
Mr. Lincoln. 

“The law of diminishing returns gov- 
erns here, too, and considerable savings 
can be made if some slight expectation 
of damage is allowed with the standard 
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packing of any given product,” he as- 
serted. 

Recent surveys of transportation dam- 
age revealed that much of the respon- 
sibility rested with the shipper rather 
than the carrier, he said. The chief 
source of damage seemed to be the 
handling of shipments in the course of 
transportation, he stated. The freight 
handler, he asserted, was the one re- 
sponsible for “dealing out the roughest 
treatment,’ whether he worked at the 
shipper’s plant, the dock or loading plat- 
form of the carrier, or at the receiver’s 
plant or store. 





A.R.D.A. Elects Coffman President 
At Annual Meeting In St. Louis 


Speakers Report Industrial Sites Much In Demand. New Methods, 


Effect of Decentralization, Building Materials, Water Supply, 


And Rail-Agricultural Relations Discussed. Kline Among Speakers. 
By R. W. BARROW 


H. W. Coffman, industrial agent at 
Chicago for the New York Central 
System, was elected president of the 
American Railway Development As- 
sociation at the closing session, 
April 20, of its three-day annual 
meeting at the Chase Hotel in St. 
Louis, Mo. Mr. Coffman was first 
vice-president of the A.R.D.A. last 
year. 


W. A. Kluender, St. Paul, Minn., 
forestry and agricultural agent for the 
Chicago & North Western Railway, 
moved up from second vice-president to 
first vice-president, and E. L. Beardsley, 
director of industrial development for 
the Denver & Rio Grande Western, Den- 
ver, Colo., moved up from secretary- 
treasurer to second vice-president. 


J. G. Dugan, real estate and tax agent 
of the Terminal Railroad Association of 
St. Louis, was elected secretary-treasurer. 


L. P. East, of Richmond, Ind., general 
agricultural agent for the Pennsylvania 
Railroad, was the retiring president. 


Mr. East presided at the first general 
session. He introduced George C. Smith, 
president of the St. Louis Chamber of 
Commerce, who welcomed the railroad 
development men to the city. 

Mr. Smith, reporting that St. Louis 
located $125,000,000 of new industry in 
January, 1951, said the city expected the 
total value of such locations in 1951 to 
exceed $300,000,000. 

He said the St. Louis Chamber of 
Commerce had located approximately 
$2,000,000,000 in industrial plants since 
1914. 

Mr. Kluender, chairman of the mem- 
bership committee, announced that 32 
new members had been voted on and 
confirmed in the past year. 


President’s Report 


In his report, Mr. East said that the 
national situation confronting railroad 
development men was difficult. 


“We find ourselves in a period of 
alleged prosperity on the one hand, and 
fearful tax burdens on the other,” he 
said. “We have the greatest potential 
production capacity for materials and 
services in our history, but we still do 
not have enough of everything to satisfy 
everybody. Such complexities and in- 
congruities present new problems to 
everyone in our field of endeavor.” 


He said that “public opinion will largely 
determine the future of railroad trans- 
portation, and, as development people, 
it is within our power to help mold this 
important tool.” 


Mr. East praised the work of the 
A.R.D.A.’s perishable loss prevention com- 
mittee, saying “its leadership makes pos- 
sible the annual national short course on 
prevention of transportation losses to 
perishables,” the fifth of which was held 
at Purdue University in March. 


“This conference, together with the 
several regional short courses that are 
directly and indirectly related to it, is 
credited with having aroused renewed 
vigor on the part of everyone having a 
responsibility in this subject,’ said Mr. 
East. 

He also praised the work of the zoning 
committee, which he said had sought 
“to bring about a better public under- 
standing of the requirements of industry, 
to arrive at a uniform interpretation and 
practice of planning and zoning, and to 
standardize the concept and application 
of zoning to communities of all sizes 
in both rural areas and in metropolitan 
centers.” 


Industrial Sectional Meeting 


Three speakers were on the program 
for the April 18 industrial sectional meet- 
ing. They were: A. T. Waidelich, vice- 
president and manager of research, Aus- 
tin Co., Cleveland, O.; Carl Barker, as- 
sistant to the president, Shell Oil Co., 
New York City; and John M. Darr, of: 
the National Production Authority. 


Beeber Gross, manager of industrial 
development for the Reading Co., Phila- 
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delphia, Pa., was chairman of the indus- 
trial sectional meeting. 


In his opening remarks, he said there 
was a marked increase in industrial loca- 
tion activity, with many firms looking 
around for new plants, not only in con- 
nection with defense industry, but also 
for production of civilian goods. 


“If we can get a green light as far as 
construction materials are concerned, I 
don’t see why the location business 
shouldn’t be good for the next two years,”’ 
he said. 


Outlook for Industrial Location 


Mr. Waidelich, speaking on “Location 
Surveys for New Industrial Plants,” said 
the prospects for a continuation of indus- 
trial location activities were very good. 

He said a number of forces were op- 
erating to make plants obsolete. 

When a plant became obsolete, its 
owners started looking around to replace 
it, he said. 


Labor and Obsolescence 


One factor hurrying obsolescence, he 
said, was labor. As labor’s demands 
grew, the need for new equipment and 
improved layout conducive to high and 
efficient production grew, he declared. 

Mr. Waidelich suggested three things 
for development men to keep in mind 
when making a location survey. They 
were: Establishing the problem; start- 
ing out with as broad an area as pos- 
sible; and using a logical system in ar- 
riving at a conclusion. 

He said too much industrial location 
was done in a haphazard manner, with 
some firms failing to set up definite ob- 
jectives, or picking a plant area on the 
basis of cheap land, or tax concessions, 
without regard to the major cost fac- 
tories involved. 

In making a survey, he said, all op- 
erating costs should first be itemized, 
and the costs would vary if a move 
should be analyzed, area by area, until 
the location that offered the lowest total 
cost was found. 

Factors usually varying from area to 
area were freight costs, labor rates, power 
costs, coal costs, gas rates and taxes, he 
said. Building costs generally did not 
vary much from area to area, he added. 


Commuter Service 


Mr. Waidelich also suggested that the 
railroads be more aggressive in main- 
taining good passenger service. He said 
a factor in industrial location was the 
quality of commuter service. He said 
many locations were rejected because of 
poor passenger service, which often 
complicated executives’ transportation 
problems. 

Mr. Barker, of the Shell Oil Co., said 
the industrial agent would continue to 
be very much needed in the future, first, 
to handle the routine business of new 
plant locations; second, to relocate plants 
that were shifting for practical economic 
reasons; and third, to take care of the 
decentralization of industry. 


Effect of Decentralization 


Commenting on decentralization, he 
said that “it is difficult to estimate just 
how much decentralization has already 
taken place, but the movement is unmis- 
takable.” From a national defense 
standpoint, decentralization was desira- 
ble and any marked increase in the 
threat of atomic warfare might lead the 


government to demand decentralization, 
instead of merely recommending it. 


“General decentralization by govern- 
ment edict is in my opinion useful only 
as a last recourse to prevent annihilation 
of our production facilities for carrying 
out a total war,” Mr. Barker continued. 
“There are sound economic and social 
reasons, however, for considerable non- 
compulsory decentralization, and the 
trend is sufficiently clear to warrant 
close study and serious consideration by 
the industrial agents. This may consti- 
tute your main target for future busi- 
ness.” 


Mr. Barker urged the railroads to 
adopt a program for speeding up turn- 
around time, and for reducing the num- 
ber of bad-order cars. He also stated 
that shippers should be fully compen- 
sated for furnishing their own tank car 
equipment for handling liquid petroleum 
products. 

Mr. Darr, of N.P.A., said there would 
be “no relaxing of the present goal of 
all-out expansion of the basic American 
industries.” 

He said materials for essential con- 
struction, such as plant expansions, 
would be provided in substantially the 
same manner as during World War II. 

The real estate sectional meeting on 
April 18 took the form of a round table 
discussion, with E. E. Exon, real estate 
and tax agent at Cincinnati, O., for the 
New York Central System, as chairman. 

Group leaders were: John Wagner, real 
estate agent, Reading Co., Philadelphia, 
Pa.; E. E. Phipps, special agent, real 
estate department, Baltimore & Ohio 
Railroad, Baltimore, Md.; and H. R. 
Harms, general real estate agent, Pere 
Marquette district, Chesapeake & Ohio 
Railway. 


Industrial Sites in Demand 


At the joint industrial and real estate 
meeting April 20, A. V. Carkhuff, presi- 
dent of the Society of Industrial Real- 
tors, Newark, N. J., said demand for new 
industrial sites continued high. 

“Hundreds of highly-skilled men are 
combing the United States for plants 
and plant sites today,” he said. “Unoc- 
cupied factory space is hard to find, and 
even good plant sites with adequate 
transportation facilities and utilities are 
scarce.” 

Urging cooperation, Mr. Carkhuff said 
that “only the fullest exchange of infor- 
mation between the ‘Big Four’ of indus- 
trial development —railroad industrial 
men, utilities location experts, state and 
private commissions, and S.I.R. members 
—can provide this country with the kind 
of running inventory of industrial facili- 
ties and sites that is needed today.” 

Mr. Carkhuff proposed several things 
that, he said, development men must do 
so that American industry would con- 
tinue to be supplied with good locations. 

“Stop residential infiltration into any 
industrial plot you know of,” he urged, 
“because if you don’t, it may be taken 
away from you.” 

This should not be too difficult, he 
said, as most communities were aware 
that some industrial development was 
necessary for sound growth. 

“Proper industrial and _ residential 
properties can be good neighbors, if zon- 
ing is done right,” he said. 

Mr. Carkhuff urged that development 
men constantly emphasize the import- 
ance of zoning, point up the fact that 
industrial land use is a legitimate land 
use, and that they support reclassifica- 
tion of industry. 

Other speakers at this session were 
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Russell Riley, of Harland Bartholomew 
& Associates, St. Louis, Mo., who spoke 
on “Planning and Zoning,” and Earl 
Browning, assistant general tax agent, of 
the New York Central System, at Cleve- 
land, O. Mr. Browning spoke on “Tax 
Trends.” 


Water and Industry 


H. W. Coffman, of the N.Y.C., presided 
at the luncheon April 20. Richard M. 
Machol, regional business editor of “Busi- 
ness Week,” New York City, was the 
speaker. His subject was “Water Supply, 
Pollution, and Conservation.” 


Prior to the introduction of the speak- 
er, Mr. Coffman spoke about tls import- 
ance of water in industrial development. 


“Water supply is one of the most im- 
portant factors in the locating of indus- 
tries, especially in this modern day, 
when tremendous volumes of water are 
needed in manufacturing such items as 
plastics, chemicals, etc,” he said. “We 
have long been a careless nation and we 
have done much to destroy one of our 
greatest natural assets, by pollution. 


“The great problem for us today in 
this direction is to outline and adopt a 
conservation program and to assist other 
organizations in carrying out such a pro- 
gram. This is a necessity from an eco- 
nomic standpoint, and from a defense 
standpoint, it is a must.” 

The fastest growing industries, such as 
chemicals, plastics, or synthetics, were 
large users of water, he observed. He 
gave statistics showing the degree of use. 

“It takes 65,000 gallons of water to 
make a ton of steel, 200,000 gallons to 
make a ton of viscose rayon, 320,000 gal- 
lons to produce a ton of aluminum, and 
600,000 gallons to make a ton of synthetic 
rubber,” he said. “It even takes better 
than 50,000 gallons of water just to test 
an airplane engine.” 


Pollution Dangers 


Although most industrial areas were 
aware of the dangers of pollution, more 
than half of the pollution in the country 
Was produced by industrial wastes, Mr. 
Machol stated. 

He said the Schuylkill River, which 
formed a major part of Philadelphia's 
water supply, was so heavily polluted by 
coal dust from upstream that usable 
fuel could be salvaged from the river- 
bottom sludge, and that the Ohio River 
was polluted by much waste from chemi- 
cal plants and steel mills. 

At the same time, he brought out, the 
Mahoning River, at Youngstown, O., was 
polluted by “heat.” Industry in this area 
used about 1,200,000,000 gallons of river 
water daily, mostly for cooling, he said. 
Because the flow of the river was only 
about 117,000,000 gallons a day, every gal- 
lon of river water was thus used more 
than ten times, with the result the tem- 
perature of the river at Lowellville went 
up to 140 degrees Fahrenheit in winter. 

Mr. Machol said that “if pollution of 
streams is bad, pollution of ground wa- 
ter is much worse.” This was because 
most of it had to filter through sands or 
porous rock, and usually did not move 
more than a few feet a day, he explained. 

States, communities and industries 
could do much to devise stop-gap meas- 
ures for ending pollution, and conserv- 
ing the water supply, but because rivers 
ran interstate, it looked as if the over-all 
water problems must be tackled on a 
river-basin approach, Mr. Machol indi- 
cated. 

“That doesn’t necessarily mean a lot 
of TVA’s; it doesn’t necessarily mean 
absolute federal control,” he added. “But 





produ 
tional 
for th 
natior 
Ameri 


Emy 
ventin 
have ; 
way 
scare 


tary [I 
last J 


The 
pressic 
goods 
and p 
same 1 
money 
of its 
banks 
and e 
crease 
presset 


followe 

Mr. 
at the 
18. H 
preside 
Ssociatii 
on “Tr 
roads.’ 

Aft 
charge 
dollar 
Said it 
be lows 
to the 
agents 
work 1 
increas 

Suck 
a loss 
man sg 
been ¢ 
Portati 





JORLD 


ymew 
spoke 

Earl 
nt, of 
leve- 
Tae 


sided 
d M. 
Busi- 
; the 
ipply, 


peak- 
iport- 
ment. 
t im- 
ndus- 
day, 
r are 
ns as 
“We 
id we 
f our 
yn. 
ay in 
lopt a 
other 
Z pro- 
1 eco- 
ofense 


Ich as 

were 
|. He 
of use. 
ter to 
ms to 
0 gal- 
1, and 
thetic 
better 
io test 


_ Were 
- more 
yuntry 
s, Mr. 


which 
iphia’s 
ted by 
usable 
river- 

River 
‘hemi- 


it, the 
)., was 
is area 
- river 
e said. 
s only 
ry gal- 
- more 
e tem- 
2 went 
winter. 
ion of 
id wa- 
ecause 
nds or 
/ move 
lained. 
ustries 
meas- 
nserv- 
rivers 
ver-all 
on a 
| indi- 


| a lot 
mean 
i. “But 





April 28, 1951 


it does mean federal direction of overall 
policy, and some sort of federal teeth 
to make it work...” 


Address by Kline 


Allan B. Kline, president, American 
Farm Bureau Federation, was the speak- 
er at the April 18 luncheon. He was in- 
troduced by L. S. Hartley, manager of 
agriculture development, Baltimore & 
Ohio Railroad, Baltimore, Md. 

Mr. Kline said that the United States 
was faced with a serious emergency, but 
that the chances of avoiding a third 
World War were good—if the nation 
could keep down inflation, maintain its 
production, and preserve its freedom. 

He called for watchfulness against 
loss of “our traditional freedom, warn- 
ing that an emergency was an oppor- 
tune time for a centralized government 
to impose lasting controls. 

“In five years, we will slide 15 per cent 
production-wise, if we desert the tradi- 
tional American way of doing things 
for the controlled methods of European 
nations,” he said. “This is not a time for 
America to be pushed into propositions 
that don’t make sense.” 

He asserted that the countries that 
had adopted a controlled economy had 
suffered a decline in production and in 
their standard of living. 

Emphasizing the importance of pre- 
venting inflation, Mr. Kline said “if we 
have inflation, free enterprise is on the 
way out.” He blamed government 
scare philosophy and inefficient mone- 
tary policy for the rise of prices since 
last June, when the Korean War began. 


Price Controls 


The government had created the im- 
pression on the minds of the people that 
goods were going to be in short supply, 
and prices would rise, he said. At the 
same time, the government increased the 
money in circulation by fixing the price 
of its government bonds, so that the 
banks couid buy them at a low price, 
and extend more credit because of in- 
creased reserves, he averred. He ex- 
pressed disagreement with the idea of 
seeking to control inflation by control- 
ling prices. The American economy 
was based on free prices and on a free 
market, he said. 

“Control of prices does not control 
inflation, and, further, it is not for the 
purpose of controlling inflation, and 
the controllers know it,” he contended. 

Mr. Kline stated that Russia probably 
would not attack the United States as 
long as it was prepared. This country 
could out-produce any other nation, he 
Said, in advocating that a definite de- 
fense production goal be set up, and 
followed. 

Mr. Hartley, of the B. & O., presided 
at the agriculture sectional meeting April 
18. He introduced Dr. Russell Coleman, 
president of. the National Fertilizer As- 
sociation, Washington, D.C., who spoke 
on “The Fertilizer Industry and the Rail- 
roads.” 

After stating that transportation 
charges took about one-third of each 
dollar spent for fertilizer, Mr. Coleman 
Said it was necessary that freight costs 
be lowered to reduce the cost of fertilizers 
to the farmers. He said the agricultural 
agents of the railroads had had their 
work made more difficult by incessant 
Increases in rail fertilizer rates. 

Such rate increases had resulted in 
a loss of revenue to the rails, Mr. Cole- 
man said, in that freight tonnage had 
been diverted to other forms of trans- 
portation. He reported, for instance, 


that about 90 per cent of the fertilizer 
now being shipped to consumers from 
Baltimore, Md. was going by truck. 


C. A. Gillett, managing director of 
American Forest Products Industries, 
Washington, D.C., talked on “Why Rail- 
roads Should Be Interested in Forestry 
Development Programs.” 

He said forest products in 1949 ac- 
counted for 69,257,000 tons of freight— 
“enough to fill two million freight cars.” 

“Forest products,” he continued, “ac- 
counted for 10 per cent of the carloads 
of revenue-producing freight hauled by 
American railroads in 1949 .. . being in 
excess of 91 million tons. From the 
standpoint of gross freight revenue, 
forest products brought the railroads 
more than $125,000,000, about 18 per cent 
of their gross freight revenue for that 
year.” 


Reforestation Efforts Praised 


Stating that forest conservation and 
transportation were interdependent and 
the advancement of one contributed to 
the other, Mr. Gillett praised the rail- 
roads for their cooperation in reforesta- 
tion. 

Making available tree planters, and 
establishing demonstration forests had 
done much to encourage tree growing, 
he said. 

He said the American tree farm pro- 
gram, which encouraged forest land own- 
ers to manage and operate their prop- 
erties for the production of continuing 
crops of wood, was now active in 29 
states, with more than 23 million acres 
certified. 

The Northern Pacific, for instance, op- 
erated five certified tree farms, compris- 
ing a total area of more than 300,000 
acres, he stated. 

At the agricultural sectional meeting 
April 20, Colonel Robert S. Henry, vice- 
president of the Association of American 
Railroads, Washington, D. C., led a gen- 
eral discussion of railroad-agricultural 
relations. 

E. H. Gurton, Canadian manager of 
the British Dominions Emigration So- 
ciety of Montreal, Canada, talked on 
“Europe’s Post-War Agriculture.” 

April 19 was devoted to two tours. The 
industrial and real estate men inspected 
the industrial district of St. Louis, with 
the Terminal Railroad Association of 
that city as host. while the agricultural 
section toured the Ralston Purina Re- 
search Farm. 

At the closing business session April 
20, it was voted to hold the 1952 annual 
meeting in Quebec, Canada, in May or 
June. Accommodations are to be sought 
at the Hotel Frontenac. ’ 





Motor Classification Docket 


Special Docket No. 2 of the National 
Classification Board of the Motor Car- 
rier Industry is being mailed to sub- 
scribers of the Traffic Bulletin with the 
issue of April 28. 





U. T. Traffic Conference 


Edward F. Lacey, executive secretary 
of the National Industrial Traffic League, 
will be the banquet speaker for the In- 
dustrial Traffic Management Conference 
to be held May 17-18 at the University 
of Tennessee, Knoxville, Tenn. Details 
about the conference were published in 
TraFFic WorRLD, April 21, p. 31. A copy 
of the program and registration forms 
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may be obtained by writing Professor 
William Way, Jr., head of the U.-T. 
transportation department which is 
sponsoring the meeting. 


Kiley Hails Industrial 
Growth in Northwest 


A “strong and steady rise” in the in- 
dustrial importance of the Pacific north- 
west and Alaska in the nation’s economy 
was predicted April 23 by John P. Kiley, 
of Chicago, president of the Milwaukee 
Road. Speaking in Portland, Ore., before 
the Pacific Northwest Trade Associa- 
tion, Mr. Kiley asserted that as the pres- 
ent westward shift of the country’s cen- 
ters of industry continued, the Pacific 
northwest would become the new home 
of a growing number of industrial enter- 
prises. 

Mr. Kiley, a former resident of Seattle, 
where he was vice-president of his 
railroad and former president of the 
association, added that the _ region’s 
agricultural potentials also were increas- 
ing, and that climate, opportunity and 
better living conditions were drawing 
new, desirable citizens to the region. 


The growth already achieved by the 
region had been due to the application 
of the principles of free enterprise, and 
those principles should be preserved, he 
said. . 

“Here in this comparatively new re- 
gion of the Pacific northwest, where 
enormous resources are still untapped, 
you have an ideal opportunity to show 
the world that our American system of 
free enterprise and competition still 
works,” declared the speaker. 





Rails’ Carrying Capacity 
Expanded 10 Per Cent Since 


1941, Shipper Board Told 


The potential carrying capacity of 
the railroad freight car fleet had 
been expanded by 10 per cent since 
1941, when the United States was 
last engaged in an intensive national 
rearmament program, William E. 
Callahan, manager of the open top 
car section of the car service division 
of the Association of American Rail- 
roads, said in an address prepared 
for delivery at a meeting of the At- 
lantic States Shippers Advisory 
Board at the Claridge Hotel, At- 
lantic City, N.J., April 27. 

The railroad.’ freight car ownership 
had increased by 80,000 and the aver- 
age capacity of each car had increased 


by two and one-half tons in the ten 
years since 1941, said Mr. Callahan. 


To meet the transportation needs of 
the rearmament program, however, the 
railroads must have adequate steel and 
other essential materials to insure pro- 
duction of at least 10,000 freight cars 
each month, he stated. On April 1, the 
railroads had on order approximately 
160,000 new freight. cars, the largest 
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backlog of such orders in their history, 
he added. 

Orders for new equipment were con- 
tinually being made in order to support 
the railroads’ building and expansion 
program but to increase the total owner- 
ship by 125,000 units in the next two 
years would require more than twice 
that number of cars to be built to offset 
retirements, he said. 

The railroads were also making sub- 
stantial progress in their car repair pro- 
gram, Mr. Callahan told the shippers. 
This intensified program was steadily in- 
creasing the number of freight cars in 
service, he said. On February 1, 1950, 
there were 141,000 cars awaiting repair 
and this was more than 8 per cent of the 
total ownership, he continued. On April 
1, 1951, the number of cars awaiting 
repair had been reduced to 81,863, or 
only 4.8 per cent of the ownership, Mr. 
Callahan stated. 

An all-time record had also been es- 
tablished in the number of new locomo- 
tives purchased, he said. On April 1, 
a total of 2,420 units of motive power 
were on order, exceeding the previous 
record of March 18, 1923, when 2,113 
units were on order, he stated. 





$1,500 in Prizes Offered 
For Best Essays on U. S. 


Transport Policy Needs 


One first prize of $500 and ten prizes 
of $100 each will be awarded in the 1951 
Roy V. Wright memorial essay contest 
of the New York Railroad Club for the 
11 best essays on the subject, “Essential 
Provisions of an Adequate National 
Transportation Policy,” the club has an- 
nounced. 

Contest papers received not later than 
October 1 at the office of C. T. Stansfield, 
executive secretary, New York Railroad 
Club, 30 Church Street, New York 7, 
N.Y., from whom copies of a circular 
containing complete particulars about 
the contest may be obtained, will be con- 
sidered for prizes. 


According to the contest announce- 
ment, the contest is open to employes 
(in Canada as well as in the United 
States) of railroads or other transpor- 
tation agencies, college students, mem- 
. bers of traffic departments of industry— 
“in short, all voung men who write clear 
English and who will study the most in- 
formative literature on the subject to 
the extent necessary to arrive at logical 
conclusions.” To qualify for considera- 
tion by the contest judges, the essays 
submitted must be not less than 2,500 nor 
more than 7,000 words in length. 

In their essays, the New York Rail- 
road Club says, contestants should: 

“Set forth, with reasons, the regula- 
tory principles and other governmental 
policies needed to conserve national re- 
sources devoted to transportation, and 
to promote the general welfare, (1) by 
insuring each transport method a full 
opportunity to secure the traffic to which 
its inherent economic characteristics en- 
title it; (2) by making possible earnings 
and credit sufficiently satisfactory to at- 
tract a plentiful supply of private invest- 
ment funds to all types of transportation 





—hence avoiding the necessity for sociali- 
zation in order to make public invest- 
ment funds available; (3) by preserving 
essential common carrier services, which 
must accept all kinds of traffic—making 
it unnecessary for producers to provide 
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their own transportation to reach distant 
markets.” 

Contest arrangements include provi- 
sions under which topics other than the 
one assigned bv the New York club may 
be used by the essay writers. 





College of Advanced Traffic Alumni Hear 
Morrow on Freight Forwarding Industry 


Efficient Use of Rail Cars by Forwarders Saves Car Days, Man Hours, 


Says Freight Forwarders Institute Official in Chicago Address. 


Urges Commission Be Granted Adequate Budget to Carry on lis Work. 


Shortages in transportation fa- 
cilities can only be overcome by 
increased production of transporta- 
tion instrumentalities and more 
effective utilization of what facilities 
we have, and the latter is the more 
effective weapon. Because the freight 
forwarding industry is geared to 
efficiency and maximum utilization 
of equipment and manpower, it is in 
a particularly strong position to in- 
crease the capacity of the nation’s 
transport plant. 

So declared Giles Morrow, execu- 
tive secretary and general counsel, 
Freight Forwarders Institute, Wash- 
ington, D.C., in a talk before the 
monthly meeting of the Alumni 


Association, College of Advanced 
Traffic, Chicago, in the Hotel La 
Salle. 


The meeting was planned by the asso- 
ciation’s freight forwarder committee, 
composed of Chairman Hugo F. Zierfuss, 
Pacific & Atlantic Shippers Association; 
Vice-Chairman Howard A. Dunn, In- 
ternational Forwarding Co.; Earl Tracy, 
Merchant Shippers Association; E. E. 
Griffith, Universal Carloading & Distrib- 
uting Co., and Samuel Young, Jr., ABC 
Freight Forwarding Corporation. Ap- 
proximately 200 persons, including top 





Samuel Young, Jr., ABC Freight Forwarding 
Corporation, is president of the Alumni Associa- 
tion, College of Advanced Traffic, Chicago, and 
member of the association’s freight forwarder 
committee that arranged the meeting. 


officials of many forwarding companies, 
were in attendance. 


Freight forwarders, by their stream- 
lined processes that link rail, truck, and 
water together to form a through pat- 
tern of service, eliminated waste motion, 
unnecessary manpower, clerical work, and 
inefficiency at every stage of their opera- 
tions, according to Mr. Morrow. 


Saving Car Days 

Recalling that General Order O.D.T. I, 
issued in the last war, required that a 
minimum of 10 tons of less-carload 
freight be loaded in each car, Mr. Mor- 
row asserted that “the freight forward- 
ing industry has to do a lot better than 
that, even in normal times.” A Commis- 
sion carload waybill analysis showed that 
in 1947 the average loading of forwarder 
cars was 19 tons, and the average for 
forwarder cars today was probably above 
16 tons, he said. 


“It is safe to say,” he continued, “that 
now, and under war condtions, forwarder 
cars are consistently loaded to at least 
twice the average weight of ordinary 
less-carload. That means that, based 
on the factor of loading alone, every time 
a forwarder car originates, another car 
is made available for other vital use. At 
the present time about 250,000 forwarder 
cars are being loaded each year, so you 
can be your own statistician in figuring 
the saving in cars which results. 


“Heavier loading of forwarder cars does 
not, of course, tell the full story. For- 
warder cars avoid the transfers and 
multiplicity of routes and rehandlings 
which are incurred by _less-carload 
freight. The speed with which they 
move, aS compared with less-carload, 
cuts down car days. 

“Summarizing, the saving in cars, in 
car days, in man hours, and in waste 
motion, resulting from the operation of 
the freight forwarder industry, is a factor 
of immeasurable importance in increas- 
ing the capacity and effectiveness of our 
transportation system.” 


Sees More Government Controls 


The extent to which traffic and trans- 
portation facilities men could cope with 
increasing shortages in transportation 
facilities and manpower would determine 
the extent to which more rigit’ govern- 
ment controls would be applied to trans- 
portation, Mr. Morrow continued. 

“The gloved hand with which controls 
have as yet been applied conceals a 
mailed fist,” he declared. “The defense 
production act has real teeth in it. The 
emphasis today is on education and co- 
operation. Shippers of the nation have 
been told how they can help, and pro- 
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cedures have been suggested to the car- 
riers, but neither shippers nor carriers 
need to be told. They only need to be 
waked up and reminded that waste in 
transportation must be eliminated.” 


Asks Adequate I.C.C. Budget 


The Commission deserved more than 
the niggardly treatment it had received 
in recent years in the matter of funds, 
asserted Mr. Morrow, “and it is time 
that those of us on whom the result 
falls do something about it. ...I am 
serving on a committee of the I.C.C. 
Practitioners Association to try to obtain 
for the Commission an adequate budget 
to carry on its work. It is very unpopular 
these days to ask Congress for more 
money. We all want to see cuts in non- 
essential government spending. But I 
do not count transportation and the 
Commission as non-essential.” 

Discussing some general problems of 
the transportation industry, Mr. Morrow 
predicted that the omnibus bill expected 
to issue from the Senate committee on 
interstate and foreign commerce would 
be little more than a “trial balloon” which 
would set off a fresh round of long and 
tedious hearings. 

“Vast changes have taken place in the 
transportation system in the past three 
decades,” he said. “Competition, effective 
and varied in its forms, has supplanted 
monopoly. As newer forms of transport 
have entered the scene and come of age 
and made their bid for a place in the 
sun, our concepts of government in trans- 
portation have changed, but law and pol- 
icy have only been changed piece-meal, 
as urgency demanded. 

“There has been growing recognition 
for some time that something is a little 
off-balance, but though we hawe had 
many theories for a solution to the over- 
all transportation problem no one has 
come forward with a universally ac- 
cepted plan for doing anything about it.” 

A freight forwarder operates by taking 


Sitting at the head table, at the “freight forwarder night’ meeting of 
the Alumni Association, College of Advanced Traffic, Chicago, were the 


following (left to right): 


W. J. Tresnak, assistant traffic manager, Pacific & Atlantic Shippers 
Association, Inc.; William F. Johnson, assistant vice-president, Stor Dor 
Forwarding Co.; R. F. Tovey, vice-president, Merchant Shippers Associa- 
tion; E. H. Tracy, Merchant Shippers Association; Howard Dunn, Inter- 
national Forwarding Co.; Hugo Zierfuss, Pacific & Atlantic Shippers 





Operation of the freight forwarding industry 
results in a saving in cars, in car days, in man 
hours, and in waste motion, Giles Morrow, execu- 
tive secretary and general counsel, Freight For- 
warders Institute, told the College of Advanced 
Traffic’s Alumni Association in Chicago. 


less-carload shipments, channelling them 
to a central point, consolidating them 
into carload or truckload lots for line- 
haul movement to a distribution point, 
and there breaking bulk and distributing 
the shipments to individual consignees, 
Mr. Morrow said. 

Of the 100 outstanding forwarder per- 
mits, about 60 were in Class A, having 
over $100,000 annual gross revenue, and 
the top 5 per cent of these did 90 per 
cent of the business, he continued. 

“Many forwarders are small and speci- 
alized, either by area localization or by 
commodity limitation—paper, canned 
goods, dairy products and the like.” 

The basic plant of the freight for- 
warder industry consisted of a network 
of stations and offices throughout the 
country, he said. 
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“There are 237 cities in the United 
States where one or more forwarders have 
stations for the assembly, distribution, 
and transfer of freight,” he added. 

In the years 1943 to 1949, gross revenues 
of freight forwarders ranged from $173,- 
000,000 to $267,000,000 annually, compared 
with gross revenues of $397,000,000 re- 
ceived by Class I railroads from less- 
carload freight in 1949, he stated. He 
estimated that in the seven-year period 
the forwarders had handled approxi- 
mately 18,500,000 shipments annually, 
weighing 4,500,000 tons annually. 

A Washington transportation author- 
ity, John Turney, had told a Senate sub- 
committee last year that in 1949 the 
freight forwarders had furnished 4,500,- 
000,000 ton-miles of freight service, the 
railroads, 7,000,000,000 ton-miles of less- 
carload service, and the motor carriers, 
21,500,000,000 ton-miles of less truck-load 
service, said Mr. Morrow. 

“Whatever the standard of measure- 
ment, it is obvious that freight forward- 
ers are handling a very substantial per- 
centage of the merchandise or less-car- 
load freight in this country today,” he 
added. 

December 20, 1950, was an historic date 
for the freight forwarder industry, for 
it was then that the President signed 
H.R. 5967 into force as Public Law 881, 
asserted the speaker. The law declared 
forwarders to be common carriers in 
specific terms, and, with certain excep- 
tions, authorized the same basic type of 
contract ‘with motor carriers which 
worked so successfully before 1935, he 
said. 

Briefly discussing Part IV of the inter- 
state commerce act, the speaker said that 
“the astonishing fact is that there are 
almost as many, if not actually as many, 
organizations functioning under cover 





Association; Sam Young, A.B.C. Freight Forwarding Corporation, and 
president, Alumni Association; Giles Morrow, executive secretary and 


general counsel, Freight Forwarders Institute; D. J. Martin, vice-president, 


warding Co. 


Universal Carloading & Distributing Co.; John Tanis, district general 
manager, ABC Freight Forwarding Co.; E. E. Griffith, Universal Carload- 
ing & Distributing Co.; Roy H. Burgess, vice-president, International 
Forwarding Co., and Neils Forsberg, secretary International For- 
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of the alleged exemption clause in Part 
IV as there are units in the regulated 
industry. This is not the place to argue 
the merits of that situation, and I would 
be the last to decry the legitimate right 
of a shipper to control the handling of 
his own freight. However, I do say that 
there is something wrong when the sit- 
uation we now have can exist, and the 
Commission knows there is something 
wrong for it has so stated to Congress. 
An answer must be found, and I have 
confidence that in time a just answer 
will be found.” 

The group which he represented, said 
Mr. Morrow, was “the domestic, regu- 
lated, common carrier forwarding in- 
dustry.” He distinguished as follows his 
group from the following other groups 
in the industry: 

Unregulated domestic forwarders: Two 
types of forwarding activity are ex- 
cluded from Part IV of the act. One 
group, unconditionally exempted, con- 
sists of agricultural cooperatives and for- 
warders of livestock, fish, agricultural 
commodities or used household goods, 
if the activity is limited to one of the 
specified classifications The act 
conditionally exempts another group, 
known as either shippers’ associations 
or shippers’ agents. The so-called exemp- 
tion clause in this regard is very broad 
and loose... 

Foreign freight forwarders or brokers: 
These agencies provide a very useful 
service to the shipper who exports or 
imports freight. Some of them provide 
a forwarding service in the states in 
connection with their foreign activities, 
afid as to their inland operations they 
afe subject to Part IV. As to their other 
activities the Federal Maritime Board 
has asserted a certain jurisdiction under 
the shipping act, and has been sustained 
by the Supreme Court. 

Air Freight forwarders: This type of 
forwarding is as yet in its infancy, al- 
though air freight forwarding was held 
to be common carriage by air before sur- 
face forwarders were regulated, a fact 
that surprises some people. In the Rail- 
way Express case and the Universal 
case, decided in 1941 and 1942, respec- 


tively, the Civil Aeronautics Board held 
both the express company and the for- 
warder to be common carriers by air. 
The express agency was permitted to 
operate under a temporary exemption, 
but it was not until 1948, after exten- 
sive hearings, that freight forwarders 
were authorized to operate by air, and 
that on a temporary, five-year exemp- 
tion basis. 

“From this you will see,” said Mr. 
Morrow, “that freight forwarders utilize 
practically every known means of com- 
mon carriage, substantially everywhere 
that goods move in the free world, and 
that the various types are subject to 
regulation in this country under three 
different federal statutes... ” 

“The freight forwarding industry is a 
full-fledged member of the transport 
team,” he concluded. “And whatever be- 
falls, it is determined to pull its share 
of the load.” 


Industry Officials Honored 


Among the honored guests at the 
speakers’ table were several leading offi- 
cials in the freight forwarding industry, 
including the following: Roy H. Burgess, 
vice-president, and Neils Forsberg, secre- 
tary, International Forwarding Co.; Wil- 
liam F. Johnson, assistant vice-president, 
Stor Dor Forwaridng Co.; D. J. Martin, 
vice-president, Universal Carloading & 
Distributing Co.; John Tanis, district 
general manager, ABC Freight Forward- 
ing Co.; R. F. Tovey, vice-president, 
Merchant Shippers Association, and W. 
J. Tresnak, assistant traffic manager, 
— & Atlantic Shippers Association, 

ne. 

Guests were introduced by Vice-Chair- 
man Dunn. Chairman Zierfuss intro- 
duced Mr. Morrow. 


Rail Women to Meet 


A regional meeting of the National 
Association of Railroad Women will be 
held April 28 and 29 in the Drake Hotel, 


Approximately 200 members of the Alumni 
Association, College of Advanced Traffic, Chi- 
cago, heard Giles Morrow discuss the role of 
the freight forwarding industry in the nation’s 
transportation picture. 
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Chicago, to discuss current railroad 
freight and passenger problems. 

Guest speakers April 28 will include 
Carroll Bateman, assistant director of 
public relations, Baltimore & Ohio Rail- 
road; Mason B. Osburn, operating vice- 
president, The Pullman Co., and George 
M. Crowson, assistant to president, IIli- 
nois Central Railroad. 


Stock Yards Traffic Club 
Told About Rail Financial 
Problem by E. C. Nickerson 


Since 1940, while railroad freight 
rates had increased approximately 
61 per cent, average wholesale prices 
had risen 123 per cent, E. C. Nicker- 
son, general traffic manager, Chi- 
cago & North Western Railway, Chi- 
cago, said in an address at the fourth 
annual “Bosses Night” meeting of 
the Stock Yards District Traffic Club, 
in the club headquarters, Chicago. 


Two hundred members and guests at- 
tended the meeting. Richard Webber, 
club president and general traffic man- 
ager, Spiegel, Inc., presided. 

Since 1939, railroad freight rates had 
represented a smaller and smaller por- 
tion of the value of the goods trans- 
ported, having fallen from about 8.5 per 
cent of the value of goods transported 
in 1939 to about 5.9 per cent in 1949, 
said Mr. Nickerson. 

Discussing the subject, “Our Transpor- 
tation Problem,” the speaker said that 
“the fundamental over-all problem is 
how to assure the continuation of ade- 
quate transportation for industry, agri- 
culture and trade under a free enterprise 
system.” Under this system, he said, the 
health of an industry was judged in con- 
siderable measure by its earnings. He 
contrasted the average earnings of the 
railroads, before fixed charges, in the 
past five years, amounting to 3.5 per 
cent of the amount invested in the prop- 
erties, with the 14 per cent he said had 
been earned generally by industry in 1949. 

“One fundamental factor which has 
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circumscribed the railroads’ ability to 
participate fully in the postwar prosper- 
ity of this country has been the inability 
to raise prices, as much as other indus- 
tries, to meet increased wage and mate- 
rial costs,” he said. 

The wage problem hit the railroad in- 
dustry particularly hard, he said, “be- 
cause railroads produce on the spot the 
service which they sell,” and “a larger 
portion of their costs are for labor than 
in most other industries.” 

“For example,” he continued, “in the 
railroad industry wages and salaries took 
almost 50 per cent of all revenues in 
1948; while in all manufacturing indus- 
tries it was only 22 per cent. Thus, the 
fact that wage rates in the railroad in- 
dustry are over two and one-third times 
as much as they were before the war 
poses a particularly difficult situation.” 


Discusses Car Supply 


The rail carriers, in spite of relatively 
low earnings, had been trying to “lift 
themselves by their own bootstraps” by 
improving plant and equipment, said Mr. 
Nickerson. From 1940 through 1949, he 
added, the nation’s railroads had in- 
stalled 10,200 new diesel electric locomo- 
tives, 1,700 steam locomotives, 570,000 
new freight cars, 4,200 new passenger 
cars, 11,000 miles of automatic block 
signals, 9,600 miles of certralized traffic 
control, and 13,000,000 tons of new and 
heavier rail. 

Neither railroad management nor any- 
one else had foreseen the Korean con- 
flict, continued Mr. Nickerson. In 1949, 
he recalled, the railroads faced the 
sharpest and heaviest drop in traffic 
which they had ever sustained, and as 
late as the first part of 1950, freight car 
surpluses were running as high as 200,- 
000 cars. 

As soon as the developments in Ko- 
rea had clarified the situation, the rail- 
roads had stepped up sharply their car 
repair program and had placed orders 
for new cars to full capacity of car build- 
ers’ plants, he said. Just when the ef- 
fects of this program were beginning to 
be felt, in February of this year, strikes 
began to interfere with car movements. 

“The consequent disruption of service 
caused the normal return empty move- 
ment from the east to western lines to 
drop to about 500 cars a day in Febru- 
ary,” he said. 

More recently, this return movement 
had been stepped up to an average of 
more than 1,500 cars daily, said Mr. 
Nickerson. 

“The number of cars now held by rail- 
roads awaiting repairs is below 5 per 
cent of total ownership (on the Chicago 
and North Western, it is 3.3 per cent), 
and the number of bad order cars is 
approaching a practical minimum,” he 
continued. “More new cars are being 
installed than retired, with a consequent 
net increase in total car supply. 

“There are still outstanding orders for 
more than 150,000 new cars. Car build- 
ing plants are now using allocated mate- 
rial as delivered, and the goal of 10,000 
new cars per month is in sight, if mate- 
rial allocations are not curtailed. 

“Activities and cooperation on the part 
of both shippers and railroads are help- 
ing to promote more efficient use of cars. 
Ton miles per car per day have at times 
in recent months even surpassed the 
peaks reached during World War II. Cars 
detained beyond free time by shippers 
dropped from 20.5 per cent placed in 
February, 1950, to 16.7 per cent in Feb- 
Tuary this year. 
“Fundamentally, 


however, the main 





cure lies in the addition of more serivce- 
able cars to the total car supply. This 
is gradually being accomplished. We 
should not lose sight of the fact that in 
spite of shortages and other difficulties, 
the railroad plant in recent weeks has 
been able to handle over 30,000 more 
loaded cars per week than in the same 
period last year.” 


Club History Reviewed 


President Webber introduced Iver Ol- 
sen, traffic manager, southwestern and 
southern traffic agencies, Chicago & 
North Western Railway, the first presi- 
dent of the Stock Yards District Traffic 
Club. 

Mr. Webber briefly reviewed the his- 
tory of the club since it was organized 
in 1947. He listed some of the basic 
transportation problems on which the 
club had taken action, and told of the 
club’s gradual growth to its present mem- 
bership of more than 200 carrier and 
industrial traffic representatives. 

Forrest Bennett, freight claim agent, 
Monon Route, chairman of the club’s 
program committee, arranged the April 
19 meeting. 


Defense Effort Demands 
Claim Program, Schwietert 
Tells Southwest Shippers 


Because all available material and 
manpower were currently needed for 
the nation’s defense program, and 
to uphold the civilian economy, the 
job of freight claim prevention was 
more important today than ever be- 
fore, A. H. Schwietert, traffic direc- 
tor, Chicago Association of Com- 
merce and Industry, and chairman, 
National Management Committee 
for Perfect Shipping Month, said 
April 19. 


Mr. Schwietert spoke at a perfect ship- 
ping meting of the Southwest Shippers 
Advisory Board, held in the Marion 
Hotel, Little Rock, Ark. T. R. Bradford, 
traffic manager, Fones Brothers Hard- 
ware Co., Little Rock, chairman of the 
board’s April perfect shipping campaign, 
presided. The speaker was introduced 
by H. F. Easterling, traffic manager, 
Brown Paper Mill Co., Inc., Monroe, La. 

“Every dollar which can be saved 
through claim prevention is a help not 
only to the shippers and to the carriers, 
but to the country as a whole,” Mr. 
Schwietert said. . 

The $83,422,000 paid by the railroads 
for freight loss and damage claims in 
1950 was still “much too high,” even 
though it represented a reduction from 
claims paid in previous years, he said. 

He said the total claim figure repre- 
sented 11 per cent of the net income 
earned by the nation’s railroads. It 
was equivalent, he said, to 27 per cent 
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of the amount appropriated for railroad 
dividends; it would buy 17,700 railroad 
box cars, and amounted to $69.88 for each 
man employed by the Class I railroads 
of the nation. 


Mr. Schwietert urged shippers and car- 
riers to redouble their cooperative efforts 
to hold freight loss and damage claims 
down to a minimum this year. 


In addition to a program of enter- 
tainment, a film was presented through 
the courtesy of the Clark Equipment 
Co., depicting the use of Clark materials 
handling equipment at the Union Pacific 
Railroad’s Fairfax addition in Kansas 
City. Approximately 175 persons at- 
tended. 





Lownsbury HeadsS.1.P.M.H.E. 


Materials Handling Show 


A. M. Lownsbury, of Railway Ware- 
houses, Inc., Cleveland, O., president of 
the Northeastern Ohio chapter of the 
Society of Industrial Packaging and Ma- 
terials Handling Engineers, has been ap- 
pointed general chairman of the society’s 
sixth annual industrial packaging and 
materials handling show, the society’s 
president, Ray Sell, announces. The 
1951 show will be held October 1-4 in the 
Public Auditorium, Cleveland. 

Paul Meelfeld, assistant vice-president, 
Hinde and.Dauch Paper Co., Sandusky, 
Ohio, will serve as vice-chairman of the 
packaging division, and Wynn L. Utley, 
assistant sales manager, Towmotor Cor- 
poration, Cleveland, will serve as vice- 
chairman of the materials handling divi- 
sion. Mr. Lownsbury will have general 
supervision over the exposition and its 
concurrent “short course” in protective 
packaging and materials handling, spon- 
sored by the Case Institute of Technol- 
ogy. 


Directors and Committees 
Of A.S.T.T. Meet May 9 


H. A. Hollopeter, Indianapolis, chair- 
man of the board of directors, American 
Society of Traffic and Transportation, 
has announced that, in a meeting to be 
held May 9 in the Palmer House, Chi- 
cago, the A.S.T.T. directors will meet 
with the committees set up by President 
Charles H. Vayo to handle the planned 
national institute scheduled for Septem- 
ber 13-14 at Northwestern University, 
Evanston, Ill. 


Rowley Heads N.Y. Truck 


Mileage Tax Bureau 


Gerald E. Rowley, Rye, N. Y., has been 
appointed director of the newly-created 
truck mileage tax bureau in the state’s 
enact of taxation and finance, 

Spencer E. Bates, commissioner of taxa- 
tion and finance, announces. 

Commissioner Bates established the 
new bureau as the agency to administer 
the state’s new highway use tax, which 
becomes effective October 1. The tax 
imposed by the new law is on trucks 
having a gross weight (weight of vehicle 
plus weight of the maximum load which 
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it may carry) of more than 18,000 pounds 
based on both weight and distance 
traveled on New York State highways, 
the rates ranging from six mills a mile 
to 24 mills a mile. It applies to out-of- 
state truckers who operate in New York, 
as well as to intrastate carriers. 


Highway Carriers Must Plan 
For Expansion, Bauman 


Tells Tank Truckers 


The trucking industry must con- 
tinue to gear its operation to expan- 
sion despite current critical short- 
ages of vehicles and parts, according 
to J. N. Bauman, vice-president, 
sales, The White Motor Co., Cleve- 
land, O. 


Addressing the National Tank Truck 
Carriers Association in its midyear meet- 
ing at Boca Raton, Fla., Mr. Bauman 
called on association members to main- 
tain their trucks in good working condi- 
tion to keep abreast of this expansion 
(T.W., April 21, p. 31). 

“The seriousness of the situation at 
a time when manufacturers cannot keep 
up with orders,” he said, “can be better 
realized if we understand that today’s 
truck is, on the average, seven years 
old. One million trucks are more than 
14 years old. Almost 2,500,000 are ten 
years or more old. And trucks are con- 
stantly being given more work to do on 
closer schedules. 

“Under the present accelerated na- 
tional defense effort, there will be fur- 
ther need for expanding the truck fleet 
to handle increased defense production 
of all industries. It all points to the 
fact that our present truck fleet must 
be kept in the best running condition 
possible to handle the nation’s truck 
transport demands, expected to be about 
25 per cent over 1949—125 billion ton- 
miles of intercity freight. Trucks hauled 
8.3 billions of tons of freight in 1949— 
three times the total tonnage carried by 
all other major forms of transportation 
combined.” 

Mr. Bauman described the emergency 
service corps program developed by the 
White Co., designed to keep White trucks 
in good working condition during the 
national emergency (T.W., Jan. 27, p. 86). 


Georgia M.T.A. Meets 
May 11-13 in Savannah 


The Georgia Motor Trucking Associa- 
tion will hold its annual convention May 
11 to 13 in the General Oglethorpe Hotel, 
Savannah, President Guy W. Rutland, 
Jr., of the Motor Convoy, Inc., Hapeville, 
has announced. 

The membership meeting and election 
of directors and officers will be held May 
12, to be followed by a meeting of the 
new board of directors. 

President Leland James of American 
Trucking Associations, Inc., will address 
a luncheon meeting that day, and will 
be toastmaster at the annual banquet 
the evening of May 12. 

Among companies sponsoring various 


\ @ 


events at 
Co., Trailmobile Co., White Motor Co., 





Brookings Institution Study Presents 


Analytical Discussion of Toll Roads 


Writers of New Book Find That Many States Consider Use of ‘Toll 
Device’ Because of Bond Issue Restrictions and Other Factors. 
Rescission of Ban Against Tolls on Federal-Aid Roads Suggested. 


Difficulties of financing main high- 
way madernization. have led more 
than half the states to consider toll 
collections as a way to meet mount- 
ing costs, according to a study en- 
titled, “Toll Roads and the Problem 
of Highway Modernization,” issued 
April 23 by the Brookings Institu- 
tion, Washington, D.C. 


The study, published’ as a cloth-bound 
volume of 204 pages, was conducted by 
Wilfred Owen and Charles L. Dearing, 
of the Brookings Institution staff. In a 
chapter summarizing their findings and 
conclusions they said that “on balance 
it is concluded that the arguments 
against the toll road are not of such 
overriding importance that they preclude 
serious consideration of this method of 
finance.” 

At a time when high costs had shrunk 
the highway dollar and when the num- 
ber of vehicles had increased by 15 mil- 
lion since the war, they observed, the 
states had been hampered by restric- 
tions on bond issues, opposition to tax 
increases, and laws preventing the con- 
centration of roadbuilding funds where 
traffic was heaviest. Revenue bonds se- 
cured by tolls had made it possible to 
build a road quickly where it was needed. 
thereby providing an early realization 
of the benefits of modern transportation, 
according to the study. 


Toll Road Project Advantages 


“The toll road, since it makes use of 
revenue bonds secured by the earnings 
of the facility rather, than general credit 
bonds,” Messrs. Owen and Dearing wrote, 
“is not subject to state debt limitations.” 
The toll charge, which is paid only by 
those who care to use the facility, elim- 
inates the difficulty of accomplishing an 
increase in the gasoline tax rate. The 
unique characteristic of a toll facility is 
that the money spent for it goes to build 
and maintain a specific project for which 
there is a need and a prospective will- 
ingness to pay the cost. 

“The popularity of the toll road among 
the motoring public is attested by the 
patronage of the Pennsylvania and 
Maine turnpikes.- The original section 
of the Pennsylvania Turnpike has re- 
cently been carrying 10,000 vehicles a 
day, and annual revenues exceeded $9 
million in 1950. The recent opening of 
the eastward extension of the turnpike 
and the current construction of the road 
to the west financed through the sale of 
revenue bonds at a favorable rate reflect 
confidence in the financial prospects of 
the venture. In Maine where the seasonal 
nature of the traffic suggests that the 
toll road might have the least prospect 
of success, 1950 traffic was close to 2,000,- 
000 vehicles, and revenue exceeded $1 
million. This is 20 per cent more operat- 
ing income than was received in 1949. If 
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the favorable trend in traffic continues, 
it should be possible to amortize the en- 
tire investment in about 20 years. 
“Favorable reception of toll-road de- 
velopments by the motor vehicle owner 
has resulted despite the fact that use of 
a toll highway involves an average pas- 
senger car charge of 1 to 1.5 cents per 
mile. The additional cost is equivalent 
to a gasoline tax of 15 to 22 cents per 
gallon ... By paying more for the road, 
the motorist may actually pay sufficiently 
less in gasoline consumption, tire wear, 
and other operating costs to achieve a 
net saving in his total cost of transporta- 
tion. This is brought out by the fact 
that large numbers of long-distance 
truckers to whom cost is of vital interest 
are willing to pay to use a toll road...” 


‘Undesirable Characteristics’ 


With respect to the problem of whether 
and to what extent the toll device should 
be used as a supplementary means of 
providing high-cost highways, Messrs. 
Owen and Dearing observed that estab- 
lished financing methods were imperfect, 
but that “direct toll charging also has 
inherent limitations and _ undesirable 
characteristics.” Those characteristics, 
they said, might in the short run result 
in excessive costs and, in the long run, 
could undermine state highway manage- 
ment and adversely affect the economy 
of motor transportation. 

Evaluation of the factors they had 
noted, the authors of the study said, had 
resulted in the following conclusions: 

“(1) The toll road solution at best can 
be applied to only a limited mileage of 
roads. The toll road offers no solution 
to the problem of crowded city streets, 
and in rural areas it must be limited to 
segments of the road system carrying 
high density traffic in order to assure 
self-support. It should be understood 
therefore that even where this device 
is acceptable, its use would not eliminate 
the need for basic revision of highway 
financial practices affecting the highway 
system as a whole. 


“(2) The cost of financing toll roads 
through revenue bonds is substantially 
higher than financing by state govern- 
ment bonds. These increased costs result 
from higher interest rates, discounts, and 
fees. In short, the general credit of the 
state is superior to that of a special 
toll-road authority. Recent toll-road de- 
velopments have demonstrated, however, 
that it is possible to avoid part or all of 
these higher costs. New Jersey did so to 
a degree by a forward commitment plan 
of borrowing from institutional investors, 
with substantial reduction in financing 
costs. In New Hampshire it was decided 
to borrow on the general credit of the 
state after toll-road cost and revenue 
estimates indicated so promising an out- 
look that the legislature was convinced 
that the state would not actually be 
called upon to aid the project. In New 


















































































April 


York 
mittin 
low ir 
obliga 
not a 
could 
generé 
ing fa 
advan 
bond ¢ 
of fea 


“(3) 
where 
be us 
highw 
Howe 
decisic 
presuy 
width 
locatic 
way is 
standa 
a free 
the vé 
traffic 
segreg 
traffic. 
ment 

“(4) 
substa 
way. 
the pi 
tion tc 
traffic 
sylvan: 
to onl 
offsett 
is the « 
by tol 
Turnp 
far in 

“(5) 
that fr 
to avo 
roads. 
road i: 
traffic, 
be su 
could 
the de 
facility 
charge 
never | 
appear 
possibil 
constr 
poses — 
free ro 
is appa 
time f 
build a 
in pru 
served 
that ¢: 
road cc 
road. 


“(6) 
stitute 
is, the 
but mu 
line ta: 
spent « 
that tl 
Situatio 
toll rox 
earning 

“<7) 
Yond fi 
whethe 
to pay 
has bee 
have tc 
at a los 
Subst an 


Wor:ip 


Mack- 


itinues, 
she en- 


ad de- 
owner 
use of 
ye pas- 
ats per 
ivalent 
ats per 
e road, 
iciently 
> Wear, 
lieve a 
sporta- 
1e fact 
istance 
nterest 
“Sa 


3 
] 


yhether 
should 
ans of 
Messrs. 
estab- 
perfect, 
lso has 
asirable 
eristics, 
1 result 
ng run, 
lanage- 
conomy 


ay had 
id, had 
ons: 
est can 
page of 
solution 
streets, 
1ited to 
arrying 
assure 
erstood 
device 
iminate 
ighway 
‘ighway 


1 roads 
antially 
zovern- 
s result 
its, and 
_ of the 
special 
oad de- 
owever, 
r all of 
id so to 
nt plan 
vestors, 
1ancing 
decided 
of the 
revenue 
an out- 
nvinced 
ally be 
In New 


April 28, 1951 


York a constitutional amendment per- 
mitting borrowing for the Thruway at 
low interest rates by the use of general 
obligation bonds. This possibility would 
not apply of course where debt limits 
could not be overcome. Too, the use of 
general obligation bonds for self-support- 
ing facilities nullifies one of the principal 
advantages of the toll-secured revenue 
pond device, for the strict economic tests 
of feasibility are diluted. 
Right-of-Way Requirements 

“(3) Duplication of investment results 
where an existing right of way could 
be used for the reconstruction of the 
highway to limited access standards. 
However, such cases are rare since the 
decision to build a toll road generally 
presupposes intolerable conditions of 
width and alignment on the existing 
location. In most cases, a new right of 
way is required to provide limited access 
standards whether on a toll road or on 
afree road. Furthermore, in many areas 
the volume of present and anticipated 
traffic requires two routes in order to 
segregate long-distance from short-run 
traffic. In such cases additional invest- 
ment cannot be avoided. 


“(4) The cost of toll collection is a 
substantial item peculiar to the toll high- 
way. It has been found, however, that 
the percentage of these costs in rela- 
tion to total outlays decreases rapidly as 
traffic expands. In the case of the Penn- 
sylvania Turnpike, this item amounted 
to only 3.5 per cent in 1949. A factor 
offsetting toll-collection costs, moreover, 
is the development of concession revenues 
by toll-road authorities. Pennsylvania 
Turnpike concession revenues have been 
far in excess of toll-collection costs. 


“(5) There appears to. be no danger 
that free routes will be neglected in order 
to avoid competition with parallel toll 
roads. On routes where resort to a toll 
road is necessary to meet the needs of 
traffic, conditions on the free road would 
be such that maintenance standards 
could hardly be expected to influence 
the degree of competition with the toll 
facility. With respect to the similar 
charge that a modern free road would 
never be built parallel to a toll road, it 
appears that in the short run such a 
possibility would not arise, inasmuch as 
construction of the toll facility presup- 
poses lack of funds to modernize the 
free road. In the long run, however, it 
ls apparent that if a state in the mean- 
time found itself financially able to 
build a parallel free road, it would not 
Im prudence do so if traffic could be 
served by the two existing roads. In 
that case, funds available for a new 
= could be applied to freeing the toll 
road. 


‘Double Taxation’ 


“(6) Toll charges undoubtedly con- 
Stitute a form of ‘double taxation.’ That 
is, the user must not only pay the toll 
but must at the same time pay the gaso- 
line tax, the proceeds of which will be 
Spent on other highways. It appears 
that the only logical solution to this 
situation is for the states to credit the 
toll roads a fair proportion of the tax 
earnings generated on such facilities. 

“(7) A major deterrent to revenue 
Xond financing is the uncertainty as to 
whether the roads so built will be able 
to pay their way in the long run. It 
has been contended that the state would 
have to take over unsuccessful facilities 
at a loss to the highway user. However, 
Substantial safeguards are provided 


against such an eventuality by the care- 
ful surveys which are required before 
financing for toll facilities is forthcom- 
ing. If events should develop to prove 
these calculations wrong, however, it 
does not follow that the highway user 
would stand to lose. The bond holders 
who have accepted the risk in purchas- 
ing the bonds would in some cases have 
to absorb the losses incurred in refinanc- 
ing the facility. In other cases the state 
might take over the road, but it would 
have a physical facility which up to that 
time would have been paid for out of 
tolls at no cost to the taxpayer. Thus 
the highway user would obtain an addi- 
tion to the free-road system at reduced 
cost and would have benefited through- 
out the life of the toll road to the extent 
that this facility relieved traffic on the 
parallel free road. Nevertheless, the pos- 
sibility that the state might have to take 
over a toll road emphasizes the impor- 
tance of planning these facilities as an 
integral part of the state highway sys- 
tem. 

“(8) Toll facilities should be integrated 
in so far as possible into the conven- 
tional system of managing and financ- 
ing highway facilities. This follows from 
the fact that establishment of a toll au- 
thority might lead to damaging duplica- 
tion .of highway management and to 
conflicts between state highway planning 
and the programming of toll-road de- 
velopment. Such duplication could be 
avoided by planning the road in con- 
junction with the state highway system 
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as a whole, by maximizing the common 
use of engineering services and equip- 
ment, and by placing responsibility for 
the toll road in the highway depart- 
ment rather than in an autonomous au- 
thority.” 

Messrs. Owen and Dearing described 
federal attempts to hasten reconstruc- 
tion of the interstate highway system as 
“discouraginsly unproductive.” 


“Where federal-state cooperation on 
the free-road system has failed to 
achieve prompt modernization of a na- 
tional road system,” they said, “it may be 
possible for a selective development of 
toll highways to succeed. The federal 
government now aids the states in the 
financing of toll bridges. It appears 
that the same policy might be adopted 
with respect to toll roads and that exist- 
ing prohibitions against collecting tolls 
on roads involving federal participa- 
tion should be rescinded.” 


Careful calculations of economic jus- 
tification—“a principal attribute of rev- 
enue bond finance”—that were applied 
to toll road project proposals might have 
“increasing appeal under current con- 
ditions of growing materials scarcity and 
increasing taxation” and assumed in- 
creasing importance in view of present 
high costs of expressways, Messrs. Owen 
and Dearing suggested. 





Southern Motor Claim 


Agents Meet in Dallas © 


W. L. Dennis, claim agent, ET & WNC 
Transportation Co., Johnson City, Tenn., 
was elected chairman for 1951 of the 
Freight Claim Forum, composed of 
freight claim representatives of mem- 
ber carriers of the Southern Motor Car- 
riers Rate Conference, at a two-day 
meeting held April 10 and 11 in offices 
of the conference at Atlanta, Ga. J. L. 
Hopkins, claim agent, Akers Motor Lines, 
Inc., Gastonia, N.C., was elected vice- 
chairman. 


Subjects on the agenda dealt primarily 
with freight loss and damage prevention, 
according to W. C. Brown, Jr., manager 
of the conference’s weighing and re- 
search service. The motor carriers in 


southern territory, he says, are “making 
reducing their 


strides toward claim 


ratios.” The photo shows members in 
attendance at the forum meeting. 

One outstanding accomplishment of 
this meeting, says Mr. Brown, was the 
appointment of a committee represent- 
ing each state in southern ierritory to 
work out a solution to the over and short 
freight problem. The committee is to 
make recommendations to the mem- 
bership for a uniform system of clearing 
over and short freight. 

In the course of the meeting, there 
were open discussions of the best pro- 
cedure for processing claims. There were 
also movies, a demonstration on the use 
of visual education in claim prevention 
programs, and a discussion of an impact 
recorder as a Claim prevention tool. 
A skit was presented by J. R. Mathews, 
vice-president—claims, Great Southern 
Trucking Co., Jacksonville, Fla., which 
forcefully portrayed to those in attend- 
ance, a “wide-awake” claim agent per- 
forming an inspection. 
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1.C.C. Rules on Motor Vehicle Exemption 
In Hauling Farm Commodities, Fish 


Rejects ‘Channel of Commerce’ Principle Which Would Restrict 


Partial Exemption from Regulation to Farmers or Fishermen Hauling 


Commodities to First Market. 


The Commission has issued two re- 
ports in three related proceedings in 
which it deals exhaustively with the 
partial exemption from regulation of 
motor vehicles transporting “agri- 
cultural commodities (not including 
manufactured products’. thereof)” 
and “fish (including shell fish)” pro- 
vided in section 203(b) (6) of the in- 
terstate commerce act. 


A report and order were issued in MC- 
C-968, Determination of Exempted Agri- 
cultural Commodities, embracing MC- 
107669, Norman E. Harwood, Contract 
Carrier Application. The second report 
was issued in MC-89207, Monark Egg 
Corporation, Contract Carrier Applica- 
tion, in which, on oral argument, find- 
ings in a report on further considera- 
tion, 49 M.C.C. 693, were affirmed. The 
Commission said that no further order 
was necessary in that proceeding. 


In MC-C-968, the Commission gen- 
erally held the reference to agricultural 
commodities and the exception to in- 
clude products raised or produced on 
farms by tillage and cultivation of the 
soil, but not to include any such prod- 
ucts or commodities which, as the re- 
sult of some treatment, had been so 
changed as to possess new forms, quali- 
ties, or properties, or to result in com- 
binations. It dealt with the commodity 
groups at some length and included in 
its findings a list of commodities falling 
within the exemption, without intending 
that list to be all-inclusive. 


In the embraced proceeding, MC- 
107669, Norman E. Harwood, Contract 
Carrier Application, the Commission re- 
versed findings in the prior report, 47 
M.C.C. 597, and found a permit required 
at least with respect to “chopped-up 
vegetables.” However, as no one had ap- 
peared for the applicant on further hear- 
ing, the Commission said it appeared 
that the applicant was no longer inter- 
ested in his application. Accordingly, it 
said, “we shall deny the application.” 

In MC-89207, on oral argument, the 
Commission affirmed the findings in a 
report on further consideration. There, 
it had found that the term “fish (in- 
cluding shell fish)” as used in section 
203(b) (6) of the act included frozen, 
quick frozen, and unfrozen fish in the 
various forms in which it was shipped, 
named in the findings, but excluding fish 
in hermetically sealed containers or 
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fish which had been otherwise treated 
for preserving, such as smoked, salted, 
pickled, spiced, corned, or kippered. 

In neither report was the decision 
unanimous. 


In MC-C-968, Commissioner Lee con- 
curred in part. Commissioner Rogers 
dissented and said Commissioner Cross 
concurred in his expression. Commis- 
sioner Johnson noted a dissent. 

In MC-98207, Commissioner Rogers 
dissented for the reasons stated in his 
dissent in MC-C-968. Again, Commis- 
sioner Cross concurred in Commissioner 
Rogers’ dissent, and Commissioner John- 
son noted a dissent. 

Commissioner Patterson concurred in 
the result in each proceeding. 

Each report also bore a notation that 
Commissioner Mitchell was necessarily 
absent and had not participated in the 
disposition of the proceeding, and that 
Commissioner Knudson had not partici- 
pated in the disposition of either case. 

The general investigation in MC-C- 
968, the Commission said, stemmed from 
petitions filed by the Secretary of Agri- 
culture and numerous agricultural in- 
terests in the Harwood case. It quoted 
the following finding in the Harwood 
case aS one which the agricultural in- 
terests vigorously assailed: 

“The washing, cleaning, and packag- 
ing of fresh vegetables in cellophane 
bags, or boxes for sale to consumers 
place such commodities in the ordinary 
channels of commerce and remove them 
from the class of unmanufactured agri- 
cultural commodities falling within the 
partial exemption of section 203(b) (6) 
. .. Applicant accordingly requires au- 
thority to perform the transportation of 
such commodities. Since the fresh fruits 
and vegetables will presumably be trans- 
ported in the same vehicles with the 
above non-exempt commodities, au- 
thority to perform such transportation 
is likewise required.” 


Finding in Investigation Case 


The Commission’s findings in MC-C- 
968 and the embraced MC-107669, the 
so-called “Harwood case” were as fol- 
lows: 

“In No. MC-C-968, we find that the 
term ‘agricultural commodities (not in- 
cluding manufactured products thereof)’ 
as used in section 203(b) (6) of the Inter- 
state Commerce Act means: Products 
raised or produced on farms by tillage 
and cultivation of the soil (such as vege- 
tables, fruits, and nuts); forest products; 
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live poultry and bees; and commodities 
produced by ordinary livestock, live 
poultry, and bees (such as milk, wool, 
eggs, and honey), but not including any 
such products or commodities which, as 
a result of some treatment, have been 
so changed as to possess new forms, 
qualities, or properties, or result in 
combinations. 


We find that the term ‘agricultural 
commodities (not including manufac- 
tured products thereof)’ as used in sec- 
tion 203(b) (6) includes: (1) fruits, ber- 
ries, and vegetables which remain in 
their natural state, including’ those 
packaged in bags or other containers, 
but excluding those placed in hermeti- 
cally sealed containers, those frozen or 
quick frozen, and those shelled, sliced, 
shredded, or chopped up; (2) fruits, 
berries, and vegetables dried naturally 
or artificially; (3) seeds, including in- 
oculated seeds, but not seeds prepared 
for condiment use or those which have 
been deawned, scarified or otherwise 
treated for seeding purposes; (4) forage, 
hay, straw, corn and sorghum fodder, 
corn cobs, and stover; (5) (a) hops and 
castor beans, and (b) leaf tobacco, but 
excluding redried tobacco leaf; (6) raw 
peanuts, and other nuts, unshelled; (7) 
whole grains, namely, wheat, rye, corn, 
rice, oats, barley and sorghum grain, 
not including dehulled rice and oats, or 
pearled barley; (8) (a) cotton in bales 
or in the seed, (b) cotton seed and flax- 
seed, and (c) ramie fiber, flax fiber, and 
hemp fiber; (9) live poultry, namely, 
chickens, turkeys, ducks, geese, and 
guineas; (10) milk, cream, and skim 
milk, including that which has been 
pasteurized, standardized milk, homogen- 
ized milk and cream, vitamin “D” milk, 
and vitamin “D” skim milk; (11) wool 
and mohair, excluding cleaned and 
scoured wool and mohair; (12) eggs, in- 
cluding oiled eggs, but excluding: whole 
or shelled eggs, frozen or dried eggs, 
frozen or dried egg yolks, and frozen or 
dried egg albumin; (13) (a) trees which 
have been felled and those trimmed, cut 
to length, peeled or split, but not further 
processed, and (b) crude resin, maple 
sap, bark, leaves, Spanish moss, and 
greenery; (14) sugar cane, sugar beets, 
honey in the comb, and strained honey. 


In No. MC-107669, on further hear- 
ing, we find that applicant has failed 
to establish that he is willing and able 
to conduct the proposed operation; and 
that the application should be denied. 


There are differences of opinion among 
the members of the Commission with 
respect to whether certain of the com- 
modities named in the findings in the 
title proceeding are agricultural com- 
modities within the meaning of section 
203(b) (6) of the act, but to the extent 
that the commodities named therein 
are found to fall within the exemption 
the finding with respect to each com- 
modity or group of commodities has the 
approval of a majority of the Commission 
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although not the same majority in all 
instances. 

“An appropriate order will be entered 
discontinuing the proceeding No. MC-C- 
968, and denying the application in No. 
MC-107669.” 


Findings in Monark Egg Case 

The Commission’s findings in MC- 
99207, the Monark Egg case, were as fol- 
lows: 

“We find that the term ‘fish (includ- 
ing shell fish)’ as used in section 203(b) 
(6) of the Interstate Commerce Act 
means frozen, quick frozen, and unfro- 
gen fish and shell fish in the various 
forms in which it is shipped, such as 
live fish, fish in the round, beheaded and 
gutted fish, filleted fish, beheaded shrimp, 
and oysters, clams, crabs, and lobsters, 
with or without shells, including crab 
meat and lobster meat, but excluding 
fish and shell fish in hermetically sealed 
containers and fish and shell fish which 
have been otherwise treated for pre- 
serving such as smoked, salted, pickled, 
spiced, corned, or kippered. 

“No further order is necessary.” 


‘Channel of Commerce’ Principle 

In its decision in MC-89207, the Com- 
mission briefly reviewed the “channel of 
commerce” theory advanced by regulated 
motor carriers that the partial exemption 
from regulation “was intended to apply 
only to movements of fish and shell fish 
frm the fishing boat or dock to the 
point where such products first enter 
the ordinary channels of commerce, on 
the premise that the object of the ex- 
emption was to relieve the fisherman, 
as well as the farmer, from the burden 
of regulation for the movement of their 
products to primary markets.” 

In the accompanying decision in MC- 
0-958, said the Commission, it rejected 
the “channel of commerce” theory. As 
indicated in that case, it added, “the 
partial exemption is directed to the mo- 
tor vehicles, not to the transportation 
of the commodities named therein, and 
it contains no limitations as to the points 
from and to which fish and shell fish 
may be transported.” As the fisherman 
ordinarily sold his catch at the dock, the 
Commission said, any benefits that would 
accrue to him under the exemption 
would at the most be indirect, and found 
the principle not appropriate for ap- 
plication in that proceeding. 


Cases in Conflict Overruled 


In the report in MC-C-968, the Com- 
mission said that, with the exception of 
the Harwood case, it had not reopened 
any of the numerous proceedings in 
Which a determination had heretofore 
been made in respect of certain com- 
modities falling within or falling with- 
out the partial exemption. 

“The findings in certain previous re- 
ports conflict with our findings herein,” 
the Commission said. “In order to re- 
move any doubt in the matter, to the 
extent that the findings in such pre- 
vious reports differ from those herein, 
they are hereby overruled.” 


Commodities Considered 

The report in MC-C-968 discusses the 
Meaning of the words in the partial ex- 
emption, and the legislative history of 
the section. 
_ Following the example of its examiner 
in his proposed report, the Commission 
considered commodities and groups of 
commodities to determine whether or 
not they fell within the partial exemp- 
tion on the basis of the definitions of 
the words in the exemption and the 


evidence relating to the various com- 
modities. 


“It has been suggested that a master 
list of the numerous agricultural com- 
modities, found to be within the partial 
exemption, be prepared,” said the Com- 
mission. “Although the listing of such 
commodities would be desirable, it is 
not believed feasible here, as evidence 
was not presented in respect of all agri- 
cultural commodities. Our findings 
herein will include those agricultural 
commodities which we have determined 
to be unmanufactured, either by groups, 
classes, or individually. Such classifica- 
tion, when considered in connection with 
the various treatments or processes dis- 
cussed herein, may also serve as a guide 
for determining whether or not most, if 
not all, of the commodities not specifically 
considered herein would or would not 
fall within the partial exemption.” 


The body of the report contains sup- 
porting discussion and review of the 
evidence for the 14 commodities or com- 
modity groups set forth in the findings 
as aforementioned. 

The Commission also denied three pe- 
titions for further hearing in MC-C-968. 
It said that the Interstate Common Car- 
rier Council of Maryland, Inc., asked a 
further hearing to develop more fully 
industrial practices followed in processing 
poultry and peanut products, and to offer 
evidence concerning the effects of the 
proceedings on the national transporta- 
tion policy. The council had failed to 
state what evidence, if any, would be 
adduced at the further hearing, the Com- 
mission said. 

Service Trucking Co., Inc., also asked 
further hearing to submit additional evi- 
dence relative to marketing practices in 
the poultry industry, the Commission 
said. Service claimed to have been with- 
out “actual notice” that poultry was to 
be included in the investigation, despite 
its apparent familiarity with the second 
report in the Monark Egg case in which 
it was stated that poultry was included 
within the description “agricultural com- 
modities,” the Commission asserted. Al- 
though that carrier described at some 
length the evidence for a further hearing, 
the Commission added, “such evidence 
would not materially add to that now of 
record and would not affect our findings 
herein. Accordingly the requests for 
further hearing are denied.” 

Motor Carriers Traffic Association also 
requested a further hearing in the in- 
vestigation proceeding to submit addi- 
tional evidence relative to dried leaf to- 
bacco, said the Commission. In view of its 
conclusions, it said, that request was also 
denied. 





Sause Bros. Get Log Towing 
Rights; Denied Pole, Piling 
And Log Barging Rights 

Sause Bros. Ocean Towing Co. has 
been authorized by the Commission to 


extend its contract carrier operations by 
non-self-propelled vessels with the use 


of separate towing vessels in transport- . 


ing logs between all ports and points 
along the Pacific Coast and tributary 
waterways from Port Angeles, Wash., to 
Humboldt Bay, Calif., inclusive, except 
ports and points on the Columbia River 
above Astoria, Ore. 

However, the Commission said that, 
on the record, it would not be warranted 
in granting authority asked for the trans- 
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portation of poles and piling, or the 
barging of logs, between all points cov- 
ered by the application. 

The action was by a report and second 
amended permit and order by the Com- 
mission, division 4, in W-435, Sub. 3, 
Sause Bros. Ocean Towing Co., Inc., Ex- 
tension—Pacific Coast. The report em- 
braced, for the purpose of giving effect 
to the determination reached, W-175, 
Ocean Transportation Co. Applications, 
and W-435, Coast Tug and Barge Co. 
Applications. 

The order and amended permit were 
made effective June 12. 





P.R.R. Train Derailment at 
Woodbridge, N.J., Caused by 
Excessive Speed, I.C.C. Says 


The Commission, division 3, has 
determined that the passenger train 
derailment on the Pennsylvania 
Railroad at Woodbridge, N.J., Feb- 
ruary 6, in which 84 persons lost 
their lives and 350 were injured, was 
caused by excessive speed on a curve 
of a temporary track. 


In its report in Ex Parte No. 178, Ac- 
cident at Woodbridge, N.J., the Com- 
mission made the following recommen- 
dation: 


“We recommend that the Pennsyl- 
vania Railroad Co. install an automatic 
train-control system, in accordance with 
their public announcement, and that it 
first install such system on its New York 
division where such system will auto- 
matically and continuously enforce a 
speed restriction of not exceeding 20 
miles per hour while proceeding through 
a block occupied by a preceding or op- 
posing train and so arranged that it 
will enforce, in like manner, a safe speed 
under temporary conditions similar to 
those which existed at Woodbridge when 
this accident occurred. We further 
recommend that the carrier provide ade- 
quate warning signs to indicate to en- 
ginemen the limits of temporary speed 
restriction areas on its line unless such 
restricted areas are protected by auto- 
matic train-control.” 


The Commission said the Pennsyl- 
vania had announced that it would in- 
stall an automatic speed-control sys- 
tem on those portions of the line in 
question having the greatest traffic 
density. 


The Commission said the accident 
occurred on a part of the Pennsylvania’s 
New York division extending between 
Union, near Rahway, and WC, near Perth 
Amboy, N.J., 5.8 miles, a double-track line, 
over. which trains moving with the cur- 
rent of traffic were operated by auto- 
matic block-signal and cab-signal in- 
dications. 

The Commission said that in connec- 
tion with a highway construction project 
west of the Woodbridge station, it was 
necessary that a section of two perma- 
nent main tracks be taken out of service 
for several months. In this period trains 
were to be operated over two temporary 
tracks. 

It said train No. 733, a westbound first 
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class passenger train with cars of all- 
steel construction, left Jersey City on 
time and passed Union, 18.6 miles from 
Jersey City on the line to Bay Head 
Junction. It said that while moving 
at a speed of about 50 miles an hour the 
engine, tender, first seven cars, and front 
truck of the eighth car were derailed at 
or near a trestle. 


At a hearing, it said, the engineer tes- 
tified that he was aware that the speed 
of the train was restricted to 25 miles an 
hour on the temporary track and esti- 
mated that the speed of the train was 
about 25 miles an hour when it entered 
the temporary track. 

“The conductor testified that the train 
was moving at normal speed as it ap- 
proached Woodbridge,” said the report. 
“He thought the speed was too high in 
the vicinity of the station at Wood- 
bridge for operation over the temporary 
track. He was not aware of any re- 
duction in speed and did not feel any 
application of the brakes. However, the 
derailment occurred before he could 
take action to stop the train. The flag- 
man testified that immediately before 
the accident occurred he did not notice 
any reduction in speed nor feel any ap- 
plication of the train brakes.” 





Relief From Safety Rules 
Granted to One Railroad 
And Denied to Another 


The Commission, division 3, has 
granted a request of the Chicago & 
North Western Railway Co., for 
modification of its order of June 17, 
1947, regarding safety of railroad 
operation, and has denied a petition 
of the Toledo, Peoria & Western for 
a modification. 


It has issued reports on further 
hearing written by Commissioner 
Patterson, in No. 29543, Appliances, 
Methods and Systems Intended to 
Promote Safety of Railroad Opera- 
tion, Chicago & North Western Rail- 
way Co., and Same, Toledo, Peoria & 
Western Railroad. 


The Commission, in the North Western 
case, modified its order so as to permit 
that railroad to extend to July 1, 1952, 
the time for completion of its installa- 
tion of an automatic train stop system 
on a portion of its line between Clybourn, 
Tll., and Wyeville, Wis. The order was 
also modified so as not to require until 
further order of the Commission the 
installation by the railroad of automatic 
train stop devices on steam locomotives 
now used in freight service between 
Clybourn and Wyeville or before the 
effective date of the instant order. The 
order requires that all other locomotives 
placed in freight service between these 
points after the order’s effective date 
should be equipped with such automatic 
train stop devices. 


The T. P. & W., said the Commission, 
requested modification to permit it to 
operate its freight trains at a maximum 
speed of 60 miles an hour under its pres- 


ent method of operation without an 
automatic or manual block signal system 
between Webster and Peoria, Ill. 103.6 
miles, between a point just east of Breeds 
and Rawalts, 6 miles and between mile- 
post 172.1, near Bushnell, and milepost 
193.1, east of La Harpe, 21 miles, all in 
Llinois. 


“Petitioner has failed to show any 
necessity for the modification of our 
order of June 17, 1947,” said the Com- 
mission. “Operation of petitioner’s freight 
trains at a speed of 60 miles per hour 
without an adequate automatic or man- 
ual block signal system would not pro- 
vide the protection necessary for safe 
operation.” 


1.C.C. Retains Condition 
On Section 4 Relief on 
Acids from S.W. Points 


The Commission, division 2, by a 
report and supplemental orders in 
Fourth Section Application No. 23799, 
Acids and Chemicals—Texas and 
Arkansas to the East, and embraced 
cases, has continued fourth section 
relief, conditioned on a_ proviso 
limiting the relief granted to situa- 
tions in which rates to higher rated 
intermediate stations in the south- 
west do not exceed rates constructed 
on the basis proposed to more distant 
stations. 


It says the rails have sought elimina- 
tion of the proviso insofar as it affects 
rates to destinations west of the Missis- 
sippi River, and that the effectiveness 
of the proviso has been postponed since 
March 18, 1949. The order makes the 
new effective date of the proviso August 
16. 


Relief from the long-and-short-haul 
provision of section 4 of the interstate 
commerce act applies to rates on acids 
and chemicals, in carloads, from Crossett, 
Ark., Tallant, Okla., Houston, Texas City, 
Velasco, Brownsville, and Bishop, Tex., 
to Mississippi River crossings and des- 
tinations in Southern and Official terri- 
tories. 

Chairman Splawn, dissenting in part, 
said he concurred in the grant of relief 
except that, for reasons stated in his 
separate expression in Acids and Chem- 
icals from Southwest to Memphis, Tenn., 
274 I.C.C. 533, he would not impose the 
condition of the proviso. 


Other conditions imposed were usual 
conditions in fourth section cases. 


Embraced proceedings were Fourth 
Section Applications Nos. 23799, as 
amended, 21240, 21363, 21411, 21419, 21446, 
21747, 21788, 22194, 22384, 22569, 22676, 
22706, 22775, 22882, 22921, 22926, 22950, 
22994, 23037, 23087, 23149, 23234, 23275, 
23287, 23307, 23424, 23479, 23711, 23884, 
23891, 23929, 24009, 24087, 24190, 24319, 
24320, 24496, 24764, 24819, 25008, and 25134. 


The proviso, as authorized in the in- 
stant report, was that effective on the 
date fixed by the orders the rates from 
and to the higher rated intermediate 
points should not exceed rates con- 
structed on the same basis and in the 
same manner as rates from and to the 
more distant lower rated points, sub- 
ject to the aforementioned note. 

The Commission said that relief was 
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based on market conditions, it having 
been the applicants’ desire to place 
producers on their lines in S. W. Terri- 
tory on a competitive rate basis with 
producers in Southern and Official terri- 
tories, and to obtain movements of this 
traffic over direct and indirect routes of 
the applicant railroads to destinations 
in the south and east. 


It quoted that applicant railroads as 
saying that they originally accepted re- 
lief subject to the proviso in orders 
granted pursuant to applications filed 
in the World War II period because of 
the emergency surrounding the publica- 
tion of rates at that time. It said that 
more recently, however, they had re- 
viewed the situation and realized qa 
breakdown of the normal basis of rates 
within S.W. Territory, which had been 
in effect for a number of years, would 
be detrimental to their interests. 


The Commission said that by twenty- 
eighth supplemental Fourth Section Or- 
der No. 15285 and twelfth supplemental 
F.S.O. No. 15783, entered December 14, 
1948, in connection with application No. 
23799, as amended, relief was made sub- 
ject to a proviso, among others, that, 
effective March 18, 1949, rates from and 
to higher - rated intermediate points 
“shall not exceed rates constructed on 
the same basis and in the same manner 
as rates from and to the more distant 
lower rated points (see note).” It said 
the note stipulated that: 


“In complying with this provision and 
in lieu of publication of specific rates, 
applicants may establish a tariff provi- 
sion stating in substance that on rea- 
sonable request for a rate, or upon move- 
ment, from or to any higher-rated inter- 
mediate point, there will be published 
from or to such higher-rated intermedi- 
ate point a commodity rate which will 
not exceed a rate constructed on the 
same basis as used in determining the 
rate from or to the more distant lower- 
rated point (the basis for constructing 
the rate to be shown in the tariff), and 
that on any shipment which may have 
moved before such rate shall have be- 
come effective, the carriers will file an 
application with the Commission on the 
special docket for authority to make re- 
fund on any such shipment on basis of 
the rate so published.” 

It said that on consideration of peti- 
tions later filed by the applicants in No. 
23799, the effective date of the proviso 
was postponed from time to time. It 
added that in response to a further peti- 
tion, dated February 24, 1949, seeking 
elimination of the proviso insofar as it 
affected rates to destinations west of the 
Mississippi River, the application was re- 
opened by order entered September 2' 
1949, for hearing on the petition and the 
effective date of the proviso was post- 
poned until further order to be enterei 
after hearing. 



































































C. & O. Granted Relief 
From Rail Safety Order 


The Commission, division 3, has grantei 
the Chesapeake & Ohio Railway Cv. 
certain relief from the requirements ¢ 
its order of June 29, 1950, in Ex Part 
No. 171, Rules, Standards and Instruc 
tions for Installation, Maintenance ani 
Repair of Automatic Block Signal Sys 
tems, Interlocking, Traffic Control Sys 
tems, Train Stop, Train Control, ant 
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Cab Signal Systems, and Other Similar 
Appliances, Methods and Systems. 

A second report on further hearing 
and an order in that proceeding were 
issued. 

Section 136.25 of subpart A of the 
order of June 29, 1950, was amended 
to permit light signals to display a less 
restricted aspect than intended in the 
event of a failure of a lamp in a light 
signal at C. & O. passing sidings between 
Westham, Va., and Strathmore, Va.; 
petween Lynchburg, Va., and Balcony 
Falls, Va., between Charlottesville, Va., 
and Staunton, Va.; between Shelby, Ky., 
and Elkhorn City, Ky.; and between 
Ashland, Ky., and Lexington, Ky., on 
condition that the main track switches 
at the sidings were operated by a mem- 
ber of the crew assigned to the train 
that was to move over the switch and 
that the train was stopped before enter- 
ing such switch. 

The Commission also amended section 
136.564 of subpart E of the order by 
extending the maximum acknowledging 
time of intermittent automatic train 
stop devices to 25 seconds on locomotives 
on passenger trains of the C. & O. 

It amended section 136.587 of subpart 
E to permit the C. & O. to make de- 
parture tests of automatic train stop 
equipment on locomotives used on its 
passenger trains by use of portable test 
inductors and guage receivers prior to 
westbound departure of such trains from 
Columbus, O. 


Bus, Truck and Forwarder 
Service Vehicle Minimum 


Insurance Limits Raised 


The Commission, division 5, has in- 

creased the ‘minimum insurance 
limits for motor vehicles transport- 
ing passengers and property, and 
vehicles operated in freight for- 
warder service. 


It issued a third report on further 
hearing and an order in Ex Parte MC-5, 
Motor Carrier Insurance for Protection 
of the Public, embracing Ex Parte No. 
159, Freight Forwarder Insurance for 
Protection of Public. 

The Commission found that under sec- 
tion 215 of the interstate commerce act: 


_ “1. Reasonable minimum amounts of 
insurance for bodily injury or death on 
each motor vehicle transporting passen- 
gers are and will be as follows: For one 
person, $10,000; subject to that limit per 
person, for all persons in any one acci- 
dent where the seating capacity is 7 
passengers or less, $30,000; 8 to 12 pas- 
Sengers, inclusive, $40,000; 13 to 20 pas- 
Sengers, inclusive, $60,000; 21 to 30 pas- 
Sengers, inclusive, $80,000; and 31 pas- 
Sengers, or more, $100,000; and for prop- 
erty damage, not including the trans- 
Porting vehicle, $5,000. 
_ 2, Reasonable minimum amounts of 
Msurance on each motor vehicle trans- 
porting property for bodily injury or 
death are and will be: For one person, 
$10,000; subject to that limit per person, 
for all persons in any one accident, $20,- 
000; and for property damage, not in- 
cluding the transporting vehicle or its 
Cargo, $5,000.” 

Under section 403 of the act the Com- 
mission further found that: 

“Reasonable minimum amounts of in- 


surance on each motor vehicle operated 
by or under the direction and control of 
a freight forwarder engaged in the per- 
formance of transfer, collection, and de- 
livery service are and will be: For bodily 
injury to or death of one person, $10,000; 
subject to that limit per person, for all 
persons in any one accident, $20,000; 
and for property damage, $5,000.” 

The Commission said it had made no 
revisions in the minimum insurance re- 
quirements since its initial report in the 
proceeding decided in August, 1936. 

“Since that time,” it continued, “the 
economy of our nation has attained a 
new and higher price level, and, con- 
comitantly, it seems to us the minimum 
insurance limits should be increased to 
the extent indicated in our findings. The 
record indicates that in almost all in- 
stances, any motor carrier or freight 
forwarder now considered by an insurer 
to be an adequate risk as to the minimum 
limits prescribed also may obtain insur- 
ance in the amounts ... set forth in our 
findings.” 

The percentage increases in premium 
charges over the present $5,000 and 
$10,000 basic bodily injury limits rates 
for long-haul and local truckmen were 
shown in an appendix to the report. 
This ranged from 23 per cent in the 
$10,000-$20,000 amount of insurance class 
for long-haul truckmen to 41 per cent 
in the $25,000-$50,000 class. For local 
truckmen, the appendix showed the per- 
centage of increase as ranging from 15 
per cent in the $10,000-$20,000 class to 
27 percent in the $25,000-$50,000 class. 

Property damage percentage increases 
for amounts in excess of $5,000, were 
shown for long-haul truckmen as rang- 
ing from 15 per cent in the $10,000 class 
to 30 per cent in the $25,000 class; and 
for local truckmen, from 10 per cent in 
the $10,000 class to 20 per cent in the 
$25,000 class. 


The Commission said that freight for- 
warders were not required under section 
403(d) of the act and the Commission’s 
rules and regulations, to provide insur- 
ance or surety bond protection for the 
public, covering their liability to pay 
final judgments for bodily injuries to or 
death of any persons, or loss of or dam- 
age to property of others (not including 
cargo coming into their possession) re- 
sulting from negligence in the operation, 
maintenance, or use of motor vehicles, 


unless they held themselves out to per-, 


form, or to arrange for the performance 
of transfer, collection, and delivery serv- 
ices in terminal areas. 


“If they do hold themselves out to per- 
form, or to arrange for the performance 
of such services,” said the Commission, 
“they must provide insurance or surety 
bonds, unless they qualify as _ self- 
insurers, but the liability of the insurers 
or surety is conditioned upon the fact 
that the vehicles used in performing the 
transfer, collection and delivery services 
of the freight forwarder, or those ar- 
ranged for by such forwarder, were being 
operated under the direction and control 
of the forwarder at the time of any acci- 
dent in which any person is injured or 
killed, or which results in loss of or 
damage to property of others, and which 
results in a final judgment against the 
freight forwarder. 


“While some freight forwarders under- 
take to direct and control the motor 
vehicles used in the transfer, collection, 
and delivery services, many use the 
facilities of local truckmen or draymen 
and assume no responsibility for their 
operation. It has been the practice of 
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these latter freight forwarders to pur- 
chase so-called ‘non-ownership and con- 
tingent liability’ insurance to meet our 
requirements under. section 403(d) and 
to protect themselves in case they are 
sued as the result of an accident involv- 
ing a motor vehicle used in any of their 
services. 


“In other words, while such a freight 
forwarder uses the facilities of local and 
independent truckmen or draymen, it 
is conceivable that, in case of an acci- 
dent, it may be called upon to defend 
an action brought against it even though 
it did not assume to direct and control 
the vehicle used to perform the service 
and the local truckman or drayman 
was, in fact, an independent contractor. 
Thus, the bodily injury and property 
damage liability insurance problems of 
the freight forwarders are quite differ- 
ent, for the most part, from those of 
the motor carriers, and their liability 
and property damage loss experience also 
is quite different .. .” 





Pipe Line Property Values 


Determined by Commission 


The Commission, division 2, has tenta- 
tively determined the valuation of prop- 
erty of Arkansas Pipeline Corporation, 
as of December 31, 1947, and has deter- 
mined final valuation as of the same 
date of property of Sun Pipe Line Co. 
(Texas), and Continental Pipe Line Co. 
It says no protests have been received to 
its tentative valuations of the last two 
named companies. 


By a report in Valuation No. 1328, 
Tentative Valuation Report on the Prop- 
erty of Arkansas Pipeline Corporation, 
the valuation was given as follows: 


Owned and used for common carrier 
purposes, $2,255,000; owned but not used, 
leased to others, $102,500; used for com- 
mon carrier purposes, but not owned, 
leased from others, $49,820; total owned, 
$2,357,500; and total used, $2,304,820. 

Protests would be due 30 days from 
April 30, said the Commission. 


By a report and order in Valuation 
No. 1314, Sun Pipe Line Co. (Texas), 
final value for rate making purposes of 
Sun’s property owned and used for com- 
mon carrier purposes was found to be 
$10,317,500; of property owned but not 
used, $2,050, and of property used but 
not owned, $302,102. 

By a report and order in No. 1316, 
Continental Pipe Line Co., final value 
for rate making purposes of Continental’s 
property owned and used for common 
carrier purposes was found to be $7,- 
775,000, and of property used but not 
owned, $158,090. 


The Commission, division 2, also issued 
a report and order in Valuation No. 1327, 
Tentative Valuation Report on the Prop- 
erty of Pure Transportation Co. The ten- 
tative valuation as of December 31, 1947, 
was reported as follows: 


Owned and used for common carrier 
purposes, $9,995,000; owned but not used, 
leased to others and out of service, 
$16,254; used for common carrier pur- 
poses, but not owned, leased from others, 
$87,990; total owned, $10,011,254; and to- 
tal used, $10,082,990. 
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The report said any protests would be 
due by 30 days from May 1. 

The Commission, division 2, has tenta- 
tively determined the valuation of prop- 
erty of Shell Pipe Line Corporation, as 
of December 31, 1947, as follows: 

Owned and used for common carrier 
purposes, $47,600,000; owned but not used, 
leased to others and out of service, $112,- 
900; used for common carrier purposes, 
but not owned, leased from others, $204,- 
213; total owned, $47,712,900; and total 
used, $47,804,213. 

A report and order were issued in 
Valuation No. 1326, Tentative Valuation 
Report on the Property of Shell Pipe 
Line Corporation as of December 31, 1947. 

The U.S. Attorney General, state offi- 
cials of Illinois, Kansas, Louisiana, Mis- 
souri, New Mexico, Oklahoma, and 
Texas, and four oil pipe line companies, 
including Shell, were notified that any 
protests to the valuation were due by 30 
days from April 27. 

The Commission said Shell owned and 
operated crude oil trunk lines in Illi- 
nois, Kansas, Missouri, New Mexico, 
Oklahoma, and Texas, and crude oil 
gathering lines in Kansas, New Mexico, 
Oklahoma, and Texas. 


Commission Grants Ace 
Forwarders New York to 
Pittsburgh Rights 


The entire Commission, with three 
members dissenting, has reversed its 
division 4 and authorized a freight 
forwarder service, designed for small 
shippers, from New York City and 
adjacent New York and New Jersey 
counties to Pittsburgh, Pa., and ad- 
jacent counties. 


By a report, permit and order in FF- 
202, Sub. 1, Ace Forwarders, Inc., Freight 
Forwarder Application, the Commission 
authorized the applicant to forward 
commodities generally as follows: 

From points in Bronx, Kings, New 
York, Queens, Richmond, Westchester, 
Nassau, and Suffolk counties, N. Y., and 
Bergen, Hudson, Passaic, Essex, Union, 
Morris, Middlesex, Monmouth and Som- 
erset counties, N. J., to points in Alle- 
gheny, Westmoreland, Beaver, Washing- 
ton, Butler, Fayette, Lawrence, and Arm- 
strong counties, Pa., Preston, Marion, 
Westzel, Marshall, Ohio, Monongalia, 
Brooke, and Hancock counties, W. Va., 
and Jefferson and Belmont counties, O. 
The permit is to become effective June 15. 

In the prior report, 265 I.C.C. 709, di- 
vision 4 had denied a permit to the 
applicant. The Commission said it had 
reopened the proceeding for reconsidera- 
tion on petition of the applicant. It 
said the applicant was organized for the 
purpose of performing the service pro- 
posed in the proceeding. 

Pittsburgh Stores Fast Freight, Acme 
Fast Freight, Inc., and National Carload- 
ing Corporation protested the applica- 
tion, on the ground of inexperience of 
the applicant, and because they feared 
their services might be curtailed through 
loss of business to a new competitor. 

The Commission said it had issued 
forwarder permits for new operations 


where the officers of the applicant had 
shown no previous forwarder experience. 


The Commission also cited conflicting 
testimony of partners of Pittsburgh 
Stores. One, it said, had expressed the 
view that he thought his company could 
hold the business it had, and that the 
amount of tonnage available for for- 
warder service from New York to Pitts- 
burgh was practically limitless. In con- 
trast, said the Commission, another 
partner said the applicant could obtain 
enough tonnage to provide reasonably 
adequate service only by taking it away 
from protestants. 


After saying the poundage transported 
by Pittsburgh Stores in 1949 was 12,481,- 
000, of which 7,235,118 pounds were for 
seven department store consignees in 
Pittsburgh, and 5,051,456 for two of such 
patrons, the Commission added: 

“This would indicate that Pittsburgh 
Stores, to a large extent, specializes in 
providing forwarder service for the 
movement of department store merchan- 
dise, and that, as alleged by applicant, 
it has catered principally to large ship- 
pers. As hereinbefore indicated appli- 
cant proposes to provide forwarder serv- 
ice for small shippers and _ receivers, 
some of which have not been solicited by 
representatives of existing forwarders.” 


Commissioner Cross said that nine 
freight forwarders now held permit au- 
thorizing service from and to the areas 
covered by the application. He said the 
record showed that existing forwarder 
facilities were being utilized only to a 
limited extent. In his opinion, he added, 
the evidence did not warrant a finding 
that the authorization of additional for- 
warder service would be consistent with 
the public interest and the national 
transportation policy. 

Commissioners Patterson and Knud- 
son joined in the expression. 


Sugar Transport Right 
Denied Motor Carrier That 


Trip-Leases Its Equipment 


The Commission, division 5, has 
denied an application of an Alabama 
motor carrier for authority to trans- 
port sugar. It says the applicant’s 
equipment, trip-leased to another 
carrier, is presently being used in 
transporting sugar from New Or- 
leans, La., to points in the destina- 
tion territory sought by the appli- 
cants. 


It issued a report and order in MC- 
55889, Sub. 13, Louie Cooper and T. J. 
Davis, Extension—Sugar to Alabama 
Points. Commissioner Cross noted a dis- 
sent. 


The applicants, doing business as 
Cooper Transfer Co., Brewton, Ala., were 
denied a certificate authorizing motor 
carrier transportation of sugar from New 
Orleans and points within 10 miles of 
New Orleans to Andalusia, Ala., and 
points in Ala., within 75 miles of Anda- 
lusia, except Montgomery, Dothan, and 
points on U.S. highway 80 between Mont- 
gomery and Selma, over irregular routes. 
The Commission said various motor and 
rail carriers opposed granting of the 
application. 

It said Cooper Transfer’s equipment, 
trip-leased to Abb’s Transfer & Storage 
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Co., was presently being used in trans- 
porting sugar from New Orleans to the 
proposed destination territory, and that 
the sugar moved under Abb’s authority 
from New Orleans to Mobile, Ala. 


All supporting shippers were now being 
served by Cooper Transfer’s equipment 
while trip-leased to Abb’s Transfer, it 
said, adding that it had serious doubts 
about the lawfulness of such arrange- 
ment. It said that in order for the ar- 
rangement to be valid the leased equip- 
ment must definitely pass to the control 
and management of Abb’s, the lessee; 
the drivers must be Abb’s employes and 
the equipment must be operated under 
Abb’s_ responsibility—both to shippers 
and to the public. 


Leases A ‘Subterfuge’ 


“The record strongly suggests that such 
has not been the practice,” said the Com- 
mission. ‘Throughout, the supporting 
shippers have referred to applicants’ 
present service, indicated their satisfac- 
tion with it, and a desire for its con- 
tinuance. There is no suggestion that 
Abb’s has ever handled their traffic. 

“The conclusion is almost inescapable 
that the alleged equipment leases are a 
subterfuge, under which applicants are 
conducting their own operation, paying 
Abb’s the difference between the alleged 
equipment ‘rental’ and the revenue re- 
ceived for the privilege of using its au- 
thority. That Abb’s is not a protestant 
tends to confirm this conclusion. If that 
carrier felt that the sugar traffic in ques- 
tion was, in fact, its own traffic, if it 
had ever done anything to develop such 
traffic, its failure to protest the threat- 
ened loss thereof would be expected. ; 

“Whatever the status of applicant’s 
present operation, however, we are con- 
vinced the application should be denied. 
If the existing service is in fact Abb’s 
service, it is, according to the testimony 
of the shipper-witnesses, wholly ad- 
equate and satisfactory and no need for 
any new service has been shown. If 
the present service is in fact applicants’ 
own, it has been unlawfully developed 
and applicants are not entitled to rely 
upon it and the shippers’ satisfaction 
with it, as proof of a need for its con- 
tinuance. In addition to Abb’s there 
are, aS seen, a number of carriers willing 
and able to serve the supporting ship- 
pers.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Tripoli 


No. 30481, J. C. Miller Co. et al. v. 
Pennsylvania Railroad Co. et al. By the 
Commission, division 2. Complaint dis- 
missed on finding applicable and not 
shown unreasonable, rates charged for 
transportation of tripoli, a pulverized 
siliceous rock used as an abrasive, in 
carloads, from Seneca, Mo., to eastern 
destinations, January 5, 1948, to Novem- 
ber 14, 1949. The Commission said 
that representative of the rates col- 
lected and the rates sought, for the por- 
tion of the reparation period from Sep- 
tember 1 to November 14, 1949, from 
Seneca, were the following: To Dearborn 
and Detroit, Mich., $11.80 a net ton 
charged, $8.60 sought; to Grand Rapids, 
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Mich., $11.60 charged, $8.40 sought; to 
Rochester, Mich., $12 charged, $8.82 
sought; and to Cincinnati (Carthage), 
0., $11 charged, $8.20 sought. It said 
the complainants instanced shipments 
of silica from Tamms, IIl., to eastern 
points, which on and after November 
5, 1947, moved on commodity rates equal 
to the basic rates applicable thereon as 
increased subject to the hold-down or 
maximum amounts applying on silica 
rock. The contention was, it said, that 
the defendants thus recognized that 
silica Was embraced within the term 
silica rock, and that, since tripoli and 
silica Were similar commodities, tripoli 
should also be regarded as embraced 
within the meaning of that term. The 
Commission said that from the facts 
presented it was not convinced that the 
rates assailed were unreasonable solely 
because they exceeded the compared 
rates on silica. In St. Louis Traffic 
Bureau v. Atchison, T. & S. F. Ry. Co., 
96 I1.C.C. 421, a like contention was made 
that rates on tripoli from Seneca to St. 
Louis, Mo., East St. Louis, Peoria, and 
Chicago, Ill., and other destinations in 
Official Territory and in Canada were 
unreasonable because they exceeded the 
rates on silica, but division 3 found that 
the rates assailed were not unreason- 
able, it said. 


le Cream Cone Dispensers 


No. 30587, Maryland Pacific Cone Co. 
et al. v. Chicago & North Western Rail- 
way Co. et al. By the Commission, di- 
vision 3. Complaint dismissed Found 
inapplicable, commodity rate of $2.16 a 
100 pounds, minimum 30,000 pounds, on 
a carload of sheet steel ice cream cone 
dispensers, shipped May 7, 1948, from 
Miles Avenue, a suburb of Cleveland, O., 
to Portland, Ore., stopped in transit for 
partial unloading at Oakland, Calif. 
Combination rate of $5.24 found appli- 
cable and not shown unreasonable. Re- 
duced alternative commodity rates to 
Portland subsequently established and 
how in effect, found not shown to have 
been or to be unreasonably or unduly 
prejudicial. 


RAILROAD ABANDONMENTS 





LV. 


By an application in Finance No. 17329, 
the Lehigh Valley Railroad Co. asks 
authority to abandon the portion of its 
Ashland branch extending from Rappa- 
hannock Road east of Girardville to the 
end of the branch at Ashland station, 
Ashland, Pa., 3.37 miles, in Schuylkill 
county, Pa. The applicant said the end 
portion of the branch proposed to be 
abandoned lay over coal and that the 
owner desired to strip-mine the area. 
It said the track served no other ship- 


foe ‘- there was no longer any need 
r it. 


Illinois Terminal 


By an application in Finance No. 17337, 
the Iilinois Terminal Railroad Co. asks 
wuthority to abandon 15.354 miles of 
railroad between Danville and DeLong, 
M Vermilion county, Ill. It said that 
abandonment of the section of railroad 
und its dismantling, and not merely 
abandonment of operation, was sought. 
All the rails in Danville to the westerly 
limits of the city were located on city 


streets, most of it in pavement, and was 
all in poor condition, the railroad said. 
It added that maintenance costs were 
high and that revenues on the segment 
of the line were extremely light, there 
being very little passenger and freight 
business. It said a new federal aid high- 
way into Danville from the west was 
being built and that operation of its 
trains would result in congestion and 
create traffic hazards, on account of 
which the city administration desired 
that operations on the street be discon- 
tinued. Between Danville and DeLong, 
the applicant said, there were dangerous 
curves, steep grades, and a number of 
bridges costly to maintain. 


A. C. L. 


Atlantic Coast Line Railroad Co., by 
an application in Finance No. 17336, asks 
authority to abandon about 1,326 feet of 
trestle and 960 of trackage, extending 
from its “mole” property fronting on 
Tampa Bay at or near St. Petersburg, 
Fla., in Pinellas county, Fla. The ap- 
plicant said that the trestle and track- 
age had been out of service for a num- 
ber of years and were of no further use 
for railroad purposes. 





UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 17291, Hayes 
Freight Lines, Inc. Stock, granting authority 
to issue not exceeding $500,000 of cumula- 
tive preferred stock, consisting of 20,000 
shares of the par value of $25 a share, to be 
sold at par for cash and the proceeds used 
to provide additional working capital. Ap- 
proved. 

” a oe 

Report and order in F.D. No. 17294, Ben- 
jamin P. Shein et al. Doing Business as 
Shein’s Express Securities, (1) granting au- 
thority to issue (1) a note for not exceeding 
$148,884.96 to be delivered at par to the 
Trenton Trust Co. to evidence a loan for a 
like amount, and (2) a bond and mortgage 
for not exceeding $200,000, (a) $140,000 to 
be issued initially and (b) $60,000 at a sub- 
sequent date, to be delivered at par to the 
Emigrants Industrial Savings Bank of New 
York City, to evidence and secure loans for 
like amount, the proceeds to be applied to 
the purposes set forth in the report; (2) 
dismissing that portion of the application in 
respect of 2 notes aggregating $434,115.04 
heretofore issued within the exemptions 
provided in section 214 of the interstate 
commerce act; and (3) deferring action on 
that portion of the application in respect 
of notes, or other evidences of indebtedness, 
for $213,615.04. Approved. 

* * s 


Report and order jn F.D. No. 17299, Union 
Pacific Co. Notes, granting authority to 
issue two unsecured promissory notes in the 
aggregate principal amount of $7,300,000, to 
be delivered at par to the United States 
Steel Corporation to evidence unpaid bal- 
ances of loans made by that corporation, 
now carried in the applicant’s accounts as 
open account indebtedness. Approved. 


MOTOR FINANCE CASES 


MC-F-3657, W. F. Carey and B. B. Beveridge 
—Control; Commercial Carriers, Inc.—Lease 
—Canfield Driveaway Co. Lease by Com- 
mercial Carriers, Inc., of Detroit, Mich., of 
the operating rights of Canfield Driveaway 
Co., also of Detroit, authorized on April 5, 
1948, for a term to expire April 20, 1951, ex- 
tended on the same terms and conditions, 
except that the lease rental shall not exceed 
$550 a month, for an additional term to 
expire October 22, 1951, approved. 

a 7 + 

MC-F-4416, James C. Stone—Control; Vir- 
ginia-Carolina Freight Lines, Inc.—Purchase 
(Portion)—Ferris & Rossborough, Inc. Ap- 
plication of Virginia-Carolina Freight Lines, 
Inc., of Martinsville, Va., to purchase cer- 
tain operating rights of Ferris & Ross- 
borough, Inc., of Newark, N.J., and of James 
= = to acquire control of the rights, 

enied. 
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MC-F-4433, Charles Kulp—Control; Kulp 
& Gordon, Inc.—Purchase (Portion)—Silva 
Brothers. Application of Kulp & Gordon, of 
Phonesville, Pa., to purchase certain operat- 
ing rights of Alice Silva (Mrs. Alice Sarno 
and James Silva, executors), James Silva 
and Thomas Silva, dba Silva Brothers, of 
Bayonne, N.J., and for Charles Kulp to ac- 
quire control of the rights, denied. 

a * oo 

MC-F-4539, R.N.B. Converse—Purchase—O. 
J. Mitchell. Purchase by R.N.B. Converse, 
dba Converse Trucking Service, Berkeley, 
Calif.. of the operating rights of O. J. 
Mitcheli, dba Mitchell Bros. Truck Lines, 
Portland, Ore., authorized, with conditions. 

* s - 


MC-F-4859, J. H. Cochrane—Control; Over- 
nite Transportation Co.—Purchase (Portion) 
—M. P. Lipe. Application for authority 
under section 210a(b) of Overnite Trans- 
portation Co., of Richmond, Va., for tem- 
porary operation of a portion of the motor- 
carrier rights of M. P. Lipe, doing business 
as Lipe Motor Lines, of Hickory, N. C., 
granted, with conditions. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





’ *MC-41984, Sub. 14, Blanton Trucking 
Co., Incorporated, Milford, Va., Exten- 
sion—Southern Maryland. Certificate 
denied. General commodities, with ex- 
ceptions, fram Richmond, Va., to points 
in a described Md. area, over irregular 
routes. 

*MC-88352, Sub. 11, William L. Dunn, 
dba Dunn’s Motor Express, Forest Hills, 
N.Y., Extension—Radio Sets. Certificate 
denied. Over irregular routes, (1) radio 
and television sets and parts therefor, 
from Sunbury, Pa., to points in N.Y., 
Conn., Mass., R.I., N.J., Pa., Md., Del., 
O., Ky., Ind., Ill. and D.C.; and (2) 
radio and television parts, accessories 
and cabinets, on return movements. 


*MC-75651, Sub. 24, R.C. Motor Lines, 
Inc., Jacksonville, Fla., Extension—Points 
in South Carolina. Certificate denied. 
Commissioner Lee noting dissent. Gen- 
eral commodities, with exceptions, be- 
tween Jacksonville, on the one hand, and, 
on the other, points in a described S.C. 
area, over irregular routes. 

*MC-95976, Sub. 2, Carl August Wig- 
holm, dba Civic Center Transport Serv- 
ice, San Francisco, Calif., Extension— 
Truckaway. Certificate granted. Used 
automobiles, truckaway and driveaway, 
secondary movements, between points in 
Calif., north of the northern boundaries 
of San Luis Obispo, Kern, and San Ber- 
nadino counties, on the one hand, and, 
on the other, points in Ariz., Idaho, Nev., 
Ore., Utah, and Wash., over irregular 
routes. 


a * * 


“Cost of the package is a very important 
item and by cost is meant, not only the 
cost of the materials making up that 
package, but the labor of assembly and 
the effect on transportation costs both of 
incoming material and the shipping of 
the packaged article. For many low and 
medium priced articles, the cost of pack- 
ing including packing labor is kept to 2 
per cent to 7 per cent of the list price, 
with the per cent decreasing as the list 
price increases.”—E. B. CANDELL, Head of 
Packaging and Materials Section, Lamp 
Department, General Electric Co. 
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Pullman Co. Authorized to 
File 15 Per Cent Increase 
But Not on Short Notice 


The Commission, division 2, by 
special permission No. 49717, has au- 
thorized the Pullman Co. to publish 
and file special master-table supple- 
ments to its tariffs embodying an 
increase of 15 per cent in all sleep- 
ing and parlor car rates, fares and 
charges. 


The Commission, however, denied a 
request of Pullman that it be permitted 
to make the rates effective on short 
notice and that the increased rates be- 
come effective without suspension (T.W., 
April 21, p. 39). 

The special permission requires that 
the increases be published on 30 days’ 
notice, and permits departure from cer- 
tain rules of tariff circular No. 18-A. 
When the petition was made public, the 
Commission docketed it as Ex Parte 
No. 180. 

At the Commission it was said that the 
special permission was issued because 
there were no outstanding maximum 
rate orders against Pullman to prevent 
the increase. The master-table supple- 
ments would, it was said, be subject to 
requests for suspension. 

Pullman, in its petition, said it ex- 
pected that the 15 per cent increase, if 
permitted, would produce about $16,000,- 
000 in added gross revenues. Based on 
1950 volume and increased expenses in 
1951, it said, it would have a deficit 
in net revenue of $29,063,135 under pres- 
ent rates and that the railroads would 
pay Pullman $3,251,797 in net contract 
settlements. 

With the additional gross income, 
Pullman said, it would have a deficit in 
net revenue of $13,883,940, and that the 
cost to the railroads in net contract 
settlements would be $16,540,602. 

Pullman also said it had filed copies of 
the petition with state commissions for 
the same increase on intrastate traffic. 


East Central Motor Rises 
Not Suspended by I.C.C. 


The Commission has declined to sus- 
pend tariffs published by the Eastern 
Central Motor Carriers Association, Ak- 
ron, O., providing what is asserted to be 
a 10 per cent general increase in motor 
carrier rates and charges between Cen- 
tral Freight Association Territory and 
eastern points. 

The increased tariffs became effective 
April 18. They were published in East- 
ern Central’s MF-I.C.C. A-38, supple- 
ment No. 138 and other supplements of 
that association. 

Protestants that asked the Commis- 
sion to suspend the tariffs included the 
Eastern Industrial Traffic League, Inc., 
the Emerson Electric Manufacturing Co., 
St. Louis, Mo., and the Lynchburg (Va.) 
Traffic Bureau. 


The traffic league said the Eastern 
Central carriers were in as strong a posi- 
tion as at any time in their history as a 
result of a “banner year” in 1950, and 
that all available figures and trends in- 
dicated a higher volume for 1951. It 
said a “drastic” rate increase such as 
proposed was contrary to the national 
stabilization policy. 

Eastern Central Motor Carriers Asso- 
ciation, in a reply to protests filed with 
the Commission, said, among other 
things: 


“In substantial degree this new ad- 
justment reflects what we have come 
to call a 10 per cent increase, although, 
as a practical matter, all of the rates 
and charges named in the. . . schedules 
do not reflect a full 10 per cent .. .” 


Eastern Central asserted it was ap- 
parent that motor carriers participating 
in Eastern Central rates applicable 
within Official Territory were in urgent 
need of increased revenues that would 
be provided by the considered schedules 
“for certainly operating ratios of 97.6 per 
cent and 96.1 per cent for the years 
1949 and 1950 indicate these carriers are 
skating on thin ice.” 


Minnesota Intrastate 
Brick Rate Change Ordered 


Defendants in No. 29294, Mason City 
Brick & Tile Co., et al. v. Chicago & 
North Western Railway Co., et al., have 
been ordered by the Commission to 
equalize intrastate rates on common 
brick, carloads, from St. Paul, and other 
Minnesota producing points, to northern 
Minnesota destinations, 
over 150 miles. 

The railroads were ordered to cease 
and desist from the unlawful prejudice 
and preference found by the Commission 
to exist in that proceeding, 277 I.C.C. 
79, and to establish the prescribed rates 
on June 11 on not less than 10 days’ 
notice. 

The rates to be established are to 
be no lower, distance considered, than 
the interstate rates maintained and ap- 
plicable for the transportation of the 
same commodities from Mason City, Des 
Moines, Ottumwa, and Fort Dodge, Ia., 
to the same destinations. 

The Commission, in the aforemen- 
tioned report, had found the undue 
prejudice and preference to exist in con- 
nection with brick and related articles 
taking the same rates, and on drain 
tile, in carloads. 

The instant order said that the Com- 
mission had required equalization of the 
intrastate and interstate rates but, fol- 
lowing its practice in such cases, had 
left to the defendants and the Railroad 
and Warehouse Commission of Minne- 
sota the matter of removing the undue 
prejudice and preference. The Commis- 
sion said defendants had advised it that 
the state commission had made appro- 
priate modifications in its docket No. A- 
6782, except as to the rates on common 
brick. 


Motor Right Revoked 


The Commission, division 5, has re- 
voked and canceled a motor carrier cer- 


tificate, MC-74691, issued on June 15, 
1942, to Charles J. Smith, doing busi- 
ness as Smith’s Moving and Trucking, 


for distances, 


TRAFFIC Wortp 


Newark, N.J., and has discontinued its 
proceeding in MC-C-1192. 

The action was by an order in MC-c- 
1192, Charles J. Smith—Revocation of 
Certificate, and MC-74691, Charles J, 
Smith, dba Smith’s Moving and Truck- 
ing, Newark, N.J. 


Motor Rate Rise Proposal 
Date Postponed to May 12 


Postponement from April 24 until May 
12 of the effective date of a Middlewest 
Motor Freight Bureau tariff supplement 
proposing increased motor carrier rates 
has been permitted by the Commission 
by special permission M-74376. 

The supplement, No. 135 to MF-I.C.C. 
No. 5, has been protested by the traffic 
bureau of the Cedar Rapids (Ia.) Cham- 
ber of Commerce. It has asked the Com- 
mission to suspend the supplement which, 
it says, proposes increases reflecting a 
basis of approximately 6 per cent over 
present truck rates plus 10 cents a hun- 
dredweight on shipments under 1,500 
pounds. 

The Cedar Rapids petitioner said the 
carriers parties to MF-I.C.C. No. 5 were 
granted substantial increases in supple- 
ment No. 130 to that tariff, effective 
February 10. 

“There has been no apparent evidence 
submitted by the carriers to justify fur- 
ther increases,” said the petitioner. 

The Waterloo-Cedar Falls Traffic As- 
sociation, Waterloo, Ia., asked the Com- 
mission to suspend the aforementioned 
supplement No. 135 and also supplement 
No. 136 to Middlewest’s MF-I.C.C. No. 
5, published to become effective April 30. 

The association said that in supple- 
ment No. 136 it was, proposed, among 
other things, to increase volume mini- 
mum weights. It said the application of 
certain increases as provided in item 
10-I of supplement No. 136 was another 
method used by motor carriers to sub- 
stantially increase their present charges. 


Motor Application Form 


The Commission, division 5, has issued 
an order approving an application form 
designated as BMC 78 to be used by 
motor carriers requesting certificates and 
permits to continue, institute, change, or 
extend motor carrier operations, or to 
engage in dual operations, in interstate 
or foreign commerce under sections 206, 
207, 209, and 210 of the interstate com- 
merce act. 


Revocation Case Discontinued 


The Commission, division 5, by al 
order in MC-C-122, Oris Crisp—Revoca- 
tion of Permit, has discontinued the 
proceeding, an investigation into the 
operations of the respondent, of John 
Day, Ore., in MC-105231, Sub. 1. 

The Commission said that, on peti- 
tion of the respondent, the division ha¢ 
revoked the permit in the sub-numbere¢ 
application case. 


Reparation Orders Issued 


The Commission has issued fow 
reparation orders in three proceedings 
requiring named carriers to make indi- 
cated reparation payments by May 25 

The orders were issued in No. 29814, 
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April 28, 1951 


Empire Steel Corporation v. Baltimore & 
Ohio Railroad Co., et al.; No. 29977, Cel- 
anese Corporation of America v. Akron, 
Canton & Youngstown Railroad Co., et 
al.; and (two) in No. 30259, Feed Prod- 
ucts Corporation, et al. v. Baltimore & 
Ohio Railroad Co., et al. 





Flynn Forwarding Rights 
Extension Plea Dismissed 


The Commission, by Commissioner 
Mahaffie, has issued an order dismissing 
the application in FF-115, Sub. 5, Flynn 
Forwarding Co., Inc., Extension—South- 
east. The applicant had asked permis- 
sion to withdraw the application. 

In July, 1950, Flynn asked authority 
to extend its operations as a freight for- 
warder of general commodities, with ex- 
ceptions, from points in Mississippi, Ala- 
bama, Georgia, South Carolina and 
North Carolina to the states of Cali- 
fornia, Oregon, Washington, Utah, Ari- 
zona, Nevada and Utah, and for export 
generally to points outside the United 
States via Portland, Ore., Seattle and 
Tacoma, Wash., and Los Angeles and 
San Francisco, Calif. 





Bus Line Annual Reports 


By an order in Motor Carrier Annual 
Report Form C (Other Than Class I 
Carriers of Passengers), the Commis- 
sion, division 1, has directed common and 
contract motor carriers of passengers 
other than Class I to file annual re- 
ports for the year ended December 31, 
1950, and for each succeeding year until 
further order, in accordance with form 
C, attached to the order. It said the 
reports should be filed in the Commis- 
sion’s Bureau of Transport Economics 
and Statistics, Washington, D.C., on or 
before April 30 of the year following 
the one to which it related. 





Temporary Towing Rights Order 


By an order in W-262, Sub. 1, Gulf 
Coast Towing Co., Inc., Temporary Au- 
thority Application, the Commission, di- 
vision 4, has authorized the applicant, of 
Slidell, La., to operate until July 16 as a 
common carrier by non-self-propelled 
vessels with the use of separate towing 
vessels, in the transportation of barytes, 
in bags, from New Orleans, La., to Tiger 
Pass, La. 

The Commission said the applicant 
had shown there was an immediate and 
urgent need for the service and that no 
other carrier service was capable of meet- 
ing such need. 


SUSPENDED TARIFFS 





Designation of a tariff below does not 
Mean that all schedules in it have been 
Suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
“ published in The Traffic Bulletin. | 


I. and S. No. 5915, Ratings on Flavor- 
ing or Seasoning Wine, from April 20, 
to and including November 19, certain 
Schedules as set forth in supplement 
No. 31 to Consolidated Freight Classi- 
fication No. 19, Agent A. H. Greenly’s 
LC.C.-O.C. No. 63. The suspended sched- 


ules propose to establish classification 
ratings on flavoring or seasoning wine, 
less-carload and carload, between points 
in the United States. 


I. and S. M-3725, Fertilizer-Paulsboro, 
N.J. to Western New York, from April 
21, to and including November 20, cer- 
tain schedules published in supplement 
No. 10 to tariff MF-I.C.C. No. 9 of Lewis 
G. Johnson, Newark, N.Y. The suspend- 
ed schedules propose new joint-line mo- 
tor common-carrier commodity rates in 
cents per ton of 2,000 pounds on fer- 
tilizer, minimum 28,000 pounds, from 
Paulsboro, N.J., to all points in New York 
counties, as follows: to Cayuga, On- 
tario, Seneca, Wayne and Yates coun- 
ties, 640 cents; to Monroe county, 660 
cents; to Genesee, Livingston and Or- 
leans counties, 680 cents; and to Erie 
and Wyoming counties, 700 cents. 

I. and S. M-5916, Molasses, Mobile, 
Gulfport, Louisiana to Chicago, on the 
Commission’s own motion, from April 
22, to and including November 21, cer- 
tain schedules published in supplement 
34 to Agent W. P. Emerson, Jr.’s tariff 
I.C.C. 395. ‘The suspended schedules 
propose to establish over certain routes 
reduced rates on blackstrap molasses, in 
carloads, from New Orleans, La., Mobile, 
Ala., and Gulfport, Miss., to Chicago, IIl., 
without observing the provisions of sec- 
tion 4 of the interstate commerce act. 


COMMISSION ORDERS 


MC-F-4499—Thomas L. Cronin et al.—Con- 
trol; C. F. & L. Lines, Inc.—Control and 
Merger—Capital Cartage, Inc. Report and 
order of July 7, 1950, modified to exclude cer- 
tain operating rights. 

* * * 


MC-F-4530, Frank W. Babbitt—Control; 
Chippewa Motor Freight, Inc.—Purchase— 
Vern Bellows. Effective date of order of 
Mar. 9, postponed to June 15. 

* ak ok 


No. 30291, Continental Grain Co. v. A. T. 
& S. F. et al. Order of Oct. 17, 1950, further 
modified to become effective July 15, on not 
less than 30 days’ notice, instead of May 31. 


No. 30312, Esso Standard Oil Co. v. A. C. 
L. et al.; No. 30298, Ashland Oil & Refining 
Co. v. Same; No. 30348, American Bitumuls 
Co. v. Same; I. & S. 5707, Asphalt, Catletts- 
burg, Ky. to Southern Va. Order of Oct. 
18, 1950 in Nos. 30312, 30298 and 30348, further 
modified to become effective June 30, on 
not less than 30 days’ notice, instead of 
May 31; order of Oct. 18, 1950 in I. & S. 
5707, further modified to become effective 
June 30, on not less than one day’s notice, 
instead. of May 31. : 

* a * 


No. 30385, Williams Lime Manufacturing 
Co. v. S. Ry. et al. Order of Nov. 22, 1950, 
further modified to become effective June 
30, on not less than 30 days’ notice, instead 
of May 31. 

* > * 


MC-F-4667, Gust A. Katsilas and Nick G. 
Katsilas—Purchase—Margaret Prelosky. Ter- 
a of authority extended to expire 

ec. 31. 





* * * 


No. 29991, American Steel and Copper In- 
dustries, Inc. v. C. R.R. Co. of N. J. (Walter 
P. Gardner, Trustee) et al. Complaint dis- 
missed. 

* * 

No. 30732, Gulf Fertilizer Co. et al. v. I. 
T. et al. Complaint dismissed. 

ae ~ ~ 


Ex Parte 166, Increased Freight Rates, 1947; 
Ex Parte 168, Increased Freight Rates, 1948. 
Petition of Agent Schuldt insofar as it re- 
quests extension of relief from aggregate-of- 
intermediates provision of section 4 of Inter- 
state Commerce Act, presently authorized in 
orders 15850 and 16220 until June 7, denied. 

Bs * oo 


Respondents having cancelled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
following proceedings: 

I. & S. 5806, Glass Bottles from St. Louis 
Group to W.T.L. Points. 

I. & S. 5867, Lime, Midwest to Pacific 
Coast. 
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I. & S. 5880, Sulphur, La. & Tex: to Dan- 
ville, Ill. 

I. & S. 5891, Merchandise — American 
Freight Forwarding Corp. 

I. & S. 5898, Express Fruits & Vegetables, 
Mt. Pacific States. 

+ ” * 

MC-3581, Motor Convoy, Inc. Extension— 
La.; MC-42329, Sub. 86, Hayes Freight Lines, 
Inc. Extension—Memphis Area; MC-76785, 
Sub. 2, Raymond T. Sutton Extension— 
Shoe-Last Blocks. Date on which recom- 
mended orders shall become orders of Com- 
mission and become effective, postponed to 
April 20. 


* * * 


MC-86687, Sub. 32, Seaboard Air Line R.R. 
Co. Extension — Campbell Causeway and 
Gandy Bridge. Date on which recommended 
order shall become order of Commission and 
become effective, postponed to April 23. 

* ae me 

W-376, Sub. 10, Pan-Atlantic Steamship 
Corp. Extension—Houston. Reopened to re- 
ceive stipulation. 

* ok oe 


No. 30271, Detecto Sales, Inc. v. A. & W. et 
al. Order of Dec. 7, 1950, further modified to 
become effective July 31, on not less than 30 
days’ notice, instead of May 31. 


* * * 


No. 30523, Wm. Cameron & Co. v. A. T. & 
S. F. et al. Order of Feb. 14, modified to be- 
come effective July 25, on not less than 30 
days’ notice, instead of May 25. 

* cd Es 

I. & S. 5092, Routing Grain Central Terri- 
tory; I. & S. 5358, Routing Grain, B. & O. 
and C. & O. to G. F. A. Effective date of 
order of Aug. 10, 1949, further postponed to 
June 25. 

a * * 

I. & S. 5830, Sulphur, La. and Tex. to Nash- 
ville and Old Hickory; F.S.A. 25256, Sulphur 
from La. and Tex. to Tenn. Orders of Mar. 
26, further modified to become effective June 
25, instead af April 23. 

ak * co 

MC-F-4130, Robert T. Herrin—Control; Her- 
rin Transportation Co.—Purchase—Mobile 
Express, Inc. Effective date of order of Mar. 
27, postponed to June 8. 

ok * ak 

MC-F-4737, Alabama Highway Express— 
Control and Merger—Alabama Highway Ex- 
press, Inc. Intervenors’ petition to extent it 
seeks reopening for further hearing, denied. 

ok ok * 

MC-112293, Burnham Stokes Contract Car- 
rier Application. Petition of Carolina 
Freight Carriers Corp. for hearing de novo 
and other relief, denied; petition of Newtex 
Steamship Corp. for stay of examiner’s re- 
port and order, reopening and further hear- 
ing, denied. 

a a 7 


MC-FO-52336, Alabama Highway Express— 
Purchase—Alabama Highway Express, Inc. 
Interveners’ petition to extent it seeks relief 
in this proceeding, denied. 

* * * 


Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the following proceedings: 

I. & S. M-3615, Iron and Steel, Ill. to 
Dyersburg, Tenn. 

I. & S. M-3659, Carbon Black—Southwest. 

* ~ * 


No. 29907, Kentucky Coal Agency, Inc. v. 
A. G. &. et al; 
Traffic Bureau v. Same; No. 30026, Fifth and 
Ninth Districts Coal Traffic Bureau v. Same; 
I. & S. 5561, Coal Western Ky. to Mitchell, 
Ga.; F.S.A. 23472, Carload Rates on Coal 
from Western Ky. Mines to Chattanooga, 
Tenn. Requests of parties for argument, 
denied. 

od * ~ 

Ex Parte 104, Practice of Carriers Affecting 
Operating Revenues and Expenses, Part II, 
Terminal Services, John Morrell & Co. Ter- 
minal Allowance. Order of Mar. 12, modified 
to become effective June 1, instead of April 
30. 

& a a 


MC-107515, Sub. 72, Refrigerated Trans- 
port Co., Inc. Extension—Wilson, Ark. Date 
on which recommended order shall become 
order of Commission and become effective, 
postponed to April 30. 

+ * aa 

I. & S. M-3614, Petroleum—Chicago to 
Madison & Janesville, Wis. Date on which 
recommended order shall become order of 
Commission and become effective, postponed 
to April 27. 


No. 29999, Illinois Coal ’ 
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* P. & W. 


good railroad man is an experienced one,” 
says G. F. Miller, T.P.&W. General Agent at 
Philadelphia. “In railroading, as in other in- 





dustries, a good many things can only be learned 


‘the hard way’. 


“T.P.&W. employees have a wealth of expe- 
tience—not only on our own line but on other 
railroads as well. I asked to have the records 
checked the other day and discovered that, be- 
fore coming with T.P.&W., our men worked 
on a total of 56 other railroads. 


“That doesn’t mean that we hire ‘boomers’— 





: You don’t do business with a TRAIN... 


their new home at Palmyra, New Jersey. 


. . . you do business with people, so meet G. F. Miller, creator of this month's 
T. P. & W. message to you. Mr. Miller is General Agent at our Philadelphia office, 
which he opened last May. He began his traffic career by attending the Traffic 
Managers Institute in New York City a number of years ago. In 1941 he took the 
position of stenographer-clerk on the St. Louis-San Francisco Railway, later becoming 
Chief Clerk and then solicitor. In 1947 he became Genetal Agent for T. P.& W.at | 
New York, where he remained until moving to Philadelphia. He enjoys baseball as 
a spectator, golf and bowling as a participator. General Agent Miller is married and 
very proud of his two children, Kenneth, 14, and.Candace, 2. The Millers live in 





every morning! 


men who constantly move from job to job. 
We're proud, too, of our record of long-term 
employees, as featured in our January advertise- 
ment. Over half of our people have been with _ 
us for more than five years, and a good many 
have served for ten, twenty or thirty years. 


“So, even though you've heard a lot about 
T.P.&W. by-passing congested rail yards at big 
cities . . . being 100% dieselized . . . handling 
shipments carefully . . . don’t forget that when 
you specify T.P.&W. you're ordering the ‘know- . 
how’ of not just one railroad, but 56.” 
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APPLICATIONS 


AND PETITIONS | 





A.T.A. Opposes Rails’ 
Second Request for 
Long-Haul Motor Probe 


The American Trucking Associa- 
tions, Inc., asking the Commission to 
deny a petition of railroads for re- 
consideration of a Commission order 
denying a general investigation of 
long-haul trucking and the con- 
solidation of pending applications 
for such trucking rights, says that 
the railroads are attempting to “halt 
the progress of motor transporta- 
tion” and to revert to the “ ‘good old 
days’ when they enjoyed a virtual 
transportation monopoly” (T.W., 
April 14, p. 40). 


The A.T.A. said that the petition for 
reconsideration was largely argumenta- 
tive and repeated the same allegations 
as those set forth in the original rail 
petition. 

As to the railroads’ statement that a 
general investigation of long-haul truck- 
ing would require less time than re- 
quired for individual consideration of 
the pending applications, the A.T.A. said 
that “this contention relies, for whatever 
force it has, upon their ‘belief’ moti- 
vated by their self-seeking desire.” If 
the Commission did enter on a general 
investigation, A.T.A. asked how long the 
Commission would wait to incorporate 
petitions filed in the “immediate future” 
before hearings, and how consolidation 
of applications asking for rights between 
different points would reduce the “con- 
tinuous and repetitious expenditure of 
time and money” the railroads said 
would be occasioned by separate con- 
sideration of the applications. These 
questions, and others of similar nature, 
the A.T.A. said, were not answered by 
the railroad petitions. 


The A.T.A. referred to citation by the 
railroads of American Trucking Associa- 
tions v. United States, 325 U.S. 77, as il- 
lustrating the need for consideration by 
the Commission of the possible effects 
which could be generated by granting all 
or a part of the applications referred to. 
It continued: 

“A more inapposite case _ could 
hardly have been chosen. There one 
railroad, not many, sought rather exten- 
sive motor carrier rights through four- 
teen separate applications, rather than 
one consolidated application.” 

It said that the error which the Su- 
preme Court found in the Commission’s 
handling of the case was failure to in- 
form itself of the effect of granting the 
Seaboard applications on competing 
motor carriers. 

“The position of the -motor carriers 
in the Seaboard proceeding,” said the 
A.T.A., “would have been comparable 
to that of the rail petitioners had they, 
the motor carriers, insisted that before 
Seaboard be given any motor carrier 
authority, all other railroad applications 





for such authority then pending or ‘filed 
in the near future’ must be consolidated 
with Seaboard’s application and deter- 
mined on a single record.” 


Emergency Contentions 


Reverting to the railroads’ contention 
based on the present emergency, A.T.A. 
said the railroads “piously urge” that 
any expansion of motor carrier service 
would “result in waste and uneconomic 
use of manpower and of petroleum, 
metal, rubber, and other materials.” 

Asserting that the railroads were in- 
terested only in receiving the revenue 
accruing from the transportation of war 
freight, A.T.A. added that “the rails 
can’t handle the traffic available to them 
today, because they haven’t the facili- 
ties.” If the United States were plunged 
into an all-out war “tomorrow,” A.T.A. 
said, “it is common knowledge that the 
railroads couldn’t begin to handle all the 
freight that would have to move.” It 
continued: 

“There would be drastic need for all 
the transportation facilities existing to- 
day and a great deal more. It is strange, 
to say the least, considering the deadly 
peril we face, to find petitioners, drap- 
ing their shoulders with the flag, urging 
the Commission to restrict a competing 
form of transportation in order to con- 
serve manpower and materials.” 


The A.T.A. said that, obviously, the 
Korean situation had nothing to do with 
“the real railroad interest or with rail 
opposition to long-haul trucking.” It 
said that “they have simply seized upon 
a pretext for asking that all long-haul 
proposals be put in a deep freeze until 
the current emergency is over, and that 
this action be taken without hearing 
and without justification other than their 
own self-serving arguments.” 

After the emergency, with the rail- 
road plant expanded as much as pos- 
sible, A.T.A. asserted, “petitioners would 
be in an improved position to oppose 
trucking expansions on the ground of a 
surplusage of total transportation facili- 
ties.” 


Transfer of Franklin 


Forwarder Permit Asked 


Hawaiian Freight Forwarders, Ltd., of 
Honolulu, Hawaii, with offices in New 
York, Chicago, Los Angeles and San 
Francisco, by an application in FF-214, 
asks approval of transfer to it a for- 
warder permit in FF-89, issued to Frank- 
- Freight Forwarding Co., of Chicago, 

The applicant said it had purchased 
all the rights in the permit from the 
receiver in bankruptcy of Franklin, by 
order of the federal district court for 
the northern [Illinois district, eastern 
division, and had purchased also all the 
physical assets of Franklin, consisting of 
furnishings and equipment in the Frank- 
lin offices at Chicago, New York City, 
and New Orleans. 

Hawaiian said it was authorized in 
FF-53 to operate as a freight forwarder 
from Sioux Falls, S.D., Omaha, Neb., 
Louisville, Ky., and all points in Illinois, 
Missouri, Indiana, Iowa, Michigan, Min- 
nesota, Wisconsin, Ohio, Pennsylvania, 
New York, and West Virginia, to the 
ports of New York,. Pensacola, New Or- 
leans, Los Angeles, San Francisco, and 
Vancouver, B.C. It added that Franklin 
had been operating in or between all of 
that territory to the date of its adjudica- 
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tion in bankruptcy, and that, subsequent 
thereto, the receiver operated in a limited 
manner. 


M.P. Asks Fourth Section 
Relief on Less-Carload 


Shipments in Containers 


The Missouri Pacific, by fourth sec- 
tion application No. 26046, has asked 
the Commission for relief from the 
long-and-short-haul clause of the 
fourth section of the interstate com- 
merce act in connection with an ex- 
tension of its experiment with han- 
dling less-carload freight in sealed 
containers. 


The railroad said it proposed to estab- 
lish commodity rates in its experimental 
freight container tariff No. 2, I.C.C. A- 
10225, between Kansas City, Mo.-Kan., 
and named stations on the M. P. and 
the Missouri Pacific Corporation in Ne- 
braska, in Kansas, Nebraska, and western 
Missouri. 

Relief was asked by way of amendment 
of fourth section order No. 16795 issued 
in January, authorizing departures as a 
temporary measure during the period of 
the experiment. The M. P. said it had 
been conducting extensive experiments 
with shipping containers for handling 
less-carload freight, and that it had the 
relief now requested between Memphis, 
Tenn., and points in Arkansas. 

The applicant said that commodity 
rates would apply on the traffic involved 
in its application. It said the traffic 
was packed in containers furnished by 
it at the shipper’s place of business and 
transported under the seal of the ship- 
per to ultimate destination without any 
change in lading. The packaging of the 
commodities loaded in the containers 
was not in accordance with the classifi- 
cation, the M. P. said, and the com- 
modity rates to be published were ap- 
plicable regardless of the nature of the 
commodity. 

The M. P. said that the rates were also 
restricted to apply only at agency or 
open stations, because handling of the 
container by the carrier must be through 
stations where pick-up and delivery serv- 
ice was available and there were employes 
to deliver and pick up empty containers. 


Rate Basis 


Departures from the long-and-short- 
haul clause occurred, the M. P. said, be- 
cause the basis of the rates used was the 
third class motor carrier rate in effect 
between Kansas City and the stations in- 
volved as published in Middle West 
Motor Freight Bureau tariffs. Because 
of the application of different percent- 
age increases, it said, the same depar- 
tures were not present in the motor 
carrier rates. 


The M. P. also said it was “pointed 
out” that the same commodities moving 
at the standard class rates in order ship- 
ping packages would be accorded relief 
under the existing order of the Com- 
mission at the same points. It was de- 
sired to have the relief extended to the 
specific commodity rates predicated on 
the motor carrier rates, the applicant 
said. 

Substantial savings would be effected 
through use of the containers in han- 
dling, checking and in loss and damage 
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cost in connection with less-carload 
freight, the M. P. asserted. It said the 
same costs were incurred in connection 
with a 400-pound shipment, but that 
there was a saving of 12.7 per cent in 
out-of-pocket and loss and damage cost 
on a 500-pound container, and 39.5 per 
cent saving in those costs on a 1,000- 
pound container. 





Forwarders Follow Rails; 
Ask 15 Per Cent Rate Boost 


Thirty-one freight forwarders, who 
asked the Commission for authority to 
increase their rates by 6 per cent when 
the railroads asked, in Ex Parte 175, 
Increased Freight Rates, 1951, for in- 
creases in freight rates of that magni- 
tude, have now revised their petition 
to ask for the 15 per cent increase the 
railroads requested in a later petition 
(T.W., March 31, p. 23). 

The forwarders said Class A forwarders 
had paid $129,246,759 to the railroads in 
1949 for railroad transportation pur- 
chased. An increase of 15 per cent in 
that amount would have added more 
than $19 million to the forwarders’ cost 
of doing business, the petitioners said. 

They said that a number of the peti- 
tioning forwarders had signed the same 
wage agreement (with the nonoperating 
employes) as had the railroads and that 
those increases in wages, “plus others 
which will be entailed,” would increase 
the operating expenses of the forwarders 
by a substantial, “but as yet not precisely 
calculated” amount. 





L. |. Safety Devices Financing 


William H. Draper, Jr., as trustee of 
the Long Island Railroad Co., by an 
application in Finance No. 17338, has 
asked the Commission to authorize is- 
suance of certificates of indebtedness for 
not to exceed $6,000,000, to finance the 
purchase and installation of safety de- 
vices recommended by the Commission 
and other public bodies, or to reimburse 
the applicant for funds expended from 
cash on hand for that purpose. 

The certificates would be designated as 
Series A and would be payable in 16 
quarterly installments beginning October 
1, 1952, with interest at 3%4 per cent. 

The applicant said an order of the 
federal district court having jurisdiction 
over reorganization proceedings of the 
railroad provided that principal and in- 
terest were to constitute an expense of 
the administration by the court of the 
property of the railroad. 

The application makes reference to the 
report of the Commission in Ex Parte 
No. 176, Accident near Jamaica, N. Y., 
which was the result of an investigation 
of “the Kew Gardens wreck.” (T. W., 
Dec. 23, 1950, p. 26.) 


PETITIONS FOR REHEARING, ETC, 


No. 30532, Burkley Produce Co. v. A. T. 
. S. F. et al. Complainant asks reconsidera- 
on. 





* * = 
MC-873, Sooner Freight Lines Extension. 
Protestants ask dismissal of applicant’s peti- 
tion for reconsideration and to terminate 
te.aporary authority. 
ok co + 
MC-93682, Sub. 2, Cole’s Express Common 
Carrier application. Intervenors ask recon- 
sideration of order served Mar. 14. 





MC-111431, Jack Hudson, Inc. Contract 
Carrier Application. Intervenor asks recon- 
sideration. 

* ok es 

,MC-C-1003, Class and Commodity Rates, 
New York—Philadelphia. Middle Atlantic 
Conference asks reopening, reconsideration 
and modification of order. 

bo * * 

MC-F-3657, Commercial Carriers, Inc.— 
Lease—Canfield Driveaway Co. Applicant 
asks extension of lease approved April 5, 
1948. 

- * * 

MC-F-4842, Barnes Food Express—Lease— 
Fleetwood Express. Applicants ask recon- 
sideration. 

* * 

MC-FC-53029, Von Der Ahe Van Lines, 
Inc.—Purchase (Portion)—Fines B. Hudson, 
d/b/a Hudson Van Lines. Applicants ask 
reconsideration. 

* * K 

I. & S. 5830, Sulphur, La. and Tex. to 
Nashville and Old Hickory (F.S.O. 16842). 
Protestants ask reconsideration, argument 
and postponement of effective dates of orders 
pending disposition. 

x OK - 

MC-55828, Sub. 10, Mohawk Motor Lines, 
Inc. Extension—Calvert City, Ky. Applicant 
asks reconsideration of orders of Mar. 12. 

ok * 

MC-111543, Joliet Delivery Service Com- 
mon Carrier Application. Intervenors ask 
reconsideration. 

ok oe * 

MC-C-1253, Knaus Truck Lines, Inc. et al. 
v. Pony, Express and Pony Express Motor 
Freight, Inc. Defendants ask dismissal of 
complaint. 

OK a o 

Finance 9918, Missouri Pacific R.R. Co. Re- 
organization. 514 Per Cent Secured Serial 
Bondholders’ Committee asks modification of 
order entered Feb. 12. | m 

I. & S. 5856, Tobacco—N. C. Points to 
Southern Points (Rail); I. & S. M-3533, 
Same (Motor). Respondents in I. & S&S. 
M-3533, who are also protestants in I. & S. 
5856 ask consolidation with I. & S. 5666 and 
I. & S. M-3061 and related cases, now as- 
signed for argument on May 3. 

* * 


MC-93003, Sub. 15, Carroll Trucking Co. 
Interpretation of Certificate. Applicant 
asks hearing, stay of effectiveness of report, 
dated Sept. 22, 1950, and other relief. 

co * * 


MC-112293, Burnham Stokes Contract Car- 
rier Application. Carolina Freight Carriers 
Corp. asks hearing de novo and other relief; 
Newtex Steamship Corn. asks stay of ef- 
fective date of examiner’s recommended re- 
= and order, reopening and further hear- 
_ Ba * * 

MC-19622, Sub. 2, A. Fournier’s Express. 
Applicant asks dismissal of application filed 
April 18. 

a cs th 

MC-C-808, Florence Lane—Revocation of 
Permit. Respondent asks reconsideration 
and stay of effective date of order. 

* 


MC-FC-50195, Gordon Hart, d/b/a Gordon 
Hart Truck Line, Transferee and Potashnick 
Local Truck System, Inc., Transferor. Trans- 
feror asks amended order authorizing trans- 
fer of certain operating rights. 

ca * * 


MC-FC-52707, Acme Express—Purchase—S. 
& S. Trucking. Applicants ask further re- 
consideration. 

* * * 


MC-FC-53053, Cardinal Theatre Service, 
Inc., Transferee and A. R. Milby and W. S. 
Gabhart, Jr., d/b/a Cardinal Theatre Service, 
Transferor. Applicants ask reconsideration. 


FINANCE APPLICATIONS 


Finance No. 17293, supplemental. American 
Buslines, Inc., asks authority to issue the 
following securities: 5 per cent notes, Series 
A, $1,475,000, Series B, $300,000, Series C, 
$250,000; promissory notes, $200,000; chattel 
mortgage notes, $400,404.38; preferred stock 
($100 par), 10,413 shares; common stock ($1 
par), 145,791 shares; and miscellaneous se- 
curities to be assumed by American as sur- 
viving corporation of contemplated merger 
between American Buslines, Inc., and Bur- 
lington Transportation Co. The amendment 
was to include chattel mortgage note or 
notes to Bankers Trust Co. of New York 
for $400,404.38, maturing serially. The ap- 
plicant said the bank insisted on payment 
by chattel mortgage notes of $177,229.62 due 
on conditional sales contracts owned by the 
bank, and that it would be necessary to re- 
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execute a chattel mortgage note owned by 
the bank for $225,396.84. . 
* 


Finance No. 17331, Union Pacific Railroad 
Co. and Laramie, North Park & Western 
Railroad Co. ask approval of acquisition of 
the properties of L. N. P. & W. by the Union 
Pacific and their operation by U.P. The ap- 
Plicants said that the proposed transaction 
was a consolidation or merger of the prop- 
erties of L.N.P. & W. into the U.P., the 
former to be dissolved, U.P. acquiring its 
railroad property and other assets through 
liquidating dividends. They said the L.N.P. 
& W. had incurred substantial deficits which 
had been absorbed by the U.P., and that 
acquisition and operation of the line was to 
effectuate economies in operation, and other 
expenses incident to the maintenance of 
separate corporations. U.P. owned almost 
all of the L. N. P. & W. stock, the applicants 
said. 

Eo ok * 

Finance No. 17332, Montour Railroad Co., 
Coraopolis, Pa., asks authority to issue $1,- 
000,000 of equipment trust bonds, Series D, 
to meet part of the cost of 300 all-steel hop- 
per cars to cost $1,354,500, subject to an es- 
calator clause. The bonds would be dated 
June 1 and payable in 10 annual install- 
ments. Interest rate will be determined by 
competitive bidding. 

* * oe 

Finance No. 17333, Emery Transportation 
Co., Chicago, Ill., asks authority to issue a 
promissory note to Cosmopolitan National 
Bank of Chicago, secured by a chattel mort- 
gage on 6 tractors. for $25,000 payable in 24 
monthly installments, the funds to be used 
to purchase the tractors with the applicant 
furnishing $8,195.10 in cash to complete the 
total purchase price of $33,195.10. 

ok * * 


Finance No. 17334, Midwest Transfer Co. 
of Illinois, Chicago, Ill., asks authority to 
issue four promissory notes: (1) to Interna- 
tional Harvester Co., secured by a chattel 
mortgage on 23 tractors to be acquired, for 
$115,435.41; (2) to Highway Trailer Co., se- 
cured by a chattel mortgage on six semi- 
trailers to be acquired, for $21,820.62; (3) to 
Highway Trailer Co., secured by a chattel 
mortgage on six semi-trailers to be acquired, 
for $22,338; (4) to Cosmopolitan National 
Bank of Chicago, secured by a chattel mort- 
gage on five tractors to be acquired, for 
$20,000. The notes would be payable in 
varying monthly installments. 

* * 


Finance No. 17335, Denver & Rio Grande 
Western Railroad Co. asks authority to issue 
$2,670,000 equipment trust certificates, Series 
Q, to be dated June 1 and to cover part of 
the estimated cost, $3,587,547 of 5 diesel- 
electric road switching locomotives, 25 all- 
steel covered hopper cars, and 25 all-steel 
open top triple hopper cars. Competitive 
bids will be opened May 9. 

* ok * 


MC-F-4879, Pacific Greyhound Lines, San 
Francisco, Calif., asks authority to purchase 
certain operating rights and property of 
Airline Bus Co., Los Angeles, Calif. 

* ck K 


MC-F-4880, The Greyhound. Corporation, 
Chicago, Ill., asks authority for transfer of 
the property and assets of Southeastern 
Greyhound Lines of Indiana, Inc., Lexing- 
ton, Ky., to The Greyhound Corporation. 


MC-F-4881, B. D. Kramer and C. J. Ville- 
neuve, of Chicago, Ill., asks authority to 
acquire control of Garage Services, Inc., and 
thus acquire control of Wesson Co., a wholly- 
owned subsidiary of Garage Services, both of 
Chicago. 

* ok * 

MC-F-4882, Graff Trucking Co., Inc., Kala- 
mazoo, Mich., asks authority to purchase 
certain operating rights of Ringle Truck 
Lines, Inc., of Fowler, Ind. 

* ca * 


MC-F-4883. Columbia Contract Carriers, 
Inc., St. Louis, Mo., asks authority to pur- 
chase certain onerating rights of Columbia 
Terminals Co.. St. Louis. a 


MC-F-4884, Transamerican Freight Lines, 
Inc., Detroit, Mich., asks authority to pur- 
chase certain operating rights of Torring- 
ton-Hartford Transportation Co., Torrington, 
Conn. 


The Pullman Company operates ap- 
proximately 400 commissary cars over 35 
railroads in the United States and Can- 
ada, ranging from restaurant cars to 
lounge-observation type cars featuring 
only beverage service. 
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MC-C-1268, Jennie Mae Healy, dba Can- 
non Transfer—Revocation of Certifi- 
cate 

Investigation instituted into operations 
of respondent, of Ironton, O., in MC- 

34773, it appearing respondent has dis- 

continued operations and failed to com- 

ply with tariff requirements. 
* * - 


MC-C-1269, H. B. Church Truck Service 
Co., A Corporation—Revocation of 
Permit 

Investigation instituted into operations 
of respondent, of Boston, Mass., in MC- 

52783, it appearing respondent has dis- 

continued operations and failed to com- 

ply with schedule requirements for con- 
tract carriers. 
. « * 

MC-C-1270, Donald Allen—Revocation of 

Certificate 
Investigation instituted into operations 
of respondent, of Holman, Wis., it ap- 


pearing respondent has_ discontinued 
operations in MC-89398. 

* « . 
MC-C-1271, Benjamin E. Grove—Revo- 

cation of Certificate 
Investigation instituted into operations 

of respondent, of Northumberland, Pa., 
in MC-93384, Sub. 1, it appearing re- 
spondent has discontinued operations 
and failed to comply with requirements 
mg security for the protection of the pub- 
ic. 

* * * 
MC-C-1272, Rufus R. Frantz—Revocation 

of Certificate 
Investigation instituted into operations 

of respondent, of Pleasant Valley, Pa., in 
MC-101648, it appearing respondent has 
discontinued operations. 

* a * 


MC-C-1274, Servel, Inc., Evansville, Ind., 
v. Gateway Transportation Co. et al. 
Alleges rates on shipments of glass, 
between October 25, 1948, and November 
20, 1950, from La Crosse, Wis., to Evans- 
ville, Ind., and also between July 31, 1950, 
and November 20, 1950, in violation of 
sections 216 and 217. Asks cease and 
desist order, and finding as to rates and 
charges. (Isidor Kahn, 903 Citizens 
Bank Bldg., Evansville, Ind.) 


PROPOSED REPORTS 


Examiner Would Uphold 
Right of N.C. Carrier to 
Transport Frozen Citrus 


Examiner G. B. Vandiver, by a 
recommended report in MC-C-1194, 
W. H. Barnes, doing business as 
Barnes Food Express, Charlotte, 
N.C., et al., v. Clay Hyder, doing 
business as Clay Hyder Trucking 
Line, has proposed that the Com- 
mission find that the defendant 
Hyder, of Henderson, N.C., has not 
unlawfully assumed the right to 
transport frozen citrus concentrates 
from certain points in Florida to 
points in other specified states. 


He recommended dismissal of the 
complaint which alleged that Hyder 
unlawfully assumed such right with re- 
spect to transportation of concentrates 
from points in Florida to points in Ten- 
nessee, Kentucky, South Carolina, Geor- 
gia, Indiana, Ohio, Illinois, West Vir- 
ginia, Virginia, Maryland, Delaware, 
New Jersey, Pennsylvania, New York, 
Rhode Island, Connecticut, Massachu- 
setts, and the District of Columbia. 


The examiner said the complainants 
contended that the description “fruit and 
fruit juices (fresh, canned, or proc- 
essed)” was not sufficiently broad to in- 
clude the concentrates, and, alterna- 
tively, if the description was to be 
interpr ted broadly that it was ambig- 
uous a the evidence leading to the 
granting .* Hyder’s certificate must be 
examinec for a proper determination 
of the issues. 


He said the complainants showed that 
at the time the defendant’s certificate 
was issued, frozen fruit juice concen- 
trates were not being commercially 
transported and that the type of vehicles 


required by shippers of this commodity 
were not in use. 


“It is well settled,” continued the ex- 
aminer, “that except when the meaning 
of the words used is not clear, both the 
holder of the certificate and the ship- 
ping public are entitled to look to the 
certificate itself for a determination of 
its scope without examining the circum- 
stances which led to its issuance. It must 
be shown that the certificate is patently 
ambiguous before there is justification for 
going behind the commodity description 
contained in the certificate.” 

He said the defendant was certificated 
to transport fruit and fruit juices (fresh, 
canned, or processed), and that the fact 
that this commodity description included 
more than one type of processed fruit 
juice did not cause the description to be 
ambiguous. 


“The commodity must be a fruit or 
fruit juice which is fresh, canned or 
processed,” the examiner said. “Prod- 
ucts made of or from fruit juices which 
by virtue of processing or manufacture 
lose their identity as fruit juice, are 
clearly not included. However, where the 
end product is still fruit juice, and is 
commonly know as fruit juice, it remains 
within the scope of the description. In 
the advance of chemical research, 
processes change and commodities are 
distributed in different ways. To require 
modification of a certificate by a change 
in the commodity description with each 
advance in the method of preparing the 
commodity for the market would be un- 
reasonable, and place an undue burden on 
motor carriers.” 

The examiner said that although the 
transportation of frozen fruit juice con- 
centrate was not anticipated at the time 
the defendant’s certificate was issued, it 
seemed clearly to be included in the 
certificate now held by the defendant. 
He said that an interpretation limiting 
the meaning of the words used in the 
certificate would be tantamount to a 
partial revocation of the defendant’s cer- 
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tificate without benefit to it of the pro- 
cedure provided in section 212 of the 
interstate commerce act. 


He concluded that frozen fruit juice 
concentrates were a type of processed 
fruit juice, that there was no patent 
ambiguity in the commodity description 
in the defendant’s certificate, and that 
the defendant was authorized to per- 
form the service of which complaint had 
been made. 


Rights Recommended for 
Mathews Trucking Corp. 
In Eight Extension Cases 


Examiner Beverly S. Simms, in a 
report involving eight extension ap- 
plications of Mathews’ Trucking 
Corporation, Ontario Center, N.Y., 
has recommended, on further hear- 
ing, that the authority asked be 
granted. 


His recommendations are in MC-52633, 
Sub. 37, Mathews Trucking Corporation, 
Extension—Maine and New Hampshire, 
Sub. 64, Extension—Peoria, Ill., and St. 
Louis, Mo.; Sub. 86, Extension—Frozen 
Eggs; Sub. 94, Extension—Fayetteville, 
Ark.; Sub. 95, Extension—Osceola, Ark.; 
Sub. 97, Extension—Little Rock, Ark.; 
Sub. 98, Extension—Oleomargarine; and 
Sub. 99, Extension—Watertown, Mass. 


A footnote said that “this is a recom- 
mended report in No. MC-52633 (Subs. 
Nos. 37, 64, and 86) and a proposed report 
in No. 52633 (Sub. Nos. 94, 95, 97, 98, 
and 99).” 


Exceptions are to be filed with the 
Commission within 20 days from April 
20. Prior reports: 47 M.C.C. 865, 49 M.C.C. 
839, and 51 M.C.C. 806. 


After reviewing charges of violations 
of certain requirements of the interstate 
commerce act, the examiner said that a 
consideration of all of the evidence in 
the light of precedents led him to the 
conclusion that applicant was fit, willing, 
and able properly to perform the pro- 
posed service. 


Rights Sought 


The authority involved was set forth 
in an appendix, as following: 


1. MC-52633 (Sub-No. 37): Canned and 
preserved foodstuffs and frozen foods, 
and foods requiring refrigeration in 
transit—From points in New York on 
and west of a line formed by New York 
Highway 12 from Clayton to junction 
New York Highway 7, thence over New 
York Highway 7 to the New York- 
Pennsylvania State line to points in 
Maine and New Hampshire. 


2. No. MC-52633 (Sub-No. 64): Frozen 
foods and foods requiring refrigeration 
in transit—(1) From Peoria, Ill., and 
points in Illinois and Missouri within 35 
miles of the Mississippi River to New 
York, N.Y., and points in Connecticut, 
Maine, Maryland, Massachusetts, New 
Jersey, Rhode Island, Virginia, and Dis- 
trict of Columbia, and those in Penn- 
sylvania on and east of U.S. Highway 11. 
(2) From points in Maine, Massachusetts, 
and Rhode Island to St. Louis, Mo. (3) 
Rejected shipments on return. 


3. No. MC-52633 (Sub-No, 86): Frozen 
foods and foods requiring refrigeration 
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in transit—From Terre Haute, Ind., to 
points in Connecticut, Delaware, Maine, 
Maryland, Massachusetts, New Hamp- 
shire, New Jersey, New York (except 
New York City), Pennsylvania, Rhode 
Island, Virginia, and District of. Colum- 
bia, and rejected shipments on return. 


4, No. MC-52633 (Sub-No. 94): Frozen 
foods and foods requiring refrigeration 
in transit—From points in Delaware, 
Maryland and Virginia lying south of 
the Chesapeake and Delaware Canal 
and east of the Chesapeake Bay to 
Fayetteville, Ark., Albany, Newburgh, 
Ossining, N.Y., and points in Louisiana, 
and of rejected shipments on return. 

5. No. MC-52633 (Sub-No. 95): (1) 
Frozen foods and foods requiring refrig- 
eration in transit—From Osceola, Ark., 
and points within 10 miles thereof to 
points in Maryland, Virginia, West Vir- 
ginia, Connecticut, Illinois, Indiana, Ken- 
tucky, Massachusetts, Michigan, New 
Jersey, New York, Ohio, Pennsylvania, 
Rhode Island, and Washington, DC., 
and from points in Tennessee to points 
in Maryland, Virginia, West Virginia, 
and Washington, D.C. 

(2) Lard substitutes—From points in 
Tennessee to points in Connecticut, Illi- 
nois, Indiana, Kentucky, Massachusetts, 
Michigan, New Jersey, New York, Ohio, 
Pennsylvania, Rhode Island, and Wash- 
ington, D.C. 

6. No. MC-52633 (Sub-No. 97): Frozen 
foods and foods requiring refrigeration 
in transit—From points in New York 
(with exceptions) to Little Rock, Ark., 
and points in Alabama, Kentucky, Mis- 
souri, Louisiana, Mississippi, and Tennes- 
see, and rejected shipments on return. 

7. No. MC-52633 (Sub-No. 98): Frozen 
foods and foods requiring refrigeration 
in transit—From points in Ohio (with 
exceptions) to Little Rock, Ark., and 
points in Alabama, Louisiana, Mississippi, 
and Tennessee, and rejected shipments 
on return. 

8. No. MC-52633 (Sub-No. 99): Frozen 
foods and foods requiring refrigeration 
in transit—(1) From points in Massachu- 
setts to points in Arkansas. (2) From 
Watertown, Mass., to points in Alabama, 
Florida, Georgia, Illinois, Indiana, Ken- 
tucky, Louisiana, Maryland, Michigan, 
Mississippi, Missouri, North Carolina, 
Ohio, Pennsylvania, New York (with ex- 
ceptions), South Carolina, Tennessee, 
Virginia, West Virginia, Wisconsin, and 
District of Columbia. 





Examiners Propose Action 
In Motor Purchase Cases 


Examiner Lawrence E. Laing, by a pro- 
posed report in MC-F-4732, James E. 
Crass, III and A. H. Steppacher—Con- 
trol; Seaboard Tank Lines, Inc.—Pur- 
chase—George D. Miller, has recom- 
mended that the Commission approve 
purchase by Seaboard Tank Lines, Inc., 
Scranton, Pa., of the operating rights 
and property of George D. Miller, Dun- 
more, Pa., and acquisition of control by 
James E. Crass, III, and A. H. Step- 
pacher, both of Scranton, of the rights 
and property through the purchase. 

Examiner Robert H. Murphy, by a pro- 
Posed report in MC-F-4617, Archibald H. 
and Hazen H. Stevens—Purchase (Por- 
tion) Harve H. Heldreth, and embraced 
cases, has recommended that the Com- 
Mission deny an application of Archi- 
bald and Hazen H. Stevens, doing busi- 
hess as Stevens Van Lines and Stevens 


Brothers Moving and Storage, Saginaw, 
Mich., for authority to purchase certain 
operating rights of (1) Harve H. Held- 
reth, Rural Retreat, Va.; (2) William 
Wernicki, doing business as Wern Trans- 
portation Co., Brooklyn, Conn.; (3) Pople 
Bros. Construction Co., doing business 
as Pople Transfer and Storage Co., 
Trinidad, Colo.; and (4) George E. Per- 
kins, Brookings, S.D. Embraced proceed- 
ings were MC-F-4618, Archibald H. and 
Hazen H. Stevens—Purchase—William 
Wernicki; MC-F-4619, Same—Purchase 
(Portion)—Pople Transfer and Storage 
Co.; and MC-F-4620, Same—Purchase 
(Portion) —George E. Perkins. 

In MC-F-4705, Wilson House—Control; 
Eastern Motor Express, Inc.—Purchase— 
Wilson Motor Lines, Inc., Examiner Levi 
M. Pettis recommends denial of an ap- 
plication of Eastern Motor Express, Inc., 
of Terre Haute, Ind., to purchase the 
rights of Wilson Motor Lines, Inc., of 
Cleveland, O., and of Wilson House to 
acquire control of the rights. Examiner 
Pettis said that, as the parties had not 
expressed a willingness to consummate 
the transaction subject to a condition’ 
designed to prohibit operations by Wil- 
son under the second proviso of section 
206(a) of the interstate commerce act, 
relieving from certificate requirements 
interstate operations performed entirely 
in a state having a body to authorize 
such operations, approval might result 
in the creation of two operations. 

Examiner Carter C. Hubbel, in a pro- 
posed report in MC-F-4753, David B. 
Worster — Purchase — Fred C. Garfield, 
recommends denial of an application of 
Worster, dba Worster Motor Lines of 
the operating rights of Fred C. Garfield, 
both of North East, Pa. The examiner 
said the proposal to spread payment of 
$24,000 for the rights over a period of 
about 11 years would not promote sound 
economic conditions in the industry. He 
said his recommended denial was without 
prejudice to filing of a revised proposal 
providing for payment over a period of 
time not in excess of seven years. 


Examiners Irving J. Raley and Robert 
E. Wood, in a proposed report in MC-F- 
4722, Associated Transport, Inc.—Pur- 
chase—W. Floyd Russell, have recom- 
mended that the Commission approve, 
subject to condition, purchase by As- 
sociated Transport, Inc., of New York, 
N. Y., of the operating rights and prop- 
erty of W. Floyd Russell, doing business 
as Russell Freight Lines, of Maryville, 
Tenn., for $66,600. 





Rights Revocation Proposed 


Joint Board No. 192, in a recommended 
report in MC-C-1219, F. E. Howrey— 
Revocation of Certificate, has recom- 
mended finding that the respondent, of 
Shenandoah, Ia., is not rendering reason- 
able continuous and adequate service 
under his certificate in MC-18759, issued 
April 28, 1949. 

The board said the respondent should 
be required to institute such service and 
so inform the Commission, or inform the 
Commission if he desired an oral hearing 
to present further evidence as to why 
his certificate should not be revoked. 

The board was composed of George L. 
McCauglan of Iowa, Trye M. Burton of 
Missouri, and Harold A. Palmer of 
Nebraska. A footnote said the states of 
Iowa and Missouri had waived their right 
to participate as the joint board mem- 
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bers from those states had failed to ap- 
pear at the hearing. 

Exceptions to the report must be filed 
with the Commission within 20 days from 
April 17. 





Containers 


No. 30670, Bauer & Black Division of 
Kenall Co. v. Acme Fast Freight, Inc. 
By Examiner Otto A. Hanson. Recom- 
mends dismissal on finding applicable 
rates charged on shipments of plastic 
first aid kits, from Leominster, Mass., 
to Chicago, Ill., since March, 1948. The 
examiner said rates 1% times first class 
were charged, applying on “Boxes or 
cans, cellulose derivative plastic.” Com- 
plainant, he said, averred that the ap- 
plicable rates were class 72 which, by 
an exception, applied on “First Aid Kits.” 
The examiner said when one of the 
boxes shipped to complainant was packed 
with first aid supplies and sold as a 
first aid kit a prominent notice therein 
indicated that the box was ideal for 
use as a container for costume jewelry, 
buttons, pins and needles, fish flies, etc. 
He added that an advertising circular 
indicated that the box had a re-use 
value equal to almost one-half the cost 
of the entire first aid kit. It was ap- 
parent, the examiner said, that the con- 
tainer was not manufactured and sold 
solely for its suitability as a container 
for first aid supplies. The boxes, when 
shipped, were empty and were suitable 
for a variety of purposes, he said, and 
that the fact that the complainant in- 
tended to use them as containers for first 
aid supplies, did not establish their 
classification for transportation purposes. 


Plywood 


No. 30541, Georgia-Pacific Plywood and 
Lumber Co. v. Aberdeen & Rockfish Rail- 
road Co., et al. By Examiner Charles B. 
Gray. Recommends dismissal of com- 
plaint on finding not shown unreasonable, 
rates on plywood or built-up wood, made 
wholly of unfigured domestic woods other 
than woods of value, in carloads, from 
Savannah, Ga.,.to destinations in Official 
and Illinois territories. The examiner 
said that notwithstanding the fact that 
the rates on plywood from Savannah to 
Official-Illinois territories were on a basis 
higher than those from the Pacific coast 
and within the south, the complainant 
showed that this had had no adverse 
effect on its business. He said that since 
inauguration of operations at Savannah 
it had been producing and selling the 
quantity of plywood originally antici- 
pated; enjoyed a free movement for 
everything it produced; had a backlog 
of orders; reached the great consuming 
markets on rates substantially lower than 
were available to its plants on the Pacific 
coast, and, so far as known to its sales 
manager, the freight rates from Savan- 
nah had had no effect on its sales. The 
examiner said it did not follow that, be- 
cause rates on a commodity from or to 
some points were on some particular 
basis, the rates on the same commodity 
from or to other points in excess of that 
basis were necessarily unreasonable, and 
complainant had presented nothing that 
refuted the defendants’ affirmative show- 
ing that the rates from Savannah on 
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the basis originally prescribed, and as 
subsequently increased, were reasonable. 
The examiner said the rates generally 
had been on a basis of the lumber rates 
from Savannah to the destination points 
plus 10 per cent, as modified by several 
general increases. The current plywood 
rates were about 117 per cent of the cur- 
rent lumber rates, he said. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at.or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’”’ type, with name 
of town or city following. 


Salt 


I. and S. M-3572, Salt—Grand Saline, 
Tex., to Ark., La., and Okla. By Exam- 
iner G. B. Vandiver. Recommends find- 
ing unjust and unreasonable proposed 
new contract-carrier minimum rates on 
salt and salt products, minimum 24,000 
pounds, from Grand Saline, Tex., and 
points within two miles thereof, to points 
in Arkansas, Louisiana, and Oklahoma, 
which do not yield truck-mile earnings 
of at least 16 cents, based on round-trip 
distances. Recommends ordering cancel- 
lation of proposed schedule, filed by 
Austin Franklin Akin, dba Akin Truck 
Line, of Shreveport, La., and suspended 
until June 7 on protest of southwestern 
railroads. Also recommends finding pro- 
posed charges, rules and provisions re- 
lating to stopping in transit and multiple 
deliveries at destination unjust and un- 
reasonable. 


Iron, Steel Articles 


I. and S. M-3576, Iron and Steel— 
Hoopeston, Ill., to Austin, Ind. By Ex- 
aminer L. J. Kasel. Recommended that 
the Commission find not shown just and 
reasonable, schedules filed by common 
carriers parties to tariff issued by Cen- 
tral States Motor Freight Bureau, Inc., 
proposing to reduce their truckload rate 
on certain iron or steel articles, from 
Hoopeston, Ill., to Austin, Ind. Further 
recommended that Commission require 
respondents to cancel proposed schedules 
and discontinue proceeding without 
prejudice to establishment of a rate in 
conformity with views expressed in re- 
port. The examiner said the movement 
with which the principal respondent, 
Hayes Freight Lines, was concerned con- 
sisted of about 300,000 pounds a month 
of tin plate or terne plate. He said the 
proposed rate would apply on manufac- 
tured iron and steel articles, in addition 
to the plate. The present rates of the 
respondents, he said, were the same in 
both directions, except on the plate. 
There was no justification in the record, 
he said, for the proposed reduction in 
the rate, except on tin plate or terne 
plate. He said the schedules were filed 
to become effective November 16, 1950, 


and, on protest of eastern railroads, 
operation of the schedules was suspended 
until June 15, inclusive. 


Malt Beverages 


I. and S. M-3282, Malt Beverages, Con- 
tainers—Milwaukee—Cleveland, embrac- 
ing MC-C-1146, Charles Valentino, 
Nicholas Valentino, and Charles B. Ret- 
zer, dba Beverage Transportation Co. v. 
R. Lengle Trucking Co., Inc. By Ex- 
aminer C. K. Glover. Recommended 
that the Commission find not shown 
just and reasonable, schedules filed by 
Lengle Trucking Co., Inc., contract car- 
rier, Cleveland, O., proposing to estab- 
lish reduced rates on malt beverages, 
from Milwaukee, Wis., to Cleveland, O., 
and on rejected shipments and empty 
containers of malt beverages in the re- 
verse direction. Further recommended 
that the Commission find that rate main- 
tained by the Lengle Co. on malt bever- 
age from Milwaukee to Cleveland is, 
and for the future will be, unjust and 
unreasonable to the extent that it is 
lower than 47 cents a 100 pounds, mini- 
mum 30,000 pounds. 


Roofing, Siding 


I. and S. M-3524, Roofing or Siding— 
Minneapolis—St. Paul to S.D. By Ex- 
aminer James J. Williams. Recom- 
mended that the Commission find not 
shown just and reasonable, schedules 
filed by common carrier members of 
Middlewest Motor Freight Bureau, pro- 
posing to establish reduced commodity 
rates, minimum 20,000 pounds, on roofing 
or siding and related articles, from 
Minneapolis and St. Paul, Minn., to 12 
specified points in S.D. Further recom- 
mended that the Commission require 
cancellation of the suspended schedules, 
and discontinue the proceeding. The 
examiner said that the proposed rates 
bore no relationship to distances and 
that there were other disparities. In the 
absence of special circumstances, he 
said, commodity rates reflecting such dis- 
parities were maladjusted and unreason- 
able and this was true despite the fact 
that a few of the rates in the adjust- 
ment appeared to be compensatory. He 
said the schedules were filed to become 
effective September 26, 1950, and, on pro- 
test of certain railroads, operation of 
the schedules was suspended until 
April 25. 


Certificates—Licenses—Permits 


Alabama (Mobile)—MC-59523, Sub. 31, 
Spanish Trail Transport, Inc., Extension 
—Tampa, Fla. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, between Tallahassee, Fla., and 
Tampa, Fla., and return, over described 
routes, serving no intermediate points. 

California (Los Angeles) — MC-76032, 
Sub. 54, Navajo Freight Lines, Inc., Ex- 
tension—Dangerous Explosives to Port 
Chicago. Certificate proposed. Explo- 
sives and ammunition, to and from Port 
Chicago, Calif., and Travis Air Force 
Base near Fairfield, Calif., as off-route 
points in connection with regular route 
operations east of Barstow, Calif. 

California (Los Angeles) —MC-8948, 
Sub. 23, Western Truck Lines, Ltd., Ex- 
tension—Dangerous Explosives and Am- 
munition. Certificate proposed. (1) Ex- 
plosives defined as classes A, B, and C 
explosives, (2) ammunition not included 
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in those classes, and (3) component parts 
of explosives and ammunition (a) be- 
tween El Paso, Tex., and Los Angeles 
Calif., over the routes over which appli- 
cant is presently authorized to operat 
between those points in the transporta- 
tion of general commodities other than 
explosives and ammunition, and (b) from 
and to all points in Calif. and Nev., 
which applicant is presently authorized 
to serve in transportation of general 
commodities other than explosives and 
ammunition, as intermediate and off- 
route points in connection with regular 
route operations between El Paso and 
Los Angeles, conditioned on restriction 
of all service to shipments transported 
by applicant from or to El Paso. 


California (Los Angeles) —MC-76032, 
Sub. 28, Navajo Freight Lines, Inc., Ex- 
tension—Dangerous Explosives and Am- 
munition. Certificate proposed. Explo- 
sives Class A, B, and C, ammunition 
not included in those classes, and com- 
ponent parts of explosives and ammuni- 
tion, between Amarillo, Tex., and Los 
Angeles, over present regular routes, 
serving intermediate and off-route points 
and Calif. points now served under gen- 
eral commodity authority, but not to or 
from San Francisco and Oakland and 
points within 10 miles thereof. 

Colorado (Durango)—MC-105327, Sub. 
3, Cannon Ball, Inc., Petition for Modi- 
fication. Modified certificate proposed in 
MC-105327, to restrict service authorized 
to transportation of traffic moving to or 
from points on authorized regular routes 
north of Bernalillo and beyond. 


Delaware (Milton)—MC-69052, Sub. 
24, Reed Trucking Co., Extension— 
Wachapreague, Va. Certificate proposed. 
Nursery stock, from Wachapreague, Va., 
Milford, Del., and Little Silver, N.J., and 
points within 5 miles of each, to points 
in Pa., N. Y., Md., N. J., Conn., Mass., 
Va., O., Del., R. I, and D. C., over ir- 
regular routes. 


Illinois (Hartford)—MC-112005, Sub. 3, 
K. & R. Transports, Incorporated, Exten- 
sion—St. Louis, Mo. Permit proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from St. Louis and 
Sulphur Springs, Mo., to points in II. 
on and south of U.S. highway 24, over 
irregular routes. 


Indiana (Warsaw)—MC-109947, Sub. 14, 
Warsaw Trucking Co., Inc., Extension— 
Fulton, Ky. Permit proposed. (1) Animal 
and poultry feeds, (2) mineral for animal 
and poultry feeds, (3) dry earth paint, 
(4) insecticides, (5) animal and poultry 
tonics and medicines, and (6) premiums 
and advertising matter incidental to the 
sale and distribution of the aforemen- 
tioned commodities, from Fulton, Ky., to 
points in that part of Tenn. west of the 
Kentucky Lake and the Tennessee River, 
over irregular routes, and (7) animal and 
poultry feed on return movements to 
Fulton. 


Kentucky (Louisville) — MC-112617, 
Liquid Transporters, Inc., common car- 
rier. Certificate proposed. (1) Chemi- 
cals, and (2) petroleum products, in bulk, 
in tank vehicles, from points in Ky. with- 
in 5 miles of Brandenburg, Ky., excluding 
Brandenburg and Ekron, Ky., to points 
in W.Va., O., Pa., Ind., Mich., Ill., and 
Tenn., over irregular routes. 


Minnesota (Minneapolis) — MC-1509, 
Sub. 97, Northland Greyhound Lines, Inc., 
Extension—Minnesota Highway 216. Cer- 
tificate proposed. Passengers and their 
baggage, and express, mail, and news- 
papers, over described regular routes in 
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Minn., and return, serving all intermedi- 
ate points. 

Minnesota (St. Paul) —-MC-65876, Sub. 
8, Bison Freight Line, Extension— 
Minneapolis-St. Paul, Minn., Commercial 
zone. Certificate proposed. General com- 
modities, with exceptions, serving points 
in the Minneapolis-St. Paul, Minn. com- 
mercial zone, as intermediate or off- 
route points in connection with regular 
route operations to and from Minneapolis 
and St. Paul, Minn., conditioned on re- 
quest for revocation of portion of certifi- 
cate issued in MC-65876, dated May 15, 
1950. 

Mississippi (Picayune) — MC-112538, 
Frank Frierson, contract carrier. Permit 
proposed. (1) Creosoted wood products, 
and (2) logs and rough lumber, from 
Picayune, Miss., to point in Ala., La., and 
Miss., over irregular routes. 

Missouri (Joplin)—-MC-109397, Sub. 6, 
Tri-State Warehousing & Distributing 
Co., Extension — Dangerous Explosives 
and Ammunition. Denial of certificate 
proposed. Dangerous explosives, ammu- 
nition, and ammunition and component 
parts of explosives and ammunition, be- 
tween Naval Ammunition Depot near 
Savanna, Okla., on the one hand, and, 
on the other, specified points in Calif. 
and Nev. 

Nebraska (Omaha)—MC-70451, Sub. 
122, Watson Bros. Transportation Co., 
Inc., Extension—Dangerous Explosives 
and Ammunition. Certificate proposed. 
Dangerous explosives and ammunition, 
between specified points in Tex., N. M., 
Ariz., Nev., and Calif., with certain re- 
strictions. 

New York (Beacon) — MC-112179, 
George Raisch, dba O. & G. Trucking 
Co., contract carrier. Denial of permit 
proposed. (1) Venetian blinds, finished, 
from Beacon to points in Conn., Del., 
Md., Mass., N.J., N.Y., Pa., and R.I., and 
(2) materials and supplies used in the 
manufacture of venetian blinds, from 
points in the aforementioned states, ex- 
cept Del., to Beacon. 

Ohio (Akron) — MC-112681, Forester 
& Hay Trucking Co., contract carrier. 
Permit proposed. Commodities dealt in 
by wholesale hardware supply houses, be- 
tween Pittsburgh, Pa., on the one hand, 
and, on the other, points in O., over 
irregular routes. 

Ohio (Baybridge) — MC-112588, Rus- 
sell Trucking Line, Inc., common carrier. 
Certificate proposed. Over irregular 
routes, cement from Baybridge to points 
in a described Mich. area. 

Ohio (Lima)—MC-112525, L. E. O’Brien, 
dba Intra-City Cartage Co., Contract 
Carrier. Denial of permit proposed. Over 
irregular routes, (1) tires and tubes, from 
Detroit, Mich., to points in O., and (2) 
petroleum products, in containers, (a) 
from named O. points to Detroit, and 
(b) from Cleveland, O., to Ecorse, Mich. 

Ohio (Toledo) —MC-39431, Sub. 10, To- 
ledo Cartage Co., Extension—Ohio. Cer- 
tificate proposed. Over irregular routes, 
cement from Baybridge, O., to points in 
Mich. lower peninsula, and empty con- 
tainers for cement, and skids used in con- 
nection with such transportation, on re~ 
turn to Baybridge. 

Oklahoma (Oklahoma City)—-MC- 
61440, Sub. 47, Lee Way Motor Freight, 
Inc., Extension—Dallas, Tex., Commercial 
Zone. Certificate proposed. General com- 
modities, with exceptions, serving points 
in the Dallas, Tex. commercial zone as 
otf-route points in connection with au- 
thorized regular routes to and from 
Dallas. . 

Oklahoma (Oklahoma City) — MC- 
61440, Sub. 48, Leeway Motor Freight, 


Inc., Extension—Houston, Tex., Com- 
mercial Zone. Certificate proposed. Gen- 
eral commodities, with exceptions, but 
including dangerous explosives, serving 
points in the Houston Commercial zone, 
except La Porte, Tex., as intermediate 
or off-route points in connection with 
regular route operations to and from 
Houston. 


Oklahoma (Oklahoma City)—MC- 
108158, Sub. 25, Mid Continent Freight 
Lines, Inc., Extension— Dangerous Ex- 
plosives and Ammunition. Denial of 
certificate proposed. Dangerous explo- 
sives and ammunition, between Naval 
Ammunition Depot, near Savanna, 
Okla., on the one hand, and, on the 
other, specified points in Calif. and Nev. 


Pennsylvania (York)—MC-59957, Sub. 
24, Motor Freight Express, Extension— 
US. Highway 202 (corrected report). Cer- 
tificate proposed. General commodities, 
with exceptions, (1) between junction 
US. highways 202 and 30 and junction 
U.S. highways 202 and 422, over US. 
highway 202 and (2) between junction 
U.S. highways 202 and 422 and junction 
U.S. highways 202 and 22, over U.S. high- 
way 202, as alternate routes in connec- 
tion with regular route operations to and 
from New York, N.Y., with no service 
at intermediate points. 

Pennsylvania (York)—MC-107952, Sub. 
25, Clarence Rufus Miller, Extension— 
Williamsport, Pa. Certificate proposed. 
Malt beverages, in containers, from Wil- 
liamsport, Pa., to points in N.Y., NWJ., 
Md., Va., and D.C., with empty malt 
beverage containers on return, over ir- 
regular routes. 

Pennsylvania (York)—MC-107952, Sub. 
22, Clarence Rufus Miller, dba Beverage 
Transportation Co., Extension — Balti- 
more, Md. Certificate proposed. (1) 
Malt beverages, in containers, from 
Baltimore, Md., to York, Pa., and (2) 
empty malt beverage containers, from 
York to Baltimore, over irregular routes. 

Tennessee (Hohenwald) — MC-17000, 
Sub. 1, E. M. and James M. Adcox, dba 
Hohenwald Truck Line, Extension—Al- 
ternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Hohenwald and Nashville, 
Tenn., over an alternate route, serving 
no intermediate points. 

Texas (Dallas)—-MC-2229, Sub. 40, Red 
Ball Motor Freight, Inc., Extension— 
Relocated U.S. Highway 67. Certificate 
proposed. General commodities, with ex- 
ceptions, between Dallas and Rockwall, 
Tex., and return, over a described route, 
serving no intermediate points, as an 
alternate route in connection with regu- 
lar route operations over U.S. Highway 
67 between the same termini. 

Texas (Dallas)—-MC-2229, Sub. 39, Red 
Ball Motor Freight, Inc., Extension— 
Eastman Plant. Certificate proposed. 
General commodities, with exceptions, 
over a regular route, between junction 
Tex. highway 149 and unnumbered high- 
way approximately 2 miles southeast of 
Longview, Tex., and the site of the East- 
man properties situated in Gregg and 
Harrison counties, Tex., over unnum- 
bered highway, serving all intermediate 
points. 

Texas (Hallettsville)—-MC-112641, Leo 
Hoffer, Jr., contract carrier. Denial of 
permit proposed. Beer, in barrels, drums, 
bottles, cans and other containers, from 
New Orleans, La., to Hallettsville, Tex., 
and empty containers and rejected ship- 
ments on return. 

Texas (Houston)—MC-30319, Sub. 26, 
Southern Pacific Transport Co., Exten- 
sion—Brownsville, Tex. Certificate pro- 
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posed. Cotton, from June 15 to Decem- 
ber 15, between McAllen, Tex., and 
Brownsville, Tex., over a specified route 
serving all intermediate points on and 
served by the Texas & New Orleans Rail- 
road Co., service to be auxiliary to that 
of the T. & N. O. 

Texas (Taft) — MC-112404, L. S. Press- 
ley, contract carrier. Denial of permit 
proposed. Insecticides and fungicides, 
both raw materials and processed mate- 
rials, in bags, cartons, and drums, (1) 
between points in Tex., on the one hand, 
and, on the other, points in Ark., and 
(2) from points in Tex. and points in 
Okla., over irregular routes. 

Virginia (Norfolk) —MC-109060, Sub. 51, 
John G. Hagan and Julia L. Hagan, Ex- 
tension—Cookeville, Tenn. Denial of cer- 
tificate proposed. Over irregular routes, 
prefabricated and precut buildings or 
houses, complete, K.D., or in sections, and 
all component parts necessary to con- 
struction, erection or completion of such 
buildings or houses, from Cookeville, 
Tenn. to points in S.C., Ga., Fla., Ala., 
Miss., Ky., and Ill. 

Washington (Port Townsend) — MC- 
88688, Sub. 3, L. A. Tooker, dba Tooker’s 
Motor Freight, Extension—Lofall, Wash. 
Certificate proposed. General commod- 
ities, between Seattle and Port Angeles, 
Wash., over two specified routes serving 
designated intermediate and off-route 
points, applicant to ask revocation of 
certificates in MC-88688, and Sub. 2. 

Washington (Spokane)—-MC-7746, Sub. 
42, United Truck Lines, Inc., Extension 
—Libby, Mont. Denial of certificate 
proposed. General commodities, with 
exceptions, serving Libby, Mont., dam 
site, near Jennings, Mont., and points 
within 15 miles thereof, as off-route 
points in connection with authorized reg- 
ular route operations. 

Washington (Spokane) — MC-112570, 
John L. Spohn, common carrier. Certifi- 
cate proposed. Wrecked and disabled mo- 
tor vehicles and recovered, stolen or re- 
possessed automobiles, in truckaway serv- 
ice, between Spokane, on the one hand, 
and, on the other, points in Idaho, over 
irregular routes. 

Wisconsin (Green Bay) — MC-26621, 
Sub. 6, Northern Transportation Co., 
Extension—Relocated U.S. Highway 41. 
Certificate proposed. General commodi- 
ties, with exceptions, between Kaukauna, 
Wis., and Appleton, Wis., and return, 
over described routes, serving all inter- 
mediate points. 


Express Rate Increase 
Hearings Reassigned 


The Commission has issued a notice 
changing the dates of hearing in Ex 
Parte No. 177, Increased Express Rates 
and Charges, 1951, at San Francisco 
and Chicago, before Examiner Samuel 
R. Diamondson. 

Hearings scheduled April 23 at Jack- 
sonville, Fla., and May 1, at Dallas, Tex., 
“will stand as assigned,” the Commission 
said. 

The San Francisco hearing, now as- 
signed May 8 was reassigned for hear- 
ing May 9 at the Federal Office Building. 
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The Chicago hearing, now assigned 


May 16, was reassigned for hearing May 
21, at the Morrison Hotel. 

In Ex Parte No. 177, the express agency 
is asking increases generally of 25 per 





Ports, Warehouses Advised 
By D.T.A. How to Present 
Claims for Critical items 


As claimant agency for transport 
equipment, the Defense Transport 
Administration has issued a state- 
ment arising out of a request of port 
facilities operators and public stor- 
age warehouses for advice on the 
information needed by D.T.A. to 
support requests for critical materials 
or equipment. 


The statement follows: 

“In operation, the procedure compre- 
hends that the consumer will, first, ex- 
haust every resource available to him 
to obtain such materials and present 
his case to D.T.A. only after his own 
efforts to secure the materials or equip- 
ment result in failure. 


“Operators of port facilities and public 
storage warehouses have requested a 
statement from D.T.A. detailing the ex- 
tent and character of information needed 
by D.T.A. as supporting data for ma- 
terials and equipment requirements of 
individual factors in these industries. 


Data Required 


“In general, the letter of request for 
assistance and supporting statements 
from port and storage operators should 
describe with particularity the facility 
to be rehabilitated, maintained, ex- 
panded, or constructed or the equipment 
to be maintained or acquired, and its 
essentiality to defense and the civilian 
economy. In detail, data pertaining to 
rehabilitation, maintenance, or new con- 
struction of such facilities should be 
prepared in general conformity, with the 
following pattern: 


“1. Clear, concise description of construction 
or installation including: (A) general layout; 
(B) description of structures, give type of 
construction, etc., and furnish plan or sketch 
if possible; (C) total estimated cost of 
project (exclusive of land); (D) state whether 
a new independent project or alteration or 
addition to existing structure of installation. 

“2. Services to be performed, capacity of 
facility, etc. 

“3. Relationship to defense needs or public 
health and safety. Essentiality to civilian 
needs. Indicate government sponsoring 
agency, if any, and whether or not certificate 
of necessity filed, etc. Inform fully relative 
to prime U. S. government contracts or sub- 
contracts with U. S. government prime con- 
tractors. 

“4. Present status of project. 

— Construction and/or installation sched- 
ule. 

“6, Material and/or equipment which can- 
not be obtained without priority assistance 
including: (A) detailed, but concise descrip- 
tion of all items; (B) supplier/vendor; (C) 
quantity; (D) dates delivery required to con- 
form with schedule; (E) date delivery 
promised without priority assistance; (F) 


purchase order numbers and date placed; 
(G) dollar value each item (segregate serv- 
ices, erection costs, etc.); (H) statement, etc., 


from suppliers/vendors relative to filling 


cent, with increases also for various 
services. It was recently granted an in- 
terim increase of 20 cents on each less- 
carload shipment, with certain excep- 
tions (T.W., April 21, p. 35). 


orders, or cannot be filled as_ required, 
reasons, etc. 


“Letters of request for assistance for 
new equipment or materials required in 
maintaining existing equipment should 
contain a description of the equipment 
to be maintained or purchased; its func- 
tion and urgency of the requirement; 
and the information called for in 3 and 
6 above. 


“Requests for assistance pertaining to 
warehousing and storage facilities should 
be addressed to the director, warehous- 
ing and storage division of D.T.A. and 
those pertaining to port facilities and 
equipment should be addressed to the 
director, port utilization division of 
D.T.A., Washington 25, D. C.” 


Heavy Loading of Lumber 
Ordered; Other Service 
Orders Amended, Revised 


The Commission, division 3, at 
noon of April 24, amended three of 
its service orders, revised an out- 
standing order, and issued a new 
service: order imposing heavy-load- 
ing requirements with respect to car- 
load shipments of lumber and other 
forest products. 


The orders issued were as follows: 


Third revised service order No. 95 (Va- 
cates second revised service order No. 95), 
Appointment of Refrigerator Car Agent. 

Amendment No. 4 to revised service 
order No. 856, Saturdays and Sundays 
to Be Included in Computing Demurrage 
on All Freight Cars. 


Amendment No. 8 to service order No. 
865, Demurrage on Freight Cars. 


Amendment No. 3 to service order No. 
869, Use of Refrigerator Cars for Certain 
Commodities Prohibited. 

Service order No. 876, Requirements for 
Loading of Lumber and Lumber Products. 


D. T. A. Explains Orders 


At the same time, the Defense Trans- 
port Administration issued the follow- 
ing statement explaining the nature of 
the orders: 

“Amendment No. 4 to revised service 
order No. 856 extends the expiration date 
of that order to July 1, 1951. The order 
itself provides that each common carrier 
by railroad subject to the Interstate 
Commerce Act shall include all Satur- 
days and Sundays occurring after the ex- 
piration of authorized free time when 
computing demurrage on all freight cars, 
whether or not they are subject to 
monthly average agreement or any other 
regular settlement period. 

“Amendment No. 8 to service order No. 
865 suspends the application of that 
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order until June 1, only to the extent it 
applies on refrigerator cars. The amend- 
ment is effective May 1, 1951. 

“Amendment No. 3 to service order No. 
869 extends the expiration date of that 
order until October 31, 1951. The order 
itself prohibits the use of refrigerator 
cars for the loading of certain commodi- 
ties. 


“Third revised service order No. 95 
vacates second revised service order No. 
95, effective May 1. This order appoints 
D. W. Benton, assistant to chairman, 
Car Service Division, Association of 
American Railroads, 59 E. Van Buren 
Street, Chicago 5, Ill., refrigerator car 
agent of the Interstate Commerce Com- 
mission. As agent he is required to pro- 
vide the Commission with current in- 
formation through its director of the 
Bureau of Service with respect to the 
supply and the need for refrigerator cars 
in all sections of the United States. He 
is also authorized and directed to de- 
termine and advise the Commission 
through its director of the Bureau of 
Service concerning measures which will 
reduce the time of loading and unloading 
refrigerator cars, or increase the effi- 
ciency of such cars’ utilization, opera- 
tion, and movement. The order expires 
April 30, 1952. 


Lumber Order 


“Service order No. 876, effective May 7, 
sets forth the requirements for heavier 
loading of lumber and other forest prod- 
ucts. This order contains a provision 
for special and general permits on appli- 
cation of the shipper to Howard S. Kline, 
chief, Car Utilization Section, Room 5135, 
Bureau of Service, Interstate Commerce 
Commission, Washington, D.C. Mr. Kline 
has authority to issue permits to meet 
exceptional circumstances. The order has 
an appendix which lists the various lum- 
ber and allied articles to which it applies. 


“This order prohibits railroads from 
accepting for transportation at point of 
origin, or forwarding from point of origin, 
or transporting within a terminal area 
(except to complete loading) any carload 
shipment of lumber or forest products 
named in the appendix, in or on a freight 
car, unless such car, when forwarded 
from point of origin, is loaded in accord- 
ance with one of the following require- 
ments: 


“(1). The quantity loaded shall at least 
equal in weight the marked capacity 
as stencilled on such car, or as shown 
under the caption ‘Capacity’ (not ‘Load 
Limit’) in the Official Railroad Equip- 
ment Register. 

“(2). When such car is loaded to full 
visible capacity, but not to exceed 90 
per cent of load limit. 


“(3). On cars to be stopped off to com- 
plete loading thereof, the lumber or 
forest products to be loaded in, or on, 
the car at the first loading point must 
equal or exceed fifty per cent (50 per 
cent) of the marked capacity of car used. 


“The provisions of this order apply on 
all shipments from point of origin as 
well as transit points, on and after the 
effective date of the order. The order 
becomes effective May 7, 1951. 

“The issuance of this order follows 
studies undertaken by the Defense Trans- 
port Administration and the Commis- 
sion’s Bureau of Service and conferences 
with representatives of the forest prod-~ 
ucts industry, and is designed to secure 
a higher level of freight car utilization 
by shippers of lumber and related forest 
products. It is the second such heavy- 
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loading order issued in the present 
emergency, the first relating to grain 
products and grain by-products.” 





Administrator Knudson 
Meets With Shipper Group 


Defense Transport Administrator James 
K. Knudson consulted April 24 in the 
offices of D.T.A. with D.T.A.’s shippers 
advisory committee. 

This was the first meeting of the com- 
mittee with the administrator, who was 
joined in welcoming the shipper repre- 
sentatives and in keynoting the purpose 
of the meeting by Commissioner J. Mon- 
roe Johnson of the Interstate Commerce 
Commission, said D.T.A. 

The committee, composed of thirty-five 
outstanding industrial traffic and trans- 
portation executives and representatives 
of small business, considered a lengthy 
agenda of timely subjects and left with 
the administrator valuable recommenda- 
tions pertaining to present and prospec- 
tive programs of D.T.A., the agency said. 

The committee will meet with the Ad- 
ministrator periodically, at his call, to 
give him the benefit of the shippers’ 
viewpoint on measures conceived for the 
solution of transportation problems re- 
lated to the defense emergency. 

Members of the shippers’ committee 
present were: A. G. Anderson, general 
traffic manager, Socony Vacuum Oil Co., 
Inc., New York, N.Y.; Frank Armstrong, 
president, National Association of Ship- 
pers Advisory Boards, Detroit, Mich.; K. 
C. Batchelder, traffic manager, West 
Coast Lumberman’s Association, Port- 
land, Ore.; C. H. Beard, general traffic 
manager, Union Carbide and Carbon Co., 
New York, N.Y.; Alonzo Bennett, vice- 
president, Federal Compress & Ware- 
house Co., Memphis, Tenn.; Charles W. 
Braden, general traffic manager, Na- 
tional Distillers Products Corp., New 
York, N.Y. 

Freeman Bradford, general manager, 
Indianapolis Board of Trade, Inc., In- 
dianapolis, Ind.; R. V. Craig, general traf- 
fic manager, Allied Mills, Inc., Chicago, 
Ill.; C.S. Decker, general traffic manager, 
The Borden Co., New York; F. A. Doeb- 
ber, traffic manager, Citizens Gas & Coke 
Utility, Indianapolis; Charles’ Donley, 
president, Charles Donley & Associates, 
Pittsburgh, Pa.; F. F. Estes, traffic man- 
ager, National Coal Association, Wash- 
ington, D.C.; Carl Giessow, director, 
Transportation Bureau, St. Louis Cham- 
ber of Commerce, St. Louis, Mo.; C. J. 
Goodyear, traffic manager, The Philadel- 
phia and Reading Coal and Iron Com- 
pany, Philadelphia, Pa.; H. A. Hollopeter, 
traffic director, Indiana State Chamber 
of Commerce, Indianapolis; J. W. Hoover, 
general traffic manager, United States 
Steel Co., Pittsburgh, Pa.; Porter L. How- 
ard, general traffic manager, Sun Oil Co., 
Pittsburgh. 

John B. Keeler, vice-president, Kop- 
pers Co., Pittsburgh; Edward F. Lacey, 
executive secretary, National Industrial 
Traffic League, Washington; Karl D. 
Loos, traffic counsel, California Fruit 
Grower’s Exchange, Washington; C. B. 
Moore, managing director, Western 
Growers’ Association, Los Angeles, Calif.; 
Douglas Orme, vice-president-traffic, 
Cosden Petroleum Corporation, Big 
Spring, Tex. 

Joseph A. Quinlan, vice-president, St. 
Regis Paper Co., New York; Earl B. 
Smith, vice-president, General Mills 


Co., Inc., Minneapolis; Gordon C. Sted- 
man, secretary-manager, Growers and 
Shippers League of Florida, Orlando, 
Fla.; Raymond E. Steele, general coun- 
sel, National Fisheries Institute; Wash- 
ington; A. H. Schwietert, traffic director, 
The Chicago Association of Commerce 
and Industry, Chicago; A. W. Vogtle, 
vice-president, DeBardeleben Coal Cor- 
poration, Birmingham, Ala.; G. H. Sha- 
fer, general traffic manager, Weyer- 
haeuser Sales Co., St. Paul 1, Minn.; H. 
E. Wiggin, vice-president, National Bis- 
cuit Co., New York, N.Y., and Wash B. 
Williams, president, American Sales Co., 
Washington, D.C. 


O.P.S. Manufacturers’ 
Price Regulation Affects 


Delivered Prices 


The Office of Price Stabilization 
has issued ceiling price regulation 22, 
a general manufacturers’ regulation 
which, according to an OPS. an- 
nouncement, establishes new ceiling 
prices “for some 75,000 industrial 
firms throughout the country,” and 
affects the inclusion of transporta- 
tion costs in delivered prices. 


It said that, while the new order 
would result in both increases and de- 
creases of manufacturing prices, Di- 
rector of Price Stabilization Michael V. 
DiSalle estimated that the net effect 
would be a roll-back in the general level 
of manufacturers’ prices. 

Among the major provisions which 
the O.P.S. reviewed in the announce- 
ment accompanying the regulation, un- 
der the heading, “delivered prices,” the 
O.P.S. said: 

“If the manufacturer used a delivered 
price in the base period and wishes to 
continue using one, he is allowed to 
adjust his ceiling price to reflect actual 
increases in transportation costs between 
the end of his base period and March 
15, 1951. This does not include ware- 
housing costs. 

“In the event the manufacturer main- 
tained different prices in various zones, 
a transportation adjustment can be 
made for each zone. This is done by 
adding the difference between the aver- 
age transportation cost to each zone for 
the last accounting period of not less 
than three months ended not later than 
the end of his base period and what 
those costs would be at rates in effect 
March 15, 1951.” 





Nineteen Certificates for 


Plant Expansion Issued 


The Defense Transport Administration 
has announced the issuance of 19 addi- 
tional certificates of necessity totaling 
$39,602,118 and covering accelerated tax 
amortization to transportation firms to 
provide for plant expansion in the inter- 
est of the nation’s defense program. 


The companies receiving the cer- 
tificates, the kind and amount of each 
expansion project involved, and the per- 
centage of that amount for which amor- 
tization has been approved, are as fol- 
lows: 

Chotin, Inc., New Orleans, La., for tow- 
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boat construction, $394,345, (70 per cent), 
for oil barge construction, $268,000 (80 
per cent), two separate certificates; Off- 
shore Oil Transport Co., Houston, Tex., 
for diesel tugboat construction, $124,210, 
(70 per cent); Chicago, Rock Island & 
Pacific Railroad, Chicago, Ill., for track 
construction, $181,194, (65 per cent); Ber- 
wick Bay Towing Co., Inc,, New Orleans, 
La., for oil barge construction, $220,000, 
(80 per cent); and the Pennsylvania 
Railroad Co., Philadelphia, Pa., for 
freight car construction, $29,643,487, (80 
per cent), eight separate certificates. 

Erie Railroad Co., Cleveland, O., for 
freight car construction, $1,400,734, (80 
per cent); Black Warrior Towing Co., 
Inc., New Orleans, La., for diesel towboat 
construction, $82,452, (70 per cent); Sea- 
board Air Line Railroad Co., Portsmouth, 
Va., for construction of tracks, flood- 
lights, and signals, $127,636, (65 per 
cent); Pittsburgh & Shawmut Railroad 
Co., Kittanning, Pa., for freight car con- 
struction, $1,400,000, (80 per cent); Bal- 
timore & Ohio Railroad Co., Baltimore, 
Md., for freight car construction, $5,642,- 
160, (80 per cent); and Independent 
Truckers, Omaha, Neb., for construction 
of freight terminal building, $117,900, (70 
per cent). 





Veneer, Plywood Packagers 
Meet N.P.A. First Time 


Members of the veneer package and 
plywood box industry advisory commit- 
tee met April 23 for the first time with 
officials of the National Production Au- 
thority, and discussed methods for ob- 
taining adequate supplies of raw ma- 
terials to meet defense and civilian pro- 
duction needs. 

The group represented manufacturers 
of veneer and plywood baskets, boxes 
and other containers used to ship fruits 
and vegetables, N.P.A. said. 

The committee recommended to N.P.A. 
that the industry be classified as essen- 
tial to assure continued production at 
high levels and asked that special atten- 
tion be given to the problem of provid- 
ing sufficient equipment and machine 
spare parts to manufacturers. 

N.P.A. told the committee the recom- 
mendations would be studied. 

While the present production situation 
was considered good, shortages of logs 
and steel for manufacturing containers 
is anticipated, the committee said. 

Rising log costs were a problem, and 
an adequate supply of timber was diffi- 
cult to secure because of adverse weather 
conditions last winter, the industry 
group stated. 

N.P.A. officials suggested the commit- 
tee check with county extension agents, 
state foresters and soil conservation of- 
fices for complete information on tim- 
ber supplies in each state. Logs im- 
ported from foreign countries would pro- 
vide some relief, N.P.A. said. 


Reactivation of defense plants in some 
sections of the country was causing some 
manpower shortages in the package and 
box industry, the committee reported. 

Committee members estimated the de- 
mand for containers would increase this 
year. 

An industry-wide conservation pro- 
gram to conserve critical materials, 
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standardize products, employ substitutes 
and review specifications problems was 
discussed, N.P.A. said. 


Steel Inventory of Car 
Builders, Suppliers, 
Discussed with N.P.A. 


Freight car builders, component 
part manufacturers and railroad 
representatives participating in an 
industry-wide effort to increase the 
nation’s rolling stock have conferred 
with the National Production Au- 
thority, on the problem of bringing 
their inventories of steel into balance 
with production schedules, accord- 
ing to an N.P.A. announcement. 


The industry had been allocated ap- 
proximately 300,000 tons of steel products 
per month since the first of this year 
to produce, as part of the defense pro- 
gram, 10,000 cars monthly. Industry 
spokesmen said inventories are out of 
balance because of their inability to ob- 
tain certain shapes and kinds of steel 
needed for production of components 
such as axles, brake beams, rods and 
wheels. 


The N.P.A. added: 


“Production of freight cars and tank 
cars in March totalled 7,011 units. This 
is expected to be substantially exceeded 
in April, according to industry mem- 
bers. The difference between the March 
production and the 10,000 car goal was 
due partly to shortages of particular 
kinds of steel, they reported. 

“N.P.A. officials told industry rep- 
resentatives that inventories will be com- 
pared with requests for a materials al- 
location for July. It was indicated that 
a decision will be reached by the middle 
of this week on tonnages and kinds of 
steel that will be allocated from July 
steel production to restore a balance so 
that the industry may reach its monthly 
target of 10,050 freight and tank cars. 

“Quantities of materials needed for the 
domestic freight car program during the 
third quarter of the year may be allocated 
under a new regulation now being con- 
sidered by N.P.A., the conference was 
informed. 

“Industry representatives were asked 
by N.P.A. to submit suggestions and rec- 
ommendations on methods, for integrat- 
ing the freight car program into the con- 
trolled materials plan.” 


Steel Container Limitations 


Members of the Steel Shipping Con- 
tainers Industry Advisory Committee 
April 24 met with officials of the Na- 
tional Production Authority, U. S. De- 
partment of Commerce, to discuss a pro- 
posed order limiting the uses of new and 
used steel containers. 

The committee agreed that the pro- 
posed order was necessary to match as 
nearly as possible current available steel 
with shipping container requirements 
for defense and essential civilian prod- 
ucts, said the N.P.A. 

The committee recommended that con- 
tainers for jams, jellies, frozen foods and 
fruit juices be exempted from the pro- 
posed order. i 

The committee also recommended that 


the inventory provisions of NPA Regu- 
lation I be incorporated in the order and 
asked that the base period be the cal- 
endar year 1950. N.P.A. officials said the 
recommendations would be studied. 

The order would require that steel 
drums used for the transportation of 
food resins and turpentine be given dis- 
tinctive markings to insure that they 
would remain available for reuse by 
those industries, N.P.A. said. 

N.P.A. also said the order would not 
conflict with restrictions of the Inter- 
state Commerce Commission on freight 
classifications or Coast Guard regula- 
tions. 

Raymond A. Norris, N.P.A. Containers 
and Packaging Division, presided. 


DO Code Numbers Revised 


The Defense Production Administra- 
tion has issued a revised list of defense 
order (DO) symbols used at present in 
rating orders for production under the 
mobilization program. 

For the Department of Defense pro- 
gram, DO codes were shown as: 01 for 
aircraft, 04 for tank-automative, and 10 
for transportation equipment. 

For the Coast Guard, 61 was given as 
the DO code number for aircraft, and 
63 for ships. 


In connection with National Produc- 
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tion Authority programs, the following 
DO code numbers were given: 38, 90, 91, 
and 92 for U.S. transportation equip- 
ment; 63 for steel shipping containers; 
and 97 for maintenance, repair and op 
erating supplies. 


Only New Companies Make 
M.R.O. Reports, Says N.P.A. 


Business firms, government agencies, 
or public or private institutions which 
were in operation in 1950 need not make 
reports of quarterly quotas to N.P.A. on 
materials used for maintenance, repair 
and operating supplies (M.R.O.), the 
National Production Authority has an- 
nounced. 

N.P.A. said it made the explanation 
because some organizations, apparently 
misunderstanding section 4 of regula- 
tion 4, had gone to the unnecessary ex- 
pense and bother of continuing to make 
reports. This was the regulation that 
permitted the use of defense order (DO- 
97) ratings for procurement of M.R.O. 
supplies. 

Only new companies which were not 
in operation last year, or were only in 
partial operation, need make_ these 
M.R.O. reports, N.P.A. said. 

The procedure for new firms or insti- 
tutions was also outlined by N.P.A. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B.-M.A. 1950 Fiscal 
Year Report Made Public 


Secretary of Commerce Sawyer has 
transmitted to Congress the annual re- 
port of the Federal Maritime Board and 
the Maritime Administration for the 
fiscal year ended June 30, 1950. The 
report was made available at the F.M.B. 
April 23. 

Vice Admiral E. L. Cochrane, chairman 
of the F.M.B. and Maritime Administra- 
tor, in his letter of transmittal to the 
Secretary of Commerce, said that the 
report was “essentially the final report 
of the United States Maritime Com- 
mission, which carried on the activities 
now under the jurisdiction of the board 
and administration from July 1, 1949, 
through May 23, 1950...” 

The 88-page report contained no legis- 
lative recommendations. 


Excess Profits Recapture 


In a review of the various activities 
of the year, the report said that renego- 
tiation of wartime contracts was con- 
cluded in the fiscal year in 152 cases, of 
which 74, involving aggregate renegoti- 
able sales of approximately $237,041,- 
999.80, were found to have realized ex- 
cessive profits to the extent of 
$18,185,236.37. ‘The remainder of the 
cases completed, the report said, either 
were found to have realized no excessive 
profits or were not subject to the pro- 
visions of the law. It continued: 

“This brought to $507,780,032.10 the 
total of excess profits recapture and 
price reductions effected from inception 
of the program to June 30, 1950. This 


may be regarded as the final report of 
this agency for renegotiation under pub- 
lic law 528, Seventy-Seventh Congress, 
and title VII of the revenue act of 1943, 
as there was no indication of any further 
recoveries of excessive profits at the close 
of the fiscal year.” 


Bids Asked for Charter 
Of ‘Good Neighbor Fleet’ 


An invitation for bids for the charter 
of the “good neighbor fleet,” comprised 
of the S.S. Argentina, S.S. Brazil and 
the S.S. Uruguay, for operation on trade 
route 1, was issued April 20 by the Mari- 
time Administration. 

Bids will be opened and publicly read 
at 12 noon, E.S.T. or 11:00 a.m., DS.T., 
on June 1, the agency said, adding: 

“Included in the invitation will be 
the requirement that each bidder, when 
requested by the Maritime Administra- 
tion, shall submit plans for replacement 
of the present vessels with new ships. 
constructed with or without subsidy aid.” 

The invitation says the charter hire 
for the “good neighbor fleet” shall not 
be less than the amount of the bid pre- 
viously made by Moore McCormack.” 


Fish Shipment Reparation 


The Federal Maritime Board, by a re- 
port in special docket No. 237, Oxenberg 
Bros., Inc. v. United States of America, 


War Shipping Administration, and 
Northland Transportation Co., Agent, has 
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authorized the payment of $1,239.29 in 
reparation to the complainant on a ship- 
ment of mild cured salmon and salted 
salmon moving under a bill of lading is- 
sued July 2, 1946. 

The board said the rate originally 
charged for the southbound shipment, 
from Bethel, Alaska, to Seattle, Wash., 
was the northbound rate on refrigerated 
cargo. The rate varied so greatly from 
other southbound rates for refrigerated 
transportation of fish from nearby points 
as to be clearly unreasonable, the board 
added. . 

It said the chairman of the board, as 
Maritime Administrator, would give ad- 
ministrative direction for payment of the 
reparation from appropriate funds and, 
on receipt of advice that the necessary 
action had been taken, an order would be 
entered discontinuing the proceeding. 

























































F.M.B. Denies Retroactive 
Effect for Sugar Rate 


Holding that the rate in an effective 
tariff afforded the only legal basis on 
which freight charges might be collected. 
the Federal Maritime Board has found 
the complainant in No. 704, Afghan- 
American Trading Co., Inc., v. Isbrandt- 
sen Co., Inc., entitled to reparation of 
$753.75, with interest at 6 per cent. 

The board said refined sugar was 
shipped in bags on January 13 and 31, 
1949, on which a charge of $19.50 for 2,- 
240 pounds was made. At the time the 
shipments were booked and transported 
the respondent’s tariff contained a rate 
on refined sugar in bags of $19 for 2,240 
pounds on a movement from New York, 
N.Y., to Karachi, Pakistan. 

The change in the rate was not filed 
until May 9, 1950, to be effective January 
2, 1949, the board said. That change was 
received by the Maritime Commission 
on May 11, 1950, the board said. It ob- 
served that this was more than a year 
after the charges were assessed. Tariff 
rates, said the board, could not be ap- 
plied retroactively. 



































Gulf Vessel Charters 


The Federal Maritime Board has cer- 
tified to the Secretary of Commerce, in 
M-25 that Isthmian Steamship Co. 
should be permitted to bareboat charter 
two additional government-owned, war- 
built, dry-cargo vessels for use in the 
Gulf intercoastal trade. 

The board recommended that the basic 
charter rate be fixed at 15 per cent of 
the statutory sales price or the floor 
price of the vessel, whichever was higher, 
of which 8% per cent would be payable 
unconditionally and the remainder pay- 
able if earned. 





Ocean Shipping Agreements 


The Federal Maritime Board has an- 
nounced approval of modification of 
@ number of agreements which had 
the result of cancelling provisions in 
those agreements prohibiting the pay- 
ment of brokerage: No. 6170-6, CAPCA 
Freight Conference; No. 4294-13, Pacific 
Coast/Caribbean Sea Ports Conference; 
No. 7570-4, Pacific Coast/Mexico Freight 
Conference; No. 4630-11, Pacific/West 
Coast of South America Conference; 


Canal Freight Conference. 





and No. 7170-4, Pacific Coast/Panama . 





The board has also approved modifica- 
tion of Pacific Coast Australasian Tariff 
Bureau agreement No. 50-1, which, by 
agreement No. 50-10, also deleted the 
prohibition against broker payments. 


Approval of agreement No. 90-5 was 
also voted by the board. It modified 
conference agreement No. 90 with re- 
spect to fixing of rates for freight, ad- 
missions to membership, and discontinu- 
ance of service. 


Fish Oil Eliminated From 
Alaska-to-Seattle Case 


The Federal Maritime Board has is- 
sued two orders in No. 709, Alaska Her- 
ring Packers Association, et al., v. Alas- 
ka Steamship Co., granting the Secre- 
tary of the Interior leave to intervene, 
and cancelling hearing schedules to be 
held in Seattle, Wash., on May 7. 


The board, in the order cancelling the 
hearing, said that a stipulation had been 
filed with it whereby Alaska Herring 
Packers Association agreed to dismissa! 
of the complaint with prejudice, and the 
respondent agreed to cancel the increase 
in rates for the carriage of fish oil from 
southeastern and southwestern Alaskan 
ports to Seattle. The board said it had 
been asked to enter an order in con- 
formity with the stipulation. 

The proceeding involved requests to 
suspend tariff items of Alaska Steam- 
ship Co., which increased freight rates 
on fish meal, in sacks, and on fish oil, 
from the Alaskan ports to Seattle. 


F.M.B. Dismisses A. & D. 


From Virginia Ports Case 


The Federal Maritime Board, by an 
order in No. 708, Intercoastal Steamship 
Freight Association v. Atlantic & Dan- 
ville Railway Co., et al., has dismissed 
the complaint as to A. & D., which 
pleaded that it did not furnish the 
terminal services complained of. 

Intercoastal steamship lines had com- 
plained that eight railroads exercised 
control of furnishing terminal services 
at three Virginia ports, to the disadvan- 
tage of the steamship lines (T.W., Jan. 
13, p. 43). 

The Board gave Norfolk Southern 
Railway Co. 10 days from April 23 in 
which to file its answer to the complaint, 
and denied requests of Norfolk Southern 
and Southern Railway for dismissal of 


. the complaints. 


CAB NEWS 


B.O.A.C. Service at Boston 


The Civil Aeronautics Board, by an 
opinion, order, and amended foreign air 
permit in No. 4730, British Overseas Air- 
ways Corporation, Amendment of For- 
eign Air Carrier Permit, has authorized 
B.O.A.C. to include Boston, Mass., as 
an intermediate point on its route be- 
tween London, England, and Prestwick, 
Scotland, and New York, N.Y. The 
amendment was_ restricted so -that 
B.O.A.C. might not serve Boston and 
the Bahamas on the same flight. The 
board observed that the airline’s present 
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permit provided for service to Boston, 
among other U.S. points, but made no 
provision for service between Boston 
and points beyond. 


Mail Pay Order 


The Civil Aeronautics Board, by an 
order in No. 3232, has ordered Cordova 
Air Service, Inc., to show cause why a 
scale of rates for the transportation of 
mail matter beginning January 1, to and 
including March 31, and for the five- 
month period beginning November 1 and 
ending March 31 of each succeeding 
year, should not be approved. The basic 
rate for those periods would be 90 cents 
an airplane mile. 

The order also fixed a basic rate of 
45 cents an airplane mile for the period 
April 1 to October 31, 1951, and the 
same seven-month period of each suc- 
ceeding year. 

The board said that a seasonal varia- 
tion in the mail rate would better relate 
mail compensation to the differing sea- 
son needs for mail compensation experi- 
enced by the carrier. 


COURT NEWS 
SE) ee a IRATE Sr sence oeheBTE 
Morrell Packing Plant 
Terminal Service Order 
Attacked in Court 


Railroads serving the packing 
plant of John Morrell & Co., in 
Ottumwa, Ia., have asked the fed- 
eral district court for the. northern 
Illinois district, eastern division, to 
set aside reports and an order of the 
Commission finding unlawful cer- 
tain terminal services at that plant. 


The complaint was docketed as 51C613, 
Chicago, Burlington & Quincy Railroad 
Co., Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., Chicago, Rock Is- 
land & Pacific Railroad Co., and Wa- 
bash Railroad Co. v. United States of 
America and Interstate Commerce Com- 
mission. 


The complaining railroads recited the 
findings of the Commission in Ex Parte 
104, Practices of Carriers Respecting 
Operating Revenues and Expenses, Part 
II, Terminal Services—John Morrell & 
Co. Terminal Allowance, 215 I.C.C. 431, 
263 I.C.C. 69, 277 I.C.C. 173, and a cease 
and desist order entered March 12 (T.W., 
March 24, p. 28). 


The railroads said that, in the original 
report in the general investigation in 
Ex Parte 104 (209 I.C.C. 11), the Com- 
mission had found that, under existing 
line-haul rates carriers were obligated 
to pick up and deliver carload shipments 
at the usual and customary points of 
loading and unloading within a plant 
area. They said the Commission had 
concluded that the obligation was pres- 
ent with respect to all carload shipments 
if the service could be performed at the 
carrier’s operating convenience without 
interruption or interference, caused by 
the desires or disabilities of the indus- 
try. 

A further principle announced by .the 
Commission, the railroads said, was that 
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the service performed must not exceed 
the equivalent of team track or simple 
switch placement. They added that the 
Commission had set up no standard or 
guide to determine what constituted the 
equivalent of team track or simple switch 
placement, but had said it could be deter- 
mined by experienced railroad operating 
officials. 


The cease and desist order, the rail- 
roads asserted, was contrary to the prin- 
ciples announced in the original pro- 
ceeding “because the uncontradicted and 
uncontroverted evidence conclusively 
demonstrates that the service performed 
in the Morrell plant, including deliveries 
of livestock, is being, and can be per- 
formed at plaintiffs’ convenience with- 
out interference because of any desires 
or disabilities of the industry.” 


They set out twelve further grounds 
in support of their contention that the 
order of March 12 was unlawful and 
void, and beyond the power of the Com- 
mission to make. 


As their final ground in support of 
their attack on the order, the railroads 
said that present terminal services prac- 
tices at the Morrell plant had been in 
effect for “upward of fifty years” with- 
out the slightest indication on the part 
of the public, including Morrell’s com- 
petitors, that Morrell was_ receiving 
preferential treatment or that its com- 
petitors were being discriminated against. 

In the meantime, the railroads added, 
and particularly during recent years, mo- 
tor carrier transportation had grown 
tremendously, and at the Morrell plant 
alone they had already lost considerable 
traffic to those competitors and to pri- 
vate motor carriage. The Commission’s 
action, they asserted, making rail service 
less attractive, more inconvenient and 
expensive to the industry, “while at the 
same time making transportation by mo- 
tor carrier more attractive, cannot but 
result in further diversions of traffic 
from plaintiffs to motor carriers to the 
irreparable damage of plaintiffs.” 

John Morrell & Co. has filed a motion 
to intervene as a plaintiff in the federal 
district court at Chicago in Civil 51C613, 
and at the same time filed its “interven- 
er’s complaint.” 


Morrell asserted that the Commis- 
sion’s order and reports dealing with 
terminal service at its Ottumwa, Ia., 
plant were arbitrary and capricious, not 
in accordance with the law, unsupported 
by substantial evidence, and in excess 
of the Commission’s statutory authority. 

The packing company asserted that 
the obligation to deliver livestock at suit- 
able unloading facilities imposed on the 
carriers by the 28-hour law could not be 
met by “so-called delivery” at the inter- 
change tracks as required by the Com- 
mission. It also said that the fact 
that it was served by more than one 
carrier could not diminish the amount 
and nature of carrier services and facili- 
ties to which it was entitled. 

The line-haul rate paid by it to the 
carriers on livestock, as originally con- 
ceived and historically developed, con- 
templated the obligation of the carriers 
to render the terminal services involved 
in the proceeding, said Morrell. It added 
that, by virtue of the Commission’s de- 
cision it would be required to pay addi- 
tional charges or incur additional ex- 
pense in connection with those terminal 


services “over and above the charges 
heretofore collected and now collected by 
the plaintiff carriers, and over and above 
the charges heretofore and now pre- 
scribed by their published tariffs.” By 
virtue of the Commission’s order and re- 
ports, Morrell asserted, it would be 
prejudiced, and shippers generally and 
its competitors would be preferred. 

Morrell asked an interlocutory injunc- 
tion, and, on final hearing, a permanent 
injunction. 





Chicago Vehicle Tax Case 
Remanded to State Court 


By Supreme Court of U.S. 


The Supreme Court of the United 
States on April 23 vacated a judg- 
ment of the Illinois Supreme Court 
favorable to a Chicago company en- 
gaged in the leasing of trucks and 
involving the validity of application 
of a Chicago vehicle tax to that 
company. 


The Supreme Court’s per curiam deci- 
sion, in No. 493, City of Chicago, a Mu- 
nicipal Corporation, petitioner, v. The 
Willett Co., an Illinois Corporation, was 
worded as follows: 


“Per curiam: The petition for a writ 
of certiorari is granted. The judgment 
is vacated and the case is remanded to 
the Supreme Court of Illinois for clarifi- 
cation by that court to show, in the light 
of Minnesota v. National Tea Co., 309 
U.S. 557, State Tax Commission v. Van 
Cott, 306 U.S. 511, whether the judgment 
herein rests on an adequate and inde- 
pendent state ground or whether deci- 
sion of a federal question was necessary 
to the judgment rendered.” 


In the certiorari petition filed by the 
city of Chicago and the “brief in oppo- 
sition” filed in the U.S. Supreme. Court 
by The Willett Co., it was shown that, 
under an ordinance enacted by the Chi- 
cago city council January 14, 1949, an 
“occupation tax” was levied on for-hire 
transporters of freight within Chicago 
and that the tax, in the case of motor 
vehicles, ranged from $8.25 a year for 
each vehicle of not more than two tons 
to $16.50 a year for each vehicle exceed- 
ing six tons of capacity. 


Litigation Reviewed 


The Willett Co., which, the city of 
Chicago said, transported freight by 
motor vehicle both in intrastate and in 
interstate commerce, refused to comply 
with provisions of the ordinance, and 
the city then instituted a quasi-criminal 
action in the Chicago municipal court. 
There, on trial of the issue without a 
jury, The Willett Co. was found not 
guilty and was ordered discharged, and 
the city then appealed the case directly 
to the Illinois Supreme Court. 

The Illinois Supreme Court construed 
the ordinance and the tax prescribed 
thereby as limited to purely intracity 
transportation and held the ordinance 
unenforceable as an unpermissible inter- 
ference with the federal commerce power 
on the ground that Willett’s interstate 
and intrastate (including intracity) op- 
erations were inseparable. The court 
said inseparability of those operations 
had been established by a showing that 
Willett’s vehicles carried mixed loads— 
intrastate and interstate packages and 
parcels transported at the same time for 
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the same or different shippers. The 
U.S. Supreme Court was told that Willett 
owned about 1,200 vehicles and that it 
leased its trucks to various concerns, in- 
cluding the Pennsylvania Railroad, by 
the day, week or month, on a mileage 
basis, furnishing drivers for the trucks. 

One question presented for considera- 
tion by the U.S. Supreme Court on re- 
view of the state court’s decision, the 
city of Chicago said, was: 

“Does a local tax, so reasonable in 
amount as not to constitute an undue 
burdtn upon interstate commerce, be- 
come obnoxious to the commerce clause 
of the federal Constitution merely be- 
cause such tax is in the form of a flat 
annual charge in respect of each vehicle 
used in intrastate commerce instead of 
being measured by a percentage of the 
gross receipts from such local com- 
merce?” 

The Willett Co. contended that the 
certiorari petition must be dismissed 
when the state court’s decision rested 
on a non-federal ground, notwithstand- 
ing unnecessary discussion of a consti- 
tutional question. 


Claim Filed With R.P.I.A. 
As Railroad Agent Upheld 


Authority of the Railroad Perishable 
Inspection Agency as agent of the New 
York, New Haven & Hartford Railroad 
(and other railroads) was sufficiently 
broad to cover receipt of a claim filed by 
a consignee against the railroad for dam- 
age to a shipment of tomatoes, Justice 
Frank Carlin, of the City Court, New 
York County, decided as he entered a 
judgment for the West Coast Marketing 
Corp. against the New Haven. 

Justice Carlin said in his opinion that 
the plaintiff had left to the court “de- 
cision of the question whether a certain 
paper filed on behalf of the plaintiff 
with the Railroad Perishable Inspection 
Agency constituted a claim under sec- 
tion 2(b) of the bill of lading, which 
provided: ‘As a condition precedent to 
recovery claim must be filed in writing 
with the receiving or delivering carrier, 
or carrier issuing this bill of lading, or 
carrier on whose line the loss, damage, 
injury or delay occurred, within nine 
months after delivery of the property 


“The question as to whether proper 
claim was filed,” he said, “embraces two 
sub-questions: (1) Was the so-called 
‘statement of protest’ a claim? (2) Did 
filing with the Railroad Perishable In- 
spection Agency have the effect of a fil- 
ing with the defendant, which was the 
terminal or delivering carrier? 

“Answering the first question: It seems 
to me that the paper filed with the 
Railroad Perishable Inspection Agency 
constituted a sufficient claim. It identi- 
fied the shipment, gave the car number, 
stated that the commodity consisted of 
tomatoes, was addressed to this defend- 
ant at Boston, Mass., and described the 
damage ... As to the sub-question in 
relation to the agency of the Railroad 
Perishable Inspection Agency, and its 
authority to receive the claim on behalf 
of the defendant: It seems to me that 
the defendant is not in a position to 
question such agency... 

“The Railroad Perishable Inspection 
Agency was selected by the defendant to 
make inspections of shipments, and the 
agency’s articles of organization indi- 
cate that among its functions are: “To 
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New C & EI! boxcars, ready for delivery 
at Pullman-Standard’s Michigan City plant. 


oa 


Already rolling in C & EI service are the new box- 
cars in the photograph. And other additions to the 
C & EI freight fleet are on the way, from various 
sources. Orders placed in the last six months alone 
call for earliest possible delivery of 2850 cars. 


These latest orders raise to 5434 the grand total 
of freight cars purchased by the C & EI since the 
close of World War II—a total including 3200 hop- 
per cars, 1700 boxcars, and 534 cars of other types. 


The investment of many millions of dollars in 
this new equipment is evidence of the C & E I’s 
determination to give ever-improving service to 
shippers—and to co-operate to the full in meeting 
defense transportation needs. 


CHICAGO & EASTERN ILLINOIS RAILROAD 
Ship via C & EI for dependable freight handling and 


on-time deliveries through the great gateways of the 
Midwest— Chicago, Evansville, St. Louis, and Thebes. 


CHICAGO © 


L] VINCENNES 
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analyze, make recommendations and 
give other assistance to the carriers in 
connections with the handling of specific 
claims.’ These are the very purposes 
for which a claim is required to be filed 
... Whatever limitations may have been 
imposed by defendant upon the authority 
of its said agent, these limitations, undis- 
closed to the plaintiff, may not operate 
to the detriment of the plaintiff, which 
was entitled, in the circumstances, to be- 
lieve that it had made an adequate claim 
upon the defendant within the time pro- 
vided in the bill of lading... .” 


The plaintiff was represented by the 
law firm of Bernstein, Weiss, Tomson, 
Hammer & Parter, of New York City. 


MOTOR ACT PROSECUTIONS 


Digests o7 statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
pares and regulations thereunder, appear 
below. 


New York western district, at Buffalo. 
Allison Motor Lines, Inc., Silver Creek, 
N.Y., on April 16, was fined $1,000 follow- 
ing entry of its plea of nolo contendere 
to an information charging it with op- 
erating as a contract carrier of property 
for compensation without a permit; with 
so operating without having filed with 
the Commission a schedule of minimum 
rates applicable to such transportation; 
with so operating without having an 
individual contract and agreement in 
writing providing for such transporta- 
tion; and with failing to require its 
drivers to keep logs. The fine was re- 
quired to be paid. 


Iowa northern district, eastern divi- 
sion, at Dubuque. Brown Transfer, a 
partnership composed of Ralph Brown 
and Robert Rasche, of La Porte City, Ia., 
on April 4, was fined $375 following 
entry of a plea of guilty to an informa- 
tion charging the partners with operat- 
ing as a common carrier of property for 
compensation without a certificate. The 
fine was required to be paid. 


Ohio northern district, eastern divi- 
sion, at Cleveland. L.M.S., Inc., of Gal- 
ion, O., on April 6, was fined $700 follow- 
ing entry of its plea of guilty to an in- 
formation charging it with engaging in 
the business of a contract carrier of 
property without a permit, and with fail- 
ing to have in its files doctors’ certificates 
of physical examinations for its new 
drivers. The fine and costs were paid. 

Indiana northern district, Fort Wayne 
division, at Fort Wayne. Harwood Truck- 
ing, Inc., Gas City, Ind., on April 11, was 
fined $1,000 following entry of its plea 
of nolo contendere to an information 
charging the defendant, a common car- 
rier, with permitting and requiring its 
drivers to operate in the transportation 
of property for excessive daily hours, with 
failing to require drivers to keep drivers’ 
logs in the form and manner prescribed 
by the Commission, and with filing with 
the Commission false monthly hours of 
service reports. The fine and costs were 
required to be paid. 


Ohio northern district, eastern divi- 
sion, at Cleveland, O. The Aetna Freight 
Lines, Inc., Warren, O., on April 6, was 
fined $1,900 following entry of its plea 
of guilty to an information charging the 
defendant, a common carrier of prop- 
erty, with failing to require its drivers 
to keep logs in the form and manner 


prescribed by the Commission. The fine 
and costs were paid. 


New York southern district, at New 
York. Chicago Express, Inc., of New 
York, on April 16, was fined $5,000 fol- 
lowing entry of its plea of guilty to an 
information charging it with operating 
as a common carrier of property for com- 
pensation without a certificate. The fine 
was required to be paid. 


Nebraska district, Grand Island divi- 
sion, at Grand Island. Earl A. Canada, 
dba Canada Transport, Bertrand, Neb., 
on April 11, was fined $500 after con- 
viction on a 20-count information charg- 
ing operation as a common carrier with- 
out authority from the Commission to 
engage in the particular operations de- 
scribed, namely, transportation of petro- 
leum products, in bulk, from points in 
Kan. to Kearney and Lowell, Neb. The 
fine and costs ($153.84) were required to 
be paid. The case was tried without a 
jury on February 21, and the court’s 
finding, conclusions, and judgment were 
filed April 11. The court found, among 
other things, that the defendant held 
authority from the Commission to trans- 
port petroleum products from points in 
Kansas to numerous Nebraska points, 
but not including Kearney and Lowell, 
Neb.; that during 1947 the defendant 
applied to the Commission for authority 
to acquire the operating rights of 
another motor carrier, H. V. Grantham 
& Sons, which held authority to trans- 
port petroleum products from Kansas 
points to Kearney and Lowell, Neb,; that 
the application was thereafter denied 
by the Commission, following which the 
defendant entered into an agreement 
with Grantham for the leasing of the 
defendant’s trucks to Grantham to 
perform the transportation to Kearney 
and Lowell, that the lease agreement 
provided that the lessee (Grantham) 
would pay the defendant as rental for 
use of the vehicles a percentage of the 
gross revenue derived from their use, 
and that while under lease the vehicles 


‘would be “entirely and exclusively under 


the control of the lessee,” that the ship- 
ments described in the information were 
thereafter transported in the defendant’s 
vehicles, purportedly leased to Gran- 
tham; that the transportation charges 
were billed by the defendant but in the 
name of Grantham, and were collected 
and retained by the defendant; that in- 
surance covering the operations was pro- 
cured by the defendant in the name of 
Grantham; that the drivers of the vehi- 
cles were the defendant’s employees, and 
their wages were paid by the defendant; 
and that on his books the defendant 
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credited Grantham with sums equal to 
3 per cent of the charges collected by the 
defendant for the transportation. The 
court stated that the purported lease 
“appraised in the light of the practica] 
conduct of the parties, is completely un- 
realistic and a mask or sham, not re. 
flecting, but rather concealing, the actua] 
operations of the defendant”; also that 
“the lease itself as a backdrop for the 
acts performed ostensibly in further- 
ance, but actually in disregard, of it 
discloses a knowing and wilful effort by 
the defendant to operate within the areg 
of the statute but through an artifice 
designed to evade its consequences.” 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Wisconsin 


A rule of the Public Service Commis- 
sion, effect of which was to require re- 
spondent as assignee of common motor 
carrier certificate to submit proof that 
public convenience and necessity re- 
quired the through motor truck service 
that would result from unification of 
operating truck routes, and that it was 
not against the public interest, was in- 
valid as imposing a dual requirement 
which is not a statutory requirement in 
an assignment proceeding. St. 1949, 
Secs. 194.23, 194.25(2). 

While under statute, the Public Serv- 
ice Commission is given power to adopt 
rules to govern its proceedings and to 
regulate the mode and manner of in- 
vestigation and hearing, it does not have 
power to enlarge or limit its own power. 
St. 1941, Sec. 195.03 (1). 

Public Service Commission must ap- 
prove an assignment of a common motor 
carrier certificate if it is not against 
public interest. St. 1949, Sec. 185.25 (2). 

Where assignment of common moto 
carrier certificate for a truck line would 
not only transfer existing rights but 
would create new ones and a new com- 
petitive situation between existing motor 
carrier services the assignee would bk 
required after securing a transfer of the 
certificate to file an application for an 
amendment thereto in order to perform 
the additional service. St. 1949, Ser. 
194.23. (Clintonville Transfer Line ¥. 
Public Service Com’n, 46 N. W. 2d 741). 


TRANSPORTATION 


Three Senators Sponsor 
Bill to Hold Down Rate 
Increases on Parcel Post 


Increases in rates on fourth-class 
mail (parcel post) would be limited to 
levels that would produce additional 
revenue of about $58 million a year, 


instead of the $105,000,000 sought b! 
the Postmaster General in his peti- 
tion for fourth-class mail rate in- 
creases now pending before tht 
Commission, under provisions of ‘ 
bill introduced in the Senate 
April 23. 


Chairman Johnston, of the Senate pos 
office and civil service committee, intro 
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View of New Haven’s Boston Market Terminal. Its three-acre 
capacity can handle 550 carloads at one time. 
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Providence Market Terminal, with 224,000 square feet of floor 


space, serves a metropolitan population of nearly a million. 


Shipping to or from NEW ENGLAND? | ( 
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BASKET 


Most of the food consumed in 
New England enters this area via 
New Haven Railroad. So important 
is this operation that New Haven has 
a fleet of high speed “symbol” trains 
to expedite food shipments for New 
England’s billion dollar market bas- 


ket. 


New Haven serves market terminals 
at major New England distribution 
centers ... Boston... Providence 
... New Haven... Harlem River, 
serving the great New York market 
. . . at Hartford, another is under 
construction. 


Such foresight and planning, suc- 
cessfully insuring New England’s 
most important commodity of all — 
food — is evidence of New Haven’s 
ability to provide reliable, fast rail 
service for all types of shipments. 


Industrial shippers may depend 
upon New Haven’s know-how, 
operational facilities, speed and 
efficiency to solve their freight 
problems, as well. 


FOR ROUTES, RATES AND SERVICE CONTACT: 
.e, intro General Freight Dept. — South Station, Boston 10, Mass. HUbbard 2-7800 


nate pos 
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duced the bill, S. 1369, for himself and 
Senators Douglas and Dirksen, of Illinois. 
In a statement he inserted in the Con- 
gressional Record, explaining the provi- 
sions and purpose of S. 1369, Chairman 
Johnston observed that the Postmaster 
General’s petition to the Commission for 
rate increases on fourth-class mail had 
been filed pursuant to a provision of the 
appropriation act for fiscal year 1950. 
The increases proposed by the Postmas- 
ter General, he said, contemplated addi- 
tional revenue of $105,000,000, of which 
$91,500,000 would be for parcel post. S. 
1369, Senator Johnston said, was designed 
to adjust upward the rates on parcel post 
and catalogs, leaving unchanged the 
remainder of fourth-class mail rates. 
Referring to the provision of the 1950 
appropriation act calling for action by 
the Postmaster General to obtain higher 
fourth-class mail rates, Chairman John- 
ston said that he and Senators Douglas 
and Dirksen were not in sympathy with 
“the action of the House appropriations 
committee in taking out of the hands 
of Congress this fixing of rates on so 
important a part of our postal service.” 


Principal Objection 


“The point to which I object most,” he 
continued, “is that this law gives final 
power to the Interstate Commerce Com- 
mission and the Postmaster General to 
fix rates without any review or consider- 
ation by the Congress. This, in my opin- 
ion, is not in the interest of good govern- 
ment and takes away from the Congress 
an important function. 

“Congress, from time to time, has an- 
nounced the principle that parcel post 
rates shall not be in excess of cost of 
handling this class of mail but it is 
strongly implied that such rates should 
at all times cover such cost of handling 
a substantial part of the postal business 
that is in direct competition with private 
industry. 

“There is a real doubt in our minds 
that the present difference in the cost 
of handling parcel post and the revenue 
presently being derived from existing 
rates is as large as the estimated $91,500,- 
000 of the Postmaster General. It is be- 
lieved by many who have made a study 
of the matter that the increased revenue 
indicated in the bill (which under the 
present volume of parcel post should 
yield additional revenue of approximately 
$58 million annually) will enable parcel 
post to pay its way. 


Changes in ‘Rate of Progression’ 


“There is an added objection to. the 
petition filed with the Interstate Com- 
merce Commission in that, in our opin- 
ion, the rates are relatively too high in 
the more distant zones and not high 
enough in the zones nearer the point of 
origin. The bill provides for changes in 
rate of progression in the rate scale so 
that the increased revenue will come 
primarily from the lower zones in which 
the principal volume of parcel post 
moves and in which the principal deficit 
occurs. The additional revenue which 
this scale will provide, will provide total 
revenues sufficient, we believe, to cover 
the cost of this division of the postal 
service; if not, a further adjustment can 
be made in the committee . . 

“During the present hearings on S. 
1046 (the postal rate increase bill pres- 
ently considered by the Senate post office 
and civil service committee), testimony 


was introduced against any increase in 
present book rates; in fact, it would not 
be hard to convince me that there should 
be some readjustment downward to bring 
book rates more in line with the rates 
on the reading content of publications 
in second class. Even if this is not done, 
I can see no justification for the sub- 
stantial increase in the rate on books 
set out in the petition to the Interstate 
Commerce Commission. 


“Unquestionably, the _ ever - growing 
postal deficit and the need for equitable 
adjustment in compensation of postal 
employes must be faced but I insist that 
this is a responsibility of the Congress 
that should not be shifted to the Inter- 
state Commerce Commission.” 


Rail Labor Unions Explain 
Provisions of New Bills 


To Raise Employe Benefits 


Provisions of two bills introduced 
the week of April 16 by Chairman 
Crosser, of the House interstate and 
foreign commerce committee, and of 
two companion measures introduced 
in the Senate, proposing increases in 
rail employe annuities and other 
benefits, have been explained by 
spokesmen for two groups of brother- 
hoods sponsoring the proposed legis- 
lation (T.W., April 21, p. 17). 


One of the Crosser bills, H.R. 3755, 
and. its counterpart in the Senate, S. 
1353, are backed by four operating em- 
ploye unions and call for an increase of 
25 per cent in all rail retirement and un- 
employment insurance benefits. The 
other Crosser bill to amend the rail 
retirement act, H. R. 3669, and its com- 
panion bill in the Senate, S. 1347, are 
sponsored by 18 other rail labor or- 
ganizations whose chiefs are members of 
the Railway Labor Executives’ Associa- 
tion. 


Principal features of H.R. 3669 and S. 
1347, according to the R.L.E.A., are pro- 
visions calling for: (1) An average in- 
crease of 13.8 per cent in old-age and 
disability retirement annuities, with an 
increase of 15 per cent for annuities 
taken over from the railroads’ old pri- 
vate pension rolls; (2) an average in- 
crease of 60 per cent in the benefits for 
all “survivors,” including widows, chil- 
dren under 18, and dependent parents, 
plus establishment of benefits of that 
kind for widows, and (3) addition to the 
rail retirement act of new language on 
the subject of benefits for wives of re- 
tired rail employes. 


“If the retired employe .and his wife 
are over the age of 65, or she has a 
child over the age of 18, she would be 
entitled to an annuity of one-half her 
husband’s annuity or pension,” said the 
R.L.E.A. “A limit of $50 a month would 
be set on this new ‘wife’s annuity,’ and 
there would be a similar ‘husband’s an- 
nuity.’” 

Other “liberalizations” of the rail re- 
tirement act proposed by H.R. 3669 and 
S. 1347 were described by the R.L.E.A. 
as follows: 

On the death of an employe, a “lump 
sum,” in addition to any monthly bene- 
fits they were receiving or were eligible 
to receive immediately, would be -paid to 
his survivors. 
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For employes retiring after enactment 
of the proposed legislation, annuities 
would be increased by a provision giving 
them credit for any service performed 
after the age of 65. 

After December 31, 1951, the amount 
of a rail employe’s monthly earnings 
taxed and credited toward annuities 
would be increased to $400 a month, from 
$300 a month. 


All employes with less than 10 years 
of service in rail employment would re- 
ceive their pensions and benefits under 
provisions of the social security act. 

To illustrate the effect of the changes 
proposed by H.R. 3669 and S. 1347, the 
R.L.E.A. prepared data showing, among 
other things, that an employe who re- 
tired after 30 years of railroad service 
in which his average pay had been $150 
a month and whose annuity under pres- 
ent law was $90 a month would receive 
$102 a month, and, if he had a wife 
eligible for benefits, she would receive 
an annuity of $50 a month. An employe 
who retired after 30 years of railroad 
employment in which his pay had aver- 
aged $300 a month would have his an- 
nuity increased to $165 a month from 
$144 a month, and his wife, if eligible, 
would receive $50 a month. The widow 
of an employe whose pay in 15 years of 
rail service had averaged $150 a month 
would receive a survivor pension of $60 
instead of $32 a month. She would re- 
ceive $120 a month if she had one child, 
$160 if she had two children. 


Bill Reported to Senate 
Regarded as Solution of 
Freight Absorption Issue 


In a report recommending passage 
of S. 719, a bill introduced by Sena- 
tor McCarran, of Nevada, to remove 
doubt as to legality of certain in- 
dustrial pricing practices, the Sen- 
ate judiciary committee has stated 
that “this bill will end the 
freight absorption controversy inso- 
far as the Clayton act is concerned.” 


The McCarran measure is entitled “a 
bill to establish beyond doubt that, under 
the Robinson-Patman act, it is a com- 
plete defense to a charge of price dis- 
crimination for the seller to show that 
its price differential has been made in 
good faith to meet the equally low price 
of a competitor.” 

The committee said the primary pur- 
pose of the bill was to conform statu- 
tory law to the interpretation of section 
2 of the Clayton act, as amended by the 
Robinson-Patman act, recently enunci- 
ated by the Supreme Court of the United 
States in Standard Oil Co. v. Federal 
Trade Commission, 340 U.S. 231 (1951). 

In a footnote of the report, the com- 
mittee stated that the “freight absorp- 
tion” controversy had also been referred 
to as the “basing point” controversy, but 
that such a reference was misleading and 
should be avoided “since it is settled law 
that use of a basing point pricing system 
is unlawful.” Cited in the footnote were 
the Supreme Court decisions in Corn 
Products Refining Co. v. Federal Trade 
Commission, 324 U.S. 725, and Federal 
Trade Commission v. Cement Institute, 
333 U.S. 683. 

The Senate committee said that section 
2(a) of the Clayton act, as amended, 
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Charlie Krips says: “Choosing the ‘cheapest way to ship’ 
means testing more than rates alone. Before | chose the 
means for receiving all the materials that keep Yale & 


Towne production lines humming, | tested for... 


ALWAYS ASK 


CHARLIE KRIPS 


(Traffic Manager, Yale & Towne 
Philadelphia Materials Handling Division) 


TESTS 7 TIMES 
AND CHOOSES... 


AZ 
EXPRESS 


| 


GENC 


» DEPENDABILITY 
SPEED 
. PICKUP AND DELIVERY 
. ONE RESPONSIBILITY 
. RECEIPT AT BOTH ENDS 
. LIBERAL VALUATION ALLOWANCE 
» ONE ALL-INCLUSIVE CHARGE 


...and Railway Express was the only 
transportation service that passed every test. 
For receiving shipments from multiple 

points throughout the country . . . receiving 
them fast, safe and sure on schedule, Railway 
Express is my ‘cheapest way to ship’ ”. 


THE EXPRESS MAN 


Harry Umberger, 10 years an Express Man 
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made it unlawful for a seller engaged in 
interstate commerce to “discriminate in 
price. between different purchasers of 
commodities of like grade and quality 
... where the effect of such discrimina- 
tion may be _ substantially to lessen 
competition, or tend to creat a monopoly 
in any line of commerce, or to injure, 
destroy, os prevent competition with any 
person who either grants or knowingly 
receives the benefit of such discrimina- 
tion, or with customers of either of them 


, 


Prior to the Supreme Court’s decision 
in the Standard Oil case, the committee 
said, it had been the position of the 
Federal Trade Commission that a prima 
facie case of a violation of section 2(a) 
of the Clayton act could be established 
by proving (1) jurisdiction, (2) goods 
of like grade and quality, and (3) dis- 
crimination in price; and that such 
prima facie case gave rise to the rebut- 
table presumption that the effect of such 
discrimination might be substantially to 
lessen or injure competition. 


“Section 2(b),” the committee report 
continued, “affords the seller an oppor- 
tunity to rebut the prima facie case thus 
made ‘by showing that his lower price 
. .. to any purchaser or purchasers was 
made in good faith to meet an equally 
low price of a competitor .. .’ 

“It was the further contention of the 
(Federal Trade) Commission that sec- 
tion 2(b) did not constitute an absolute 
defense to the charge of discrimination, 
but was merely a procedural rule of evi- 
dence requiring the commission to prove 
the adverse effect on competition which 
was initially presumed. 


‘Good Faith’ Defense 


“The Supreme Court held squarely, in 
the Standard Oil case, that good faith 
in meeting competition is a substantive 
defense to a charge of price discrimina- 
tion... 

“The Supreme Court rejected the argu- 
ment of the Federal Trade Commission 
that the defense provided by section 2(b) 
was not available where an actual in- 
jury to competition is shown. The court 
was of the opinion that this interpre- 
— would make section 2(b) meaning- 
ess... 

“The (Federal Trade) Commission had 
construed the statute as making the 
defense in section 2(b) unavailable when- 
ever someone received a competitive ad- 
vantage, or whenever there was an ad- 
verse effect upon competition at the 
resale level. The majority of the Supreme 
Court rejected that view and attributed 
to the Congress an intent which we here 
affirm... 

“Attention is .. . directed to the court’s 
assertion that the plain language of the 
statute and established practice permits 
a seller to retain a customer by realisti- 
cally meeting in good faith the price of- 
fered to that customer without necessar- 
ily changing the seller’s price to its other 
customers.’ . . . The Supreme Court, in 
the Standard Oil case, has construed the 
Robinson-Patman act as having been 
intended by Congress to preserve active 
competition, and found that the statute 
did not prohibit a seller from engaging 
in active good faith competition merely 
because the beneficiaries of a _ seller’s 
price reductions ‘may derive a competitive 
advantage.’ 

“This bill translates the foregoing ma- 


jority decision of the Supreme Court 
in the Standard Oil case into the present 
statutory law by providing, in the pro- 
posed section 2(g) of the Clayton act, 
that it shall be a full defense to a charge 
of price discrimination (or discrimina- 
tion in services or facilities) for a seller 
to show that he was acting in good faith 
to meet the equally low price (or equally 
extensive services or facilities) offered by 
a competitor. . . 

“In the Standard Oil case the court 
reaffirmed its holding in Federal Trade 
Commission v. A. E. Staley Mfg. Co. (324 
U.S. 746) to the effect that a seller was 
not acting in good faith who simply 
adopted in toto the unlawful pricing sys- 
tem of a competitor. This bill will not 
permit a seller to meet a pricing system 
which he knows is unlawful, nor does 


it permit a seller to meet a.price which- 


he, as a reasonable and prudent person, 
should know is unlawful. 


“On the other hand, there appears to 
be no substantial basis for fears that have 
been expressed over the difficulties con- 
fronting a seller who may not know 
whether he is actually meeting a lawful 
price. . . . In the ordinary course the 
seller may safely start with the assump- 
tion that the lower price of a competitor 
which he is meeting is lawful. But he 
may not close his eyes to obvious facts 
which might require a contrary conclu- 
sion, nor ignore warnings of such a 
nature as to put a reasonable man on 
notice to that effect ... 

Freight Absorption Legality 

“For almost three years the Congress 
has been deeply concerned over the legal- 
ity of competitive (nonconspiratorial) 
freight absorption. See hearings on S. 
Res. 241, Eightieth Congress ... and 
hearings on S. 1008, Eighty-first Con- 
gress ... Those hearings, and _ the 
congressional debates on S. 1008, abun- 
dantly demonstrate that the Congress 
and the public overwhelmingly approve 
the propriety of freight absorption when 
it is used for competitive purposes and 
not for conspiratorial or predatory pur- 
poses. 


“Whenever a seller absorbs freight in 
good faith to meet the lower price of a 
competitor who is located closer to the 
customer, and therefore enjoys the bene- 
fit of a lower transportation charge, he 
is merely reducing his price in good faith 
to meet the: equally low price of a com- 
petitor. Dicta in the Cement Institute 
case to the contrary have been super- 
seded by the holding of the Supreme 
Court in the Standard Oil case. 

“The amendment to the Clayton act 
here proposed, and the Supreme Court 
decision in the Standard Oil case, will 
eliminate further need for . legislation 
under the Clayton act as to freight ab- 
sorption. The enactment of this amend- 
ment would make it clear that freight 
absorption for the proper purposes, ap- 
proved by the Congress and the public 
and herein described, is within the pur- 
view of the good faith proviso of section 
2(b) of the Clayton act as construed by 
the Supreme Court in the Standard 
Oil case .. .” 


Truck-Trailer Thefts 


Amendment of the national motor ve- 
hicle theft act by addition of the words 
“trailer or semi-trailer” to the provision 
of the act in which the types of vehicles 
covered by it are named has been recom- 
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mended to the House judiciary commit. 
tee by a trucking industry spokesman. 
Edward M. Welliver, of the American 
Trucking Associations, Inc., made the 
recommendation in testimony at a House 
judiciary committee hearing on HR 
2925, a bill under which tractors would 
be added to the types of vehicles covered 
by the act. He said there was no need 
for amending the law insofar as tractors 
were concerned. 


Ship-Warrants Bill More 
‘Drastic’ Than Law in 
Last War, A.A.S.O. Says 


Controls on ocean shipping that 
would be imposed under the ship- 
warrants bill (H.R. 3437), introduced 
by Chairman Hart, of the House 
merchant marine and fisheries com- 
mittee (T.W., March 31, p. 199), 
would be “considerably more drastic” 
than those imposed by the ship- 
warrants act that was in effect in 
World War II, according to the As- 
sociation of American Ship Owners, 
of New York City and Washington, 
D.C. 


In a study appearing in the April issue 
of its monthly publication, “Shipping 
Survey,” the A.A.S.O. said that the World 
War II ship-warrants act accorded the 
vessels merely a priority in shore facil- 
ities over non-warranted vessels, but that 
H.R. 3437 “would entirely deny a non- 
warranted vessel from using any shore 
facilities whatsoever, even though such 
facilities were available or were owned 
by the owner of the vessel.” 


Moreover, said the A.A.S.O., the legis- 
lation now pending, sponsored by the 
Maritime Administration, would make it 
illegal for a ship chandler to furnish 
food or supplies to a non-warranted 
vessel. 


Insurance Underwriters’ Action 


“As under the old law,” the association 
continued, “a ship owner would have to 
agree to a number of ‘undertakings’ in 
order to obtain a warrant and included 
in such undertakings would be one to 
abide by such ‘fair and reasonable’ trans- 
portation charges as the government 
might determine. Under the old law, 4 
ship owner was able to avoid the war- 
rant undertakings and take his chances 
on availability of shoreside facilities until 
the War Shipping Administration in 
February, 1942, by extra-legal means 
secured the cooperation of British and 
American insurance underwriters to deny 
insurance to vessels not having wal- 
rants. As a result, ship owners wh) 
could not afford to operate without in- 
surance protection were forced to accept 
the conditions attached to the W.S.A. 
warrants.” 


Reviewing operations under the ship- 
warrants act of World War II, the 
A.A.S.O. said that, when the shippin3 
industry had urged that provision & 
made for rates to be fixed at ‘just com: 
pensation’ levels, the Maritime Commis 
sion had assured the Senate commer 
committee in a memorandum that the 
ship-warrants legislation then unde 
consideration was designed and would b 
administered ‘only as priorities legis 
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Modern Offices for 


ye a Modern Railway...... the M.& SLL. 


GENERAL OFFICES of the Minne- 
apolis & St. Louis Railway are now in its 
New Headquarters Building in Min- 
neapolis, at 111East Franklin Avenue. 

Streamlined for efficiency, like the 
Fast Freight Service of the M. & St. L., 
this Modern Building stands as a 
monument to Progress of the Railway, 
of the City where it had its beginning 


in 1871 and of the Great Midwest 
territory which it has served through 
the 80 Years. 

The New Building was erected near 
the edge of the Minneapolis retail and 
financial district, for exclusive use of 
the 300 Officials and General Office 
Employes of the Minneapolis & St. 
Louis Railway. 


New Address: III East Franklin Avenue, Minneapolis 4, Minnesota e New Telephone Number: Main 7144 
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lation’ and that a just compensation 
provision therefore was not necessary. 

“After passage of that law,” said the 
A.A.S.O., “W.S.A. issued regulations ‘roll- 
ing back’ time charter rates from the 
$10.20 per deadweight ton that prevailed 
in the second quarter of 1941 to the 
1939 levels of $3.25... The non-subsidized 
ship owners were particularly hard hit 
because they had to withdraw their ves- 
sels from their domestic berth operations 
and time-charter them at W.S.A. rates 
to off-shore berth operators .. . The net 
earnings of non-subsidized ship owners 
were but 110 per cent of their depressed 
1939 earnings, whereas the 1942 earnings 
of subsidized ship owners were 304 per 
cent of their 1939 earnings, and the 1942 
earnings of the Class I railroads were 
953 per cent of their 1939 earnings.” 


Hearings Anticipated 


In hearings that, it said, were ex- 
pected to be held by the House merchant 
marine committee on H.R. .3437 and by 
the Senate interstate and foreign com- 
merce committee on similar legislation, 
the committee members would be con- 
sidering “basic conditions quite different 
from those that existed ten years ago,” 
said the A.A.S.O. 

“Today,” it continued, “there is a sur- 
plus of ships instead of a shortage. The 
government itself at the end of February, 
1951, owned 1,948 ships which it was hold- 
ing in reserve in its laid-up fleet and 
which are.available to relieve any short- 
age. Furthermore, new vessels of friendly 
nationalities are constantly being added 
to the world fleet as they are delivered 
by the shipyards. Today the ship lanes 
are open, and while it is not possible to 
predict what may happen in the future, 
at least at the present time there are no 
ship losses due to submarine activity. 

“In the light of the more favorable con- 
ditions of today, there should be ample 
opportunity for Congress to study very 
carefully the new legislation that has 
been proposed. If the committees con- 
clude that some legislation is necessary, 
then thoughtful attention can be given 
to defining standards for its administra- 
tion designed to enjoin regulatory meas- 
ures thereunder that would be arbitrary, 
discriminatory or inequitable.” 


A.A.R. Official Suggests 
D. of A. Aid on Car Supply 


Senator Langer, of North Dakota, has 
inserted in the appendix of the Con- 
gressional Record of April 23, as an “ex- 
tension of remarks,” the text of a letter 
addressed to members of the North 
Dakota delegation in Congress by R. E. 
Clark, manager, closed car section, car 
service division, Association of American 
Railroads. 


Mr. Clark called to the attention of the 
North Dakotoa members of the House 
and Sentae a resolution adopted by the 
Farmers Grain Dealers Association of 
North Dakota, advocating the taking of 
action by the U.S. Department of Agri- 
culture to ease the strain on the box car 
supply by staggering the maturity dates 
on Commodity Credit Corporation loans 
on grain. 

“It is my understanding,” wrote Mr. 
Clark, “that the United States Depart- 
ment of Agriculture has decided against 
such a program on. the 1950 crop, except 
that the loan dates may be advanced 
or loans called to meet any unforeseeable 
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emergency condition which may arise, 
In view of the interest manifested by 
the grain people in all the large grain 
producing states it would seem the 
U.S.D.A. should revise its program to 
conform to the wishes of the producers 
and operators of country elevators.” 


Senate Unit Hears Attacks 


On C.A.B. Rules Affecting 


Nonscheduled Air Carriers 


Representatives of several non- 
scheduled airlines engaged in pas- 
senger transportation—those classi- 
fied by the Civil Aeronautics Board 
as “large irregular air carriers’— 
complained to a Senate committee, 
in hearings held April 23, 24 and 25, 
that regulations proposed to be made 
effective May 6 by the C.A.B. would 
have the effect of driving them out 
of. business (T.W., April 7, pp. 15 
and 67). 


Among the witnesses who testified in 
the hearings, conducted by the Senate’s 
select committee on small business, were: 
Irving E. Hermann, president of Great 
Lakes Airlines, Inc., and former Pan 
American Airways pilot; H. B. Robinson, 
of Peninsular Airlines, Miami, Fla.; 
Coates Lear, of Overseas National Air- 
lines, San Francisco; R. W. Duff, of 
Miami Airlines; Cy Smith, of Modern 
Air Transport; Amos Heacock, of Air 
Associates, Inc., Seattle; Andre de Saint- 
Phaile, of California Eastern Airways, 
and Edwin Belding, of Continental 
Charters, Inc. 

Mr. Hermann contended that C.A.B. 
restrictions on operations of “large ir- 
regular air carriers,’ under which for- 
hire flights of such carriers would be 
limited to three flights a month in one 
direction between certain pairs of cities 
and to eight flights a month between 
any other two points, would “drive from 
the air transportation field every large 
irregular air carrier of any size.” He 
urged that the C.A.B. revise the regula- 
tions so as to provide: 

“(1) That operations of large irregular 
air carriers between any two points 
whatsoever be limited to three round 
trips per week and that the arbitrary 
distinction between pairs of points in 
the present regulations restricting such 
trips to three trips per month be elimi- 
nated. 

“(2) That no application for exemp- 
tion filed by any irregular air carrier 
on or before June 20, 1949, be denied 
unless prior to final action on such ap- 
plication a carrier-applicant shall have 
been found guilty of knowing and willful 
violations of the civil aeronautics act 
and an order for revocation of its letter 
of registration shall have been issued, or 
unless such carrier-applicant shall have 
ceased operations for a period exceeding 
one year prior to the date its exemption 
shall be finally passed upon.” 


Mr. Heacock charged that “Air Trans- 
port Association men at the Pentagon” 
had sought to divert military passenger 
traffic from nonscheduled air carriers 
to the scheduled airlines. 

“The important thing to determine,” 
he said, “is whether the appointments of 
Donald W. Nyrop, former A.T.A. general 
counsel (now a member of the C.A.B.), 
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James Verner, former A.T.A. employe 
(now executive director of the C.A.B.), 
and Delos Rentzel, former employe of 
Cc. R. Smith’s American Airlines (whose 
nomination as Under Secretary of Com- 
merce for Transportation has been con- 
firmed by the Senate). . . control govern- 
ment machinery in the interest of big 
pusiness of air transportation to the 
detriment of U.S. citizens in small busi- 
ness. This strikes at the very foundations 
of our democratic way of life. . .” 


Many Arguments Against 
Seaway Proposal Heard 


By House Committee 


After spokesmen for labor, indus- 
trial and port interests had pre- 
sented to it their arguments in op- 
position to the considered legislation 
to authorize completion of the St. 
Lawrence seaway and power project, 
the House public works committee 
on April 25 called a temporary halt 
to its series of hearings for seaway 
opponents. 


It was announced that the commit- 
tee would hear members of Congress 
who opposed the legislation, April 30. 
Added to testimony presented earlier 
by opponents of the seaway were state- 
ments made by the following: 


Thomas Kennedy, vice - president, 
United Mine Workers of America; Frazer 
A. Bailey, president, National Federa- 
tion of American Shipping, Inc.; W. F. 
Geisen, general manager, The Maritime 


Association of the Port of New York; 
Major General R. G. Greene, of Dayton, 
O., consulting engineer, of Transporta- 
tion Consultants, Inc.; William C. 
Hotchkiss, geologist, of Scarsdale, N.Y., 
appearing for the National St. Lawrence 
Project Conference; and Walter P. Hed- 
den, director of port development, The 
Port of New York Authority. Deferment 
of the considered legislation was urged 
in a statement filed by Walter Harnisch- 
feger, president of the Harnischfeger 
Corp., of Milwaukee, Wis., representing 
the Milwaukee Association of Commerce; 
Mayor Thomas d’Alesandro, Jr., of Bal- 
timore, Md.; and Frank Connaughton, 
director of the Department of Com- 
merce, New York City, filed statements 
calling for rejection of the seaway 
legislation. 

Mr. Kennedy asserted there was no 
reason to build a seaway to permit im- 
portation of solid fuels at a cost less 
than American coals. He said the build- 
ing of the seaway would “create unem- 
ployment in American coal mines, rail- 
roads and collateral industries and affect 
American markets.” 

General Greene said that an estimate 
the committee had received that the 
cost of deepening 17 Great Lakes har- 
bors to accommodate seagoing vessels 
that would use the proposed seaway 
would be $28,848,000 should be increased 
by 262.5 per cent, based on studies made 
by his firm and assuming a 27-foot 
project depth of the seaway. 

Mr. Giesen maintained that “naviga- 
tional hazards in the tortuous route of 
approximately 2,200 miles from the 
mouth of the St. Lawrence to Chicago 
or Duluth are so great, despite adequate 
channel depths, that most (steamship) 
operators would not assume the risk.” 


Shipping Room Costs Too High? 


ou a eee 
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Mr. Hotchkiss said that the United 
States possessed “known ore supplies 
for half a century” and that this time 
was “sufficiently long to enable us to 
find the cheapest and most effective 
ways of using the great reserves of 
lower grade material.” He averred that 
“we should use imported ore when it is 
delivered more cheaply than our own, 
but we should not subsidize it to make 
it cheaper.” 


Mr. Bailey stated that only about 4 
per cent of the privately-owned Ameri- 
can-flag merchant fleet (vessels having 
a draft of 24 feet or less) could operate 
through the proposed St. Lawrence 
waterway with full utilization of weight 
lifting capacity. He observed that the 
St. Lawrence and the lake area was 
closed to navigation about four and 
one-half months each year. 


Mr. Hedden testified that the pro- 
posed seaway would divert 3,000,000 to 
4,000,000 tons of “top quality foreign 
trade” from the port of New York. He 
added that “this is one-sixth of our 
premium business on which employment 
of labor and use of our billion dollars 
of port facilities primarily depend.” Mr. 
Connaughton said that New York City 
“the greatest industrial, financial and 
commercial center in the world,” would 
“suffer immeasurably as a result of the 
proposed seaway, while, on the other 
hand, little commensurate good will 
obtain for the nation as a whole.” 


Mr. Harnischfeger proposed that the 
seaway project be “engineered” at the 
present time but that the actual de- 
velopment be delayed indefinitely “until 
there is a change in the present eco- 
nomic conditions and the government 
is in a position to again undertake 
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major public works programs on a more 
normal cost basis.” 


Mayor d’Alesandro, of Baltimore, con- 
tended that the seaway project “would 
have a negative effect on the defense 
program” and would be injurious to 
the port of Baltimore. 


Senate Committee Report 
On Long-Range Shipping 
Bill Refers to Studies 


A report on “the desirable level of 
ship construction for the future,” 
now in the process of preparation in 
the executive branch of the govern- 
ment, was expected to be made 
available soon to the Senate, the 
Senate interstate and foreign com- 
merce committee said in its report 
on S. 241, the so-called long-range 
shipping bill (T.W., April 14, p. 66). 


Except for different wording of a few 
passages, the text of the committee 
report on S. 241 was the same as that 
of its report issued last June, on S. 2786, 
the merchant marine promotion bill that 
failed to receive Senate consideration 
in the Eighty-first Congress. 

A summary of the essential provisions 
of S. 241 follows: 

1. Construction-differential subsidies, 
now available only to ships operated on 
“essential” trade routes, would be avail- 
able also to tramp ships. 


2. The obligation of a purchaser from 
the government of a passenger ship 
costing not less than $10 million, in 
event of default in payment on the 
mortgage-secured purchase contract, 
would be discharged by surrender of the 
vessel and all rights therein to the gov- 
ernment. 

3. The obsolete-vessel trade-in and 
purchase provisions of the merchant 
marine act would be extended to apply 
to ships in the domestic trades, and the 
present minimum “obsolescence” age of 
vessels eligible for trade-ins would be 
reduced to 12 years from 17 years. 

4. Vessel earnings deposited in con- 
struction-reserve funds on a tax- 
deferred basis could be used, not only 
for construction and acquisition of new 
ships, but also for reconstruction and 
reconditioning of vessels and for liqui- 
dation of purchase money obligations. 

5. Any U.S. citizen owning a US.- 
flag ship operated without an operating- 
differential subsidy would be permitted, 
for the purpose of federal income and 
excess profit taxes, to amortize the cost 
of the vessel in an amount for any 
taxable year not exceeding 10 per cent 
a year of the adjusted tax basis of the 
ship. 

6. Life expectancy of a reconstructed 
ship in use under an operating subsidy 
may be recomputed and the deprecia- 
tion charges on it for the purpose of 
making deposits in the capital reserve 
fund of the operator may be computed 
on the redetermined life expectancy in- 
stead of on a 20-year basis as now 
required. 

7. Salaries in excess of the present 
limitation of $25,000 may be paid to 
directors, officers and employes of sub- 
sidized lines, with the proviso that for 
the purpose of determining the govern- 
ment’s rights under the subsidy con- 
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tracts, the $25,000 limitation shall ap- 
ply. Additional compensation may be 
paid from other available funds, how- 
ever. 


The Senate committee observed that 
the President, in his budget message 
last January, had recommended a build- 
ing program to supplement the existing 
fleet and had stated that the desirable 
level of ship construction for the future 
was under study. The committee said it 
was advised that, at its request, the 
study included a review of the provisions 
of S. 241 and that the several executive 
departments concerned would submit 
recommendations, including views re- 
garding the tax provisions of S. 241. It 
said it understood the report on the 
study “is to be forwarded in the near 
future and will be available at the time 
the bill is considered by the Senate.” 


Highway Law Codification 


Representative Bryson, of South Caro- 
lina, has introduced H.R. 3759, a bill to 
revise, codify and enact into law title 
23 of the United States Code, entitled 
“Highways.” 


TRANSPORTATION 
STATISTICS 


January Freight Revenue 
Up by $172'2 Million 


An increase of $172% million in rail 
freight revenue, January, 1951, over Jan- 
uary, 1950, is reported by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

Its statement, No. M-220, shows the 
freight revenue for January of this year 
as $710,204,924 as compared with $537,- 
678,432 freight revenue in January a year 
ago. The statement covers revenue traf- 
fic statistics of Class I steam railways, 
excluding switching and terminal com- 
panies. 

Ton-miles of revenue freight handled 
by those roads totaled 53,833,960,000 in 
January as compared with 39,244,561,000 
in January, 1950. Revenue tons carriéd 
in January this year amounted to 230,- 
323,762 as against 166,326,107 in Janu- 
ary, 1950. 

Revenue passengers carried totaled 
42,908,662 in January of this year and 
passenger revenue amounted to $78,139,- 
737, aS compared with 42,586,312 revenue 
passengers and revenue of $69,707,338 in 
January, 1950. 

Freight traffic averages for January, 
1951, compared with January, 1950, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 233.7 and 
235.9; revenue a ton-mile, 1.319 cents 
and 1.370 cents; and revenue a ton a 
road, $3.08 and $3.23. 





Daily Car Shortage Average 
At 15,996 in April 14 Week 


The average daily shortage of freight 
cars on the nation’s major railroads 
stood at 15,996 for the week ended April 
14, according to the car service division 
of the Association of American Rail- 
roads. This was a decline of 5,426 cars 
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under the previous week’s daily average 
all ap- § shortage total of 21,422 cars. 
nay be Box cars accounted for more than two- 
s, how- §f thirds of the total shortage for the April 

14 week, reports of the carriers to the 
ed that § division showed. Plain box amounted to 
nessage § 10,815 and auto box, 179. Shortages of 
1 build- § other types of equipment for that period 
existing | were reported as follows: Flat, 1,076; 
esirable | gondola, 2,924; hopper, 820 (includes 21 
future § covered); stock, 104; -refrigerator, 53, 
said it § and miscellaneous, 25. 
st, the Reports of the carriers also showed 
Visions an average daily surplus of 7,237 freight 
ecutive ears for the week ended April 14, made 
submit § up of 5 auto box, 63 gondola, 1,574 hop- 
WS re- [| per, 871 stock, 4,495 refrigerator, and 229 
241. It miscellaneous. No surplus was shown as 
on the to plain box and flat cars. 
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wal March Rail Revenues 
Reported by A.A.R. 


" Based on advance reports from eighty- 
| Caro- one Class I railroads, whose revenues 
bill to represent 81.5 per cent of total operating 
w title revenues, the Association of American 
ntitled Railroads estimated that railroad operat- 

ing revenues of $701,944,953 in March, 

1951, increased 15.8 per cent above the 
Hi eave same month in 1950. 

The estimate for March, 1951, covered 
i operating revenues only, and did not take 

operating expenses or other costs into 
account, the A.A.R. said. 

Estimated freight revenue of $595,099,- 
anand 118 in March, 1951, was greater than in 
March, 1950, by 15.8 per cent. Estimated 
passenger revenue of $57,161,450 increased 
17.6 per cent. Data by districts follow: 

Eastern District. Thirty-three Class I 
railroads, whose revenues represent 90.6 
n rail per cent of total operating revenues in 
> Jan- the Eastern District, estimated that their 
mmis- operating revenues of $353,640,192 in 
\omics March, 1951, increased over March, 1950, 

by 15.4 per cent. Estimated freight rev- 
's the enue of $295,484,313 increased 15.6 per 
S year cent, and estimated passenger revenue 


WwW 


$537,- of $33,506,983 increased 12.4 per cent. 

a year Southern Region. Sixteen Class I rail- 

traf- roads, whose revenues represent 67.4 per 

lways, cent of total operating revenues in the 

com- Southern Region, estimated that their 
operating revenues of $84,676,522 in 

ndled March, 1951, increased over those in 


00 in March, 1950, by 13.0 per cent. Estimated 
61,000 freight revenue of $72,407,916 increased 
arriéd 12.9 per cent, and estimated passenger 
230,- revenue of $6,049,061 increased 16.2 per 
Janu- cent. 

Western District. Thirty-two Class I 
staled railroads, whose revenues represent 76.4 
* and per cent of total operating revenues in 


3,139,- the Western District, estimated that their 
venue operating revenues of $263,628,239 in 
338 in March, 1951, increased over those in 


March, 1950, by 17.4 per cent. Estimated 
juary, freight revenue of $227,206,889 increased 
), re- 17 per cent, while estimated passenger 
Ss: revenue of $17,605,406 increased 29.3 per 
| and cent. 
cents * * ® 
on a “Marking is important because goods 

can’t go anywhere without an address. 

Every shipment must be marked clearly, 

legibly, with the customer’s name, street 

address, city, and state. Material of all 


age kinds, for storage or transit, must bear 
k the proper identification marks, descrip- 
e tion of contents, code marking. 
eight “When your goods are delivered to the 
sonal Customer does he say, “These people know 
April how ‘o mark and pack a shipment prop- 
‘elon erly. i'm dealing with a firm that believes 
Rail- In safe shipping.’ 


cars Or does he say, ‘Darn their old-fogy 


methods. Why don’t they learn to pack 
and mark shipments properly?’ 


“Goods aren’t really sold till they 


reach the hands of the customer safely, 
in good condition.”—E. J. Marsu, Secre- 


tary-Treasurer, Marsh Stencil Machine 


Co. 


Canadian Loadings ‘Steady’ 
In Week Ended April 14 


Revenue freight loaded on Canadian 
railways in the week ended April 14 to- 
taled 79,737 cars, representing little 
change in the previous week’s total of 
79,734 cars but a gain of 15.4 per cent 
over the corresponding week of 1950 
when carloadings totaled 69,072, accord- 
ing to the public finance and transporta- 
tion division of the Dominion Bureau of 
Statistics at Ottawa. 

The eastern region reported 54,199 
cars loaded in the week under review, 
the exact number as in the preceding 
week but a gain of 8,884 cars over the 
corresponding period of 1950 as coal, 
ores, building products, pulpwood, lum- 
ber, iron and steel, and autos posted 
increases. The western region showed 
25,538 cars loaded against 23,757 cars one 
year earlier, up 7.5 per cent with grain 
and forest products movements much 
more active. 

Receipts from foreign connections 
brought 36,059 cars or 4,257 cars more 
than in the same week last year for an 
increase of 13.4 per cent, said the bureau 
division, adding: 

“The national totals show grain up 
from 5,664 to 7,295 cars while grain prod- 
ucts improved 203 cars over 1950 to 2,727 
cars. Fresh meats increased from 371 to 
411 cars. Coal shipments totalled 5,323 
carloads, a gain of 1,117 cars all in the 
east. Ores and concentrates rose from 
2,379 to 2,901 cars. Construction materials 
at 4,558 carloads improved by 983 cars. 
Other mine products were up 320 cars to 
1,631. The forestry group continued buoy- 
ant with 3,637 cars of pulpwood loaded 
against 1,270 cars one year ago while 
lumber shipped totalled 4,173 cars, up 
928 cars. Sugar advanced from 170 to 
299 cars. Iron and steel demand con- 
tinued strong with 2,234 carloads moving 
compared to 1,655 cars in the 15th period 
last year. Implements improved while 
autos and trucks shipments sparked by 
the Budget changes and strong demand, 
climbed from 1,312 to 2,101 carloads. 
Woodpulp and paper increased 373 cars 
to 5,089 for the week. Other manufac- 
tures at 6,525 cars compared with 5,069 
cars one year earlier, a gain of 1,456 cars 
or over 28 per cent. L.C.L. merchandise 
amounted to 18,716 cars or 509 cars above 
last year.” 

The tight car situation had shown a 
little improvement with a reduction from 
mid-March in Canadian cars on foreign 
lines but the April 16 report on freight 
car location showed the number of cars 
owned by the reporting railways as 170,- 
064 as against 173,139 cars one year ear- 
lier, said the division. With the volume 
of loadings considerably above last year, 
it said, deliveries of new box cars were 
urgent. 

Cumulative loadings to April 14 totaled 
1,121,419 cars against 1,027,344 cars in 
the same period last year, an increase of 
9.2 per cent, and compared with 1,080,969 
cars in the first 15 weeks of 1949, the 
bureau division’s statement showed. Re- 
ceipts from foreign connections rose 
from 450,480 cars last year to 545,245 cars 
in the current cumulative. 
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PRESERVE TARIFFS AND 

SAVE TIME AND FLOOR 

SPACE BY FILING YOUR 
TARIFFS FLAT 


2, 3 and 4 Inch Drop Front Files are 
Interchangeable and Provide for 
All Sizes and Supplements in 
Their Proper Order 


Write for information, Dept. T-1 


P. A. WETZEL & SON 
408 S. Lombard Ave., Oak Park. Ill. 


- Educational 
Chairmen 


Write today for informa- 
tion on our three Group 
Study Plans. Now in suc- 
cessful use by more than 
60 Traffic Clubs, Colleges 


and Universities. 


College of 
Advanced Traffic 


Educational Division of The 
Traffic Service Corp. 
Dept. 42851 
404 State-Madison Blidg., 
22 W. Madison St., Chicago 2, Ill. 
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KINGSTON; ; 
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BERWICK 
BLOOMSBURG 


DANVILLE 


NORTHUM 


SUNBURY 


Fertile Field 
for Industry... 


Jot down your own specifications for the ideal in- 
dustrial location for your purpose...then study 
the above map for a moment. 


Consider this area in relation to your own needs 
in raw materials, power supply, skilled or semi- 
skilled labor, favorable living conditions, prox- 
imity to great population centers, access to domes- 
tic and foreign markets... availability of the 


world’s finest transportation. 


Lackawanna Railroad 


On critical analysis you'll find that the area served 
by the Lackawanna has everything to help your 
business prosper. Scores of prime locations are 
available, and many communities offer induce- 
ments that you ought to know about. For informa- 
tion or confidential assistance in finding exactly 
the site you need, write: 


COMMERCIAL DEVELOPMENT DEPARTMENT 
LACKAWANNA RaILRoap, New York 6, N. Y. 


a - 
The Route | 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 


Chesapeake & Ohio s Newport News Is 


Rail-Ocean Link to World Commerce 


Was Conceived, Developed as a World Port by One Railroad. 
Offers Shippers a Favorable Rate Differential, No Lighterage, 


Modern Terminal and Warehouse Facilities, Staff of Experts. 


By N. C. HUDSON 


HE Chesapeake & Ohio Railway, 

taking off from Detroit and Michi- 
gan’s lower peninsula, draws freight via 
across-lake car ferry from Milwaukee, 
Manitowoc and Kewaunee; extends east- 
ward from Chicago, Toledo, Columbus, 
Louisville, Cincinnati, and the rich sec- 
tions of the West Virginia coal fields; 
serves Richmond, Lynchburg, Charlottes- 
ville, Staunton, Covington and Clifton 
Forge in Virginia, and terminates at the 
great port of Newport News, Va., at 
historic Hampton Roads. The work of 
channeling export and import trade 
along this line to and from the Great 
Lakes to the Atlantic is guided by the 
C. & O.’s world commerce department, 
headed by George C. Marquardt. 


It was Collis P. Huntington, the ped- 
dler boy who grew to become a giant 
among American railroad builders, who 
established at Newport News the sea- 
board terminus of the C. & O., creating 
the nucleus of what has since developed 
into one of the most efficient ports in 
the world for the exchange of rail and 
waterborne traffic. 


Whereas most world ports evolved 
slowly from sailing-vessel days, even- 
tually to be subjected to the conflicting 
interests of competing carriers, the port 
of Newport News was conceived as a 
modern port and developed as a unified 
ocean terminal by a single rail carrier. 


An aerial view of Newport News, showing the 

extensive pier space available. It was Collis P. 

Huntington who chose Newport News as the 

seaboard terminus of the C. & O., creating the 

nucleus of what has developed into one of the 

world’s most efficient ports for the exchange of 
rail and water traffic. 
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Mr. Huntington, explaining why the 
railroad chose Newport News as its door 
for world trade, once observed that 
“this is a point so designed and adapted 
by nature that it will require compara- 
tively little at the hands of man to fit 
it for our purposes. The (Hampton) 
Roadstead ... is large enough to float 
the ocean commerce of the world; it is 
easily approached in all winds and 
weather, without pilot or tow; it is never 
troubled by ice, and there is enough 
water to float any ship that sails the 
sea, and at the same time it is so shel- 
tered that vessels can lie there in perfect 
safety at all seasons of the year.” 

Because in the early 1880’s practically 
all the land in the Newport News vicinity 
was taken up by farms, the C. & O. had 
perfect freedom of choice both in the 
location and arrangement of the ter- 
minal, and in the layout of the adjoin- 
ing town. This freedom is revealed to- 
day in the capacious, efficient facilities 
for handling and storing a great variety 
of freight. 


World Trade Work 


“We assist shippers in all phases of 
foreign trade and are at all times pre- 
pared to render a service which will 
make selling of their products for export, 
or the handling of their importations, 
easier for them,” said Mr. Marquardt, in 
a recent interview. 


The road’s world commerce depart- 
ment has two representatives in Chicago, 
two in Richmond, three in New York, 
and maintains offices at Newport News. 
Mr. Marquardt has served the Chesa- 
peake & Ohio for 30 years. Starting as 
a clerk in New York, he filled such posi- 
tions as rate clerk, chief clerk, soliciting 
and import agent. In 1928 he went to 
Chicago as assistant foreign freight 
agent, returning to New York, in 1947 
as head of the world commerce depart- 
ment. 

“We believe we have a lot to sell the 
exporter and importer,” said Mr. Mar- 
quardt. “Physically, we have this great 
terminal at Newport News, the rail- 
ocean link of the commerce of the world. 
From the midwest we run fast manifest 
trains, operating on a schedule to New- 


2 





George C. Marquardt, general manager 
of the Chesapeake & Ohio Railway’s 
world commerce department, has served 
the C. & O. for 30 years, 19 of which 
were spent in Chicago as the road’s as- 
sistant foreign freight agent. The world 
commerce department has representatives 
in New York City, Chicago, Richmond, 
and maintains offices at Newport News. 





port News and the north Atlantic coast. 

“Our staff is trained in the handling 
of export and import shipments. We 
know export and import rail rates, ocean 
freight rates, customs regulations, export 
and import licenses, and letters of credit. 
We can and we do gather this informa- 
tion for shippers, and we work closely 
with all steamship lines and with all 
freight brokers.” 

The C. & O.’s world commerce staff 
does not try to take the place of es- 
tablished freight forwarders. 

“Our work is carried on in close co- 
operation with banks, steamship lines, 
government officials and freight brok- 





An interior view of one of the nine modern deep-water piers served by the C. & O. at Newport News. 
Tracks pass onto each pier, and each pier is provided with one or more supporting storage yards. 
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ers,’ said Mr. Marquardt. “We trv to 
make the work of forwarders and brokers 
easier, and to cement their relationships 
with shippers. We consider the freizht 
broker an important factor in the han- 
dling of export and import shipments. 
These brokers, regardless of their lo- 
cation, find that they can book their 
shipments just as readily through New- 
port News as through any other port 

“While the personnel of the C. & 0O,’s 
world commerce department naturally 
puts forth its best efforts on behalf 
of Newport News, often because of re- 
strictions placed by letters of credit it is 
necessary that export traffic move via 
ports north of us. In such cases we 
work closely with our railroad connec- 
tions serving the- port through which 
the consignments must move.” 



















Favorable Rate Differentials 


One of the trumps held by C. & O, 
world trade solicitors is the favorable 
freight rate differential to and from 
Newport News. A double-page spread 
in a recent brochure issued by Mr. Mar- 
quardt’s department sets forth this ad- 
vantage. Except for the northeast 
states, inland rail rates to and from 
Newport News are lower than .to and 
from Boston, New York and Philadel- 
phia (and in some cases, Baltimore). 
Rail rates from the mountain and west 
coast states to Newport News are equal 
to those rates to all other north Altantic 
ports. 


“Exporters can save money by using 
Newport News,” said Mr. Marquardf. 
“Rates from Central Freight Association 
Territory to Newport News, for instance, 
are 3 to 4 cents a 100 pounds under rates 
to New York.” 


Vast Port Facilities 


A view of the facilities at Newport 
News is impressive. Each of the nine 
massive, modern, deep-water piers has 
C. & O. railroad tracks. 

There are four covered sprinkler-pro- 
tected merchandise piers offering 500,000 
square feet of floor space; two huge open 
piers; and two steel-and-concrete piers 
with electrically-operated facilities for 
coal loading. Pier 1, 402 feet long and 
served with double track, is used exclu- 
sively for passenger and express busi- 
ness. The C. & O. Railway’s passenger 
station adjoins this pier. 


The Chesapeake & Ohio has installed 
on its Pier 2 at Newport News two elec- 
trically-operated revolving cranes 
mounted on traveling gantries. These 
cranes, among the most modern on the 
Atlantic seaboard, were designed es- 
pecially for handling bulk materials such 
as manganese, chromium ore, bauxite 
and the like, from ships to railroad cars; 
and for transferring scrap iron, steel 
billets, pig iron and other heavy cargo 
between cars and ships. 


Each crane can handle a 30-ton load 
on the hook at a maximum radius of 60 
feet, hoist it at 180 feet a minute, turn 
completely around with it on the boom 
in 30 seconds, and travel with it along 
the pier at 100 feet a minute. Coupled 
together with an equalizer, the cranes 
can handle a maximum load of 57.5 tons. 

There are two modern box car loaders, 
especially efficient for handling bauxite 
ore, sulphur, manganese ore, fine chrome 
ore, sand and gravel when loading into 
box cars. Each consists of a hopper built 
on a flat car with conveyor belt that 
feeds the commodity into the box cais. 
Capacity of each car loader is 60 to 70 
tons an hour. Hoppers can be fed with 
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the C. & O. crane facilities on Pier 2, 
or by ship’s gear. 

Pier 3, accommodating approximately 
60 cars on four tracks, is equipped with 
five steam winches and burden masts. 
In addition, two copra unloading ma- 
chines are available. They are electric 
motor driven vacuum-operated machines, 
equipped with 10-inch flexible pipe for 
sucking copra from ship loading di- 
rectly to box cars on the pier. Capacity 
of each copra machine is from 20 to 30 
tons an hour. 

Pier 3 also has modern facilities de- 
signed to handle practically any type of 
edible oil from ships to tank cars and 
from tank cars into ships. Twelve stand- 
pipes, equipped with rotating arms, are 
located between two tracks each of which 
will accommodate 12 cars. Thus, 12 cars 
can be loaded simultaneously on one 
track while loads and/or empties are 
being switched to and from the second 
track. 

Pier 4 is a double-decker, with storage 
capacity for 130 cars, and is suitable for 
handling and storing any export or im- 
port freight moving in open-top or box 
cars. 

Other equipment on the C. & O.’s 
merchandise piers includes five crane 
cars, a dozen lift trucks, 36 tractors, and 
650 four-wheeled flat trailers. 


Area of 1,050 Acres 


The Newport News terminal as now 
constituted occupies an area of approxi- 
mately 1,060 acres and has a water front- 
age of 8,000 feet, about half of which 
ls developed. 


Within the yard limits are 150 miles 
of track. The yard’s capacity is approxi- 
mately 10,300 cars, with a working capac- 
ity of 8,000 loaded cars. Tracks pass 
Onto all piers, and each pier is provided 
With one or more supporting storage 
yards. In addition to the yard track 
Capacity, there are also facilities ad- 
Jacent to the coal piers for ground stor- 
age of 40,000 tons of coal. 


The two electrically-operated revolving cranes 

mounted on traveling gantries at Pier 2 can han- 

dle a combined load of 57.5 tons. The cranes 

are especially effective in handling bulk mate- 

rials from ships to rail cars, and in transferring 

scrap iron, steel billets and other neavy cargo 
between cars and ships. 


Connected with the Newport News 
terminal are four groups of warehouses 
with a total of 113 units, all protected 
by sprinkler system. 


“These warehouses aggregate 2,000,000 
square feet of floor space,” said Mr. Mar- 
quardt. “They provide 34,000,000 cubic 
feet of storage capacity and are capable 
of storing 9,000 to 10,000 carloads of 
freight. The warehouses are owned by 
our railway and are operated under lease 
by the Hiden Storage & Forwarding Co. 


The warehouses are available under 
storage-in-transit rates for the storage 
of export, import and coastwise packaged 
commodities of all kinds.” 


The C. & O. maintains facilities at 
Norfolk for handling local traffic, and 
operates passenger buses between Nor- 
folk and Newport News. Freight car 
floats operate on regular schedules be- 
tween the two cities. 


Coal shipments, in terms of tonnage, 
have dominated the traffic of Newport 
News since its inception, in war and in 
peace. In the first year of operation, in 
1882, coal loadings at the port totaled 
105,573 tons, beginning the vast tide- 
water movement which was to bring 
Newport News to a preeminent position 
in the world coal trade. Prior to World 
War II, approximately 90 per cent of 


Four groups of warehouses at Newport News, owned by the C. & O. and operated under lease by 
Hiden Storage & Forwarding Co., provide 34,000,000 cubic feet of storage capacity and can accom- 
modate 9,000 to 10,000 carloads of freight. 
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have an export market, to Europe and 
South America, which should approxi- 
mate 1,000,000 tons a month. The major 
part of this export coal would come from 
the southern fields, and the C. & O. “may 
be expected to have a large share of the 
movement,” said he. 

In terms of value, the principal item 
in the port’s export traffic in normal 
years is leaf tobacco. This is exported 
chiefly to the United Kingdom and Ev- 
rope, and secondarily to the Far East and 
Australia. Newport News, according to 
Mr. Marquardt, is the largest tobacco ex- 
porting port in the world. 


Other important commodities in the 
serves outbound movement include cigarettes 


from the factories of Virginia, Kentucky, 
and North Carolina, and lumber and 
ports of the grain products. 
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Port of Milwaukee 






“The Most Progressive Port 
on the Great Lakes” 









“From C.F.A. Territory,” said Mr. Mar- 
quarat, “our chief exports are machinery, 


agricultural implements, power shovels, 
machine tools, food products, and auto- 
mobiles.” 

The normal import movement includes 
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Turkish leaf tobacco, newsprint paper, f'YP€S with 

IMPORT GATEWAY FROM NORTH ATLANTIC, wood pulp, tanning extracts, copra, baux- the now e) 

GULF PORTS AND CANADA ite ore, manganese ore, chrome, pig iron accom] 

TO THE MIDDLE WEST from Belgium, and hides from South B The roll 

e and-calls at 17 America. Coastwise traffic embraces _=spaesg a 

. sugar, canned goods, dry goods. paper net we 

EXPORT GATEWAY TO CANADA eS Caribbean ports on manufactures and a variety of consumer $d pounc 
AND NORTHERN EUROPE o merchandise. pounds. 






northbound sailings 


In World War I and again in World 








° War II the port activities were greatly 

FIVE OCEAN SERVICES TO expanded because the government recog- 
EUROPEAN PORTS ALCOA STEAMSHIP COMPANY, INC. nized the ability of the terminal and its 

; oe supporting rail system to handle the dis- 

Modern municipal port facilities for bulk 17 Battery Place, New York 4, N. Y. patch of troops and supplies smoothly, 






and package freight. Port Tariff and 









descriptive booklet on request. One Canal Street, New Orleans 12, La. efficiently and on schedule. 
i ildi i 1 Since 1945 large-scale shipments t 
BOARD OF HARBOR Mathieson Building, Baltimore 2, Md E A : 
111 W. Washington Street, Chicago 2, Ill. war-stricken countries by the United Na- 
COMMISSIONERS oncaeid tions Relief and Rehabilitation Adminis 
een 7 rn a A ane Offices in 21 principal cities tration have been made through the 
. port. A feature of these shipments is tht 
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from interior states, for use in rehabili- 
tating agriculture in the formerly occu- 
pied countries. Along with the stock go 
large quantities of hay and feed to be 
fed the animals on the ocean voyage and 
during distribution after reaching Euro- 

ports. To handle these stock ship- 
ments a terminal stockyard was estab- 
lished adjoining the water front, ac- 
commodating 4,000 head of horses or 
cattle. A rest farm for 2,000 head of 
livestock is located on the C. & O.’s main 
line, 20 miles from Newport News. Cur- 
rently large quantities of livestock are 
peing shipped through the port of Israel, 
Mr. Marquardt said. 


Advantages of Port 


Asked to summarize the advantages 
offered shippers by the port of Newport 
News and its rail system, Mr. Marquardt 
mentioned the absence of lighterage, the 
favorable rate differential, the modern 
terminal and warehouse facilities avail- 
able, and the expert advice available 
from members of his department. 

“Shipments originating in the central 
west, west of a line running from San- 
dusk y-Mansfield-Newark-Marietta, O., 
receive a differential rail rate advan- 
tage of from 3 cents to 4 cents a 100 
pounds, depending on the freight in- 
volved, under the prevailing rate to New 
York,” he said. “There are also rate ad- 
vantages from points located on the 
Chesapeake & Ohio, and from points in 
the southeast and south at distances 
beyond 150 miles from Hampton Roads. 

“At Newport News we have all ter- 
minal facilities for handling general 


ECONOMICAL 


Export Packing 


By FRANK W. GREEN 


Packaging Consultant 


traffic as well as bulk commodities. The 
railway will rent its cranes, and fur- 
nish operators to steamship company 
stevedores. These charges are not added 
to the inland freight rates. 

“Deliveries are direct from pier to 
steamer. Free time and storage charges 
on C. & O. property on export freight 
are published in our freight tariff. Ar- 
rangements for longer-term storage may 
be made with the Hiden Storage & For- 
warding Co., which will furnish storage 
rates and charges on request. 

“We publish semi-monthly a sailing 
card showing steamship sailing from 
Newport News. The January, 1951, card 
shows 48 sailings to Europe, 19 to the 
Far East, Indonesia and Malaya, three 
to Australia and New Zealand, seven to 
Central and South America and Cuba, 
three to Africa, seven to India and the 
Persian Gulf, 12 to the Adriatic, Turkey 
and the Mediterranean, and two inter- 
coastal sailings.” 

“Traffic imported to the United States 
covered by ocean bills of lading calling 
for discharge at Newport News can be 
efficiently handled. Import rates to cer- 
tain interior destinations apply on a 
rate basis differentially lower from New- 
port News than from New York. Import 
traffic may be stored in transit at New- 
port News, and ground storage facilities 
are also available. 

“Our representatives are ready to ex- 
plain shipping requirements to any in- 
terested shipper. We’ll be happy to as- 
sist in arranging for transportation of 
goods between points in this country 
and overseas ports.” 


This is another of an ex- 
tended series of short but 
factual features showing 
how export packaging may 
be properly done with 
economy. Mr. Green, con- 
ductor of this column, is 
one of the leading inde- 
pendent authorities on ex- 
port packaging in the 
United States. His helpful 
case studies will appear 
monthly in connection with 
the Export Shipping Sec- 
tion of TRAFFIC WORLD. 





CLIENT of mine manufactures in- 
dustrial rolls of various sizes and 


types with non-critical surfaces. These 
are now exported in the crates shown in 
the accompanying photo. 

The rolls run four to ten inches in 
diameter and four to eight feet in length. 
The net weights are always under a hun- 
dred pounds and average nearer to sixty 
pounds. 


For many years this shipper prepared 
the rolls by slushing the shafts, wrap- 
ping the rolls in regular 30.30.30 water- 
proof paper and securing the paper 
with kraft tape. The rolls were then 
packed in double ended nailed wood 
boxes. These boxes were constructed in 
the frequently used style of lengthwise 
sides and crosswise tops and bottoms. 

About the only way that boxes of this 


WHY LAY IT ON 
TOO THICK? 





You all know there’s darn little 
physical difference between major 
ports of the Pacific Coast. 


But... the Port of Seattle is better 
because we give you better service— 
personal service that is fast, pro- 
ductive and economical. We know 


that’s the way to get your business 
... and hold it. 


Also—important rate changes 
have taken place which mean lower 
shipping costs to you. 


The Expanding Port of Seattle 
solicits your business on the added 
bonus of real and personal service 
that no other port can match. 


Plus these positive advantages: 


e A new Foreign Trade Zone which offers 
new ways and new profits in your business 
with the rest of the world. 


© New $11 million Seattle-Tacoma Interna- 
tional Airport, world’s finest air terminus. 
Just a few hours to Alaska, Hawaii, The 
Orient or any point on the globe. 


@ Served by nearly 100 world-route steam- 
ship lines and 4 transcontinental railroads. 


© Four transcontinental and world airlines, 30 
domestic airlines, and coast-to-coast truckers. 
@ Five million gallon tank farm, modern water- 
side cold storage and grain terminal. 

e Immediate gateway to all of Alaska. 


© Deep-water piers and complete berthing, 
cargo-handling, and bunkering facilities. 


© Days and miles shorter to the Orient, Middle 
East and “Down Under” via Seattle’s Great 
Circle Routes. 


@ Located in center of expanding industrial, 
agricultural and hydro-electric power empire. 


@ Sailing schedules maintained. 


e Year-round working weather and mild 
climate conditions. 


Me pends 
PORT OF 
SEATTLE 


BOX 1878 « SEATTLE 11, WASH. « DEPT. F.4 
Without obligation, please send me: 

0 A Look at the Expanding Port of Seattle 

0 Seattle Zone—Traders’ Haven! 

O Tariffs [) Sailing Schedules 











that’s all it costs to find out about 
correspondent courses in 


FREIGHT TRAFFIC MANAGEMENT 


$60 a week is the average starting salary... others earn up to 
$20,000 a year in this uncrowded field. 


Courses: General, Advanced, Air Freight, Export and Import, Motor Carrier. Practical training 
given as well as theory — by men daily engaged in Traffic Management. Get the facts today. 


Send a penny card for FREE BOOKLET N 


Co-educational Veterans Inquiries Invited 
RESIDENT CLASSES: Hartford, Bridgeport, Trenton, Rochester, New Haven, Buffalo, Erie, Baltimore. 


TRAFFIC MANAGERS INSTITUTE 


154 Nassau Street, New York e Branches: 294 Washington St., Boston, Mass.; 10 South 18th St., Phila., Pa. 








SHIP ALASKA DIRECT 


FORTNIGHTLY SAILINGS 


4 Gateways 
Los Angeles » San Francisco 
Portland + Seattle 





Ship direct by water and: 


1. SAVE on freight charges 
2. ELIMINATE transfer charges 
3. AVOID unnecessary handling 


OASTWISE LINE 


San Francisco 4, 150 Sansome Street 


one 5, Broadway-Oak Bidg., 
623 So. West Oak St. 


Los Angeles, Pier A, Long Beach 
Seattle 6, 3200 26th Ave., S.W. 
Anchorage, Alaska, 223 Central Building 














“straps which are quickly applied with 














ANSWER: Right through the prin- 
cipal cities of Alabama to the Gulf of 
Mexico via JACK COLE "Dependable 
Transportation” 

Direct service between Indiana, Ohio, the 
eastern half of Illinois, the New York, 


N. Y. and Philadelphia, Pa. commercial 
zones and PRINCIPAL ALABAMACITIES. 


ERE IS A JACK COLE TERMINAL NEAR YOU 
Write for Brochure 


K COLE CO., Inc. 


"Dependable Transportation" 
P.O. Drawer 274 
rmingham, Alabama 
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type can be strapped is by lengthwise 
nailed-on straps over the crosswise 
boards. This type of container is expen. 
sive due to the amount of wood, the 
number of cuts and the number of indi. 
vidual pieces of wood to be handled, fit. 
ted and nailed. 

It was decided to try the type of 
crates that are illustrated in the photo. 
graph. 

The rolls are prepared by coating the 
shafts with a hard drying rust com. 
pound and wrapping the rolls in double. 
creped water-proof paper. The rolls are 
then packed in the semi-open crates, 
These crates have double ends (reversed 
grain boards for better nailing). The 
sides, tops and bottoms consist of single 
1 x 3 slats securely nailed to the ends, 
Tension straps are then quickly applied 
and assure the security of the entire 
package. 

This new container is very economical 
by comparison with the former nailed 
wood box. It uses approximately 4 
per cent as much wood with correspond- 
ing 60 per cent reduction in tare weight 
and freight charges (on the container), 
The redesign accomplished a labor say- 
ing of at least 66%4 per cent. An aver- 
age box of the old type required 44 saw 
cuts as compared with 16 on the new 
crate. The former container averaged 20 
pieces of wood to be handled, fitted and 
nailed as compared with 8 pieces in the 
crate. The box used two _ lengthwise 
nailed-on straps while the crate has only 
one or two girthwise tension sealed 





















































semi-automatic equipment. 

These crates have been in use for sev- 
eral months’ (after testing) with satis- 
factory results. 
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AND PRODUCTS 














Traffic Service N.I.A.A. 
Award Plans Made 


Final plans have been made for the 
National Industrial Advertisers Associa- 
tion Traffic Service Corporation Annual 
Award to be presented for the first time 
at the annual conference June 24-27, at 
the Waldorf-Astoria Hotel, New York 
City. The new award was announced to 
the N.I.A.A. convention held last yeal, 
in Los Angeles (T.W. July 15, 1950, p. 74). 

Blaine Wiley, executive secretary of 
the National Industrial Advertisers As 
sociation, New York; Richard Darrov, 
director of advertising and public rela 
tions Glenn L. Martin Co., Baltimore, 
and Emil G. Stanley, vice-president ant 
secretary, The Traffic Service Corpora 
tion, Chicago, at a meeting in the 
N.I.A.A. headquarters office in New York 
City made the final arrangements pel 
taining to the awards. 


The National Industrial Advertise! 
Association is a twenty-five year i 
national organization of industrial mal 
keting and advertising people. The 
are 33 chapters in key cities with a toi! 
membership of close to 4,000. The A” 
nual Traffic Service N.I.A.A. awards a 
for excellence of publishing chapter pub: 
lications, patterned after the awards it 
traffic club papers set up by the late # 
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Henken for the Associated Traffic Clubs 
of America. 

A booklet explaining the award will 
pe available shortly and may be obtained 
from Mr. Stanley at 22 West Madison 
Street, Chicago 2, Ill. 

Mr. Darrow is chairman of the N.I.A.A. 
1951 awards administration committee. 
Carl D. McWade, advertising director of 
Skilsaw, Inc., Chicago, is chairman of the 
Traffic Service awards subcommittee 
serving under Mr. Darrow. 


The administration committee will se- 
lect the judges who will be three journal- 
ism professors to be named shortly, from 
Northwestern University, Missouri Uni- 
yersity and Ohio State University. The 
judges will meet in Chicago early in June 
to judge the entries and prepare their 
report. The deadline for entries in the 
competition is May 20. 


Mid-States Freight Lines 


Issues Picture Booklet 


“Mid-States Freight Lines have but 
one commodity to sell—service. And the 
best way to get our service-story across 
to you quickly and easily is through pic- 
tures.” 

So states the foreword to a 24-page, 
magazine-size, illustrated brochure which 
Mid-States recently published for ship- 
per customers. Prepared by Fred R. 
Daniel, Mid-States director of public re- 
lations, Chicago, the booklet pictures and 


MID-STATES 


briefly describes the carrier’s terminals, 
its road, dock and office equipment, its 
relay service designed to give faster over- 
road service, the $1,000,000 insurance cov- 
erage on merchandise handled, the work 
of the claim department, and the com- 
pany’s personnel training and public 
relations program. Also pictured are all 
the company’s directors, executives, ad- 
ministrators, and terminal managers. 
Mid-States has one of the most active 
public relations and advertising programs 
in the transportation field. In addition 
to a regular schedule of advertisements 
in leading trade publications, and special 
brochures such as that described above, 
the company issues a monthly magazine, 
“The Mid-Stater,” to employes and ship- 
per-customers. Mr. Daniel was recently 
appointed head of the planning commit- 
tee of the Customer Relations Council, 
American Trucking Associations, Inc. 
Copies of the new brochure, entitled 
“Mid-States: The Friendly Line,” the 













P.& P.U. Ry. Co. 


Peoria and Pekin Union Ry. Co. 


MARION TRUCKING CO. ». 


ORE: 


DON’T 


and tandem axle trailers for our customers’ convenience. More 
34-foot and 36-foot trailers, than any other Indiana Intra-State 
Truck Line. $300,000.00 Cargo Insurance each trailer; Equipment 
so you can load your maximum weight without overflow. 


HOME OFFICE: P. O. BOX NO. 866 





SAY “BEST WAY” ROUTE IT MARION 


WHY? MARION is NOW Indiana’s LARGEST Intra-State Truck 
Common Carrier. January 1951, we added 60 34-foot single, 
























MARION, IND. 












nd Peoria Gateway 


PEORIA-GATEWAY 






Everybody's Gateway 
Always Open 





PEORIA-GATE WAY 


Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 
“One of America’s Railroads 
—In Partnership with All America” 
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San Francisco | 


Owned and Operated by The STATE OF 
CALIFORNIA As a Public Utility for Shippers 


* 


Invites Mid-continent Exporters, 
Importers and Traffic Managers to 


consult freely on Ocean Shipping 
problems with the 
CHICAGO OFFICE 
of the Port of San Francisco 





LAWRENCE T. WAIDELL, Special Agent 
35 E. Wacker Drive, Chicago 1, Ill. 
Telephone DEarborn 2-5111 






For on-the-spot information 


“JUST TELL WAIDELL” 
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front cover of which is shown herewith, 
may be obtained upon request addressed 
to Fred R. Daniel, 5200 S. Pulaski Road, 
Chicago. 


Monon Railroad Is Host 
To Group of Cub Scouts 


A large number of Cub Scouts from 
Chicago traveled to Lafayette, Ind., and 
return, April 21, aboard a special train 
provided by the Chicago, Indianapolis 
and Louisville Railway. 


At Lafayette the boys were taken 
through the Monon’s rail shops and 
yards and given an opportunity to see 
and photograph locomotives and cars. 
A special round-trip fare of $1.00 applied. 
The young rail fans were outfitted with 
Monon caps and other souvenirs, and 
were guests of the railroad at a luncheon 
en route. A similar group came on the 
Monon from Southern Indiana to La- 
fayette. 


The Association of American Railroads 
recently called the attention of its mem- 
ber lines to the plans of the Cub Scouts 
throughout the country to center their 
activities in April, 1951, on a study of 
American railroads. 





N. & W. Veterans to Meet 


About 2,500 members of the Norfolk 
and Western (Railway) Veterans Asso- 
ciation will gather in Roanoke (Va.) 
for the annual meeting May 19. Active 
and retired N. & W. employes with 20 
or more years of service travel each year 
from all parts of the system for a one- 
day meeting. This year 40 members will 
receive the diamond insignia, symbol of 
a half-centry with the railroad. Pres- 
entations will be made by C. H. Tabor, 
vice-president and general manager. 





Rail Timetables to Show Tax 


The Boston & Maine and Maine Cen- 
tral railroads, in an announcement that 
some changes in arrival and departure 
times of trains would be shown in their 
new summer timetables, effective with 
the change of time April 29, said the 
new tables would carry all train times 
in daylight saving time and for the first 
time would show fares with the federal 
tax of 15 per cent included. 


Household Goods Rate Increas- 


James Edgett, president of North 
American Van Lines of Fort Wayne. 
Ind., who was principal banquet speaker 
at the annual meeting of the Wisconsin 
Household Goods Carriers’ Bureau, urged 
members of the bureau to take immedi- 
ate steps to apply for a hauling rate 
increase and encouraged them to con- 
tinue to plan for increased volume in the 
future. He said he was unable to under- 
stand how the intrastate carriers of Wis- 
consin could render a satisfactory and 
necessary and adequate service at the 
low rates presently prescribed by the 
Wisconsin Public Service Commission. 


B. & O. Import Ore Pier Opening 


Formal opening of the Baltimore and 
Ohio Railroad’s new $5,000,000 import ore 











pier at Baltimore on May 15 will be a 
milestone in the history of American 
steel production, says the carrier. 
“Heretofore, the American steel indus- 
try has largely relied upon domestic ore,” 
it adds. “But now, to preserve high 
grade domestic supplies, America’s steel- 
makers have turned to the development 
of foreign sources. Recognizing this 
trend, the B. & O. more than two years 
ago decided to build the new facility for 
handling imported ores. 
“The B. & O.’s import ore facility is 


PERSONAL 


The Kaiser Aluminum & Chemical 
Corporation, Oakland, Calif., has an- 
nounced appointment of John G. Patten 
as assistant general 
traffic manager. Mr. 
Patten, western 
traffic manager for 
the New York, New 
Haven & Hartford 
Railroad Co. in Chi- 
cago since 1947, as- 
sumed his new 
duties at the Oak- 
land headquarters 
of Kaiser Aluminum 
April 16. He had 
been with the New 
Haven Railroad for 
17 years in various 
traffic department capacities in the com- 
pany’s Boston, New York City and Chi- 
cago offices. Prior to his position in Chi- 
cago, he was assistant general traffic 
agent in New York City. Mr. Patten 
served as a lieutenant-commander in the 
U.S. Navy in World War II. He is a 
native of Boston and a graduate of Bos- 
ton College, where he earned Bachelor 
of Arts and Master of Arts degrees. In his 
new position, he will work directly with 
A. V. McLeod, general traffic manager. 
Gustave E. Lowe will continue to head 
the rate and tariff functions of both 
the aluminum and chemical divisions of 
the company for the new assistant gen- 
eral traffic manager. 

oa ¥ e 


Associated Transport, Inc., New York, 
N.Y., has announced appointment of 
Richard E. Grote as traffic representa- 
tive at Cincinnati, O., and Edward J. 
Davis as traffic representative at Wor- 
cester, Mass., the latter replacing George 
M. Rogers, resigned. Mr. Grote was 
formerly sales representative for Uni- 
versal Carloading & Distributing Co., at 
Cincinnati. Mr. Davis formerly served 
as district freight agent of the American- 
Hawaiian Steamship Co. in Connecticut. 
John F. Redick, claim adjuster for the 
metropolitan New York area, has been 
transferred to Utica, N.Y., covering ter- 
ritory and terminals formerly handled by 
G. V. Porter, who is no longer with the 
company. 


John G. Patten 


* * * 


H. M. Nicholson, former director of 
traffic for the North Carolina Public 
Service Commission, Raleigh, N.C., has 
assumed duties as chief of the motor car- 
rier section of the traffic management 
division, transportation and warehousing 
branch of the U.S. Department of Agri- 
culture’s Production and Marketing Ad- 
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designed to unload the largest ocean- 
going ore-carrying vessels within 24 
hours. . . . The new facility is capable 
of trans-loading from ships to rail hop- 
per cars as much as 10,000,000 tons of 
ore a year, or more.” 

Speakers at the pier opening cere- 
monies will include Maryland’s Governor 
Theodore R. McKeldin, Baltimore’s 
Mayor Thomas D’Alesandro, President S. 
Page Nelson of the Baltimore Association 
of Commerce and Colonel R. B. White, 
president of the B. & O. 


ministration. Mr. Nicholson has been 
active in affairs of the National Associa- 
tion of Railroad and Utilities Commis- 
sioners. The Department of Agrictulture’s 
traffic and management division, of 
which Charles B. Bowling is chief, con- 
sists of the former traffic division and 
the former transportation rates and serv- 
ices division. 
* * + 

J. Douglas Dawson, traffic manager, 
abrasive division of the Norton Co., Wor- 
cester, Mass., has been appointed gen- 
eral traffic manager, effective May 1. He 
succeeds Elmer B. Jones, who is retiring 
after 50 years in the transportation busi- 
ness, 22 years of which have been with 
the Norton Co. Mr. Jones, however, will 
be retained by the company as traffic 
consultant. Mr. Dawson joined the com- 
pany in 1940 as assistant traffic manager 
after nearly 20 years in the transporta- 
tion field. He went to the company’s 
Detroit warehouse in 1945 as assistant 
superintendent and returned to Wor- 
cester the following year to take over 
the post of traffic manager for the abra- 
sive division. Born in Glasgow, Scotland, 
Mr. Dawson was educated in Boston pub- 
lic schools, Burdett College, and took 
special correspondence courses in trans- 
portation from LaSalle University, Chi- 
cago. He also attended the Harvard 
School of Business Administration. Active 





Elmer B. Jones 


J. D. Dawson 


in local, state and national traffic circles, 
he is currently president of the Worcester 
Traffic Association; car efficiency chair- 
man, Worcester area, New England Ship- 
pers Advisory Board; regional coordina- 
tor for transportation, Worcester area, 
Massachusetts Civil Defense Program, 
and procurement transportation chair- 
man, Norton Co. Defense Plan. He is 4 
member, among others of the National 
Freight Traffic Association, Traffic Club 
of New England, Traffic Club of New 
York, and Economics Club of Worcester. 
Mr. Jones began his transportation 
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MISSOURI) 
. PACIFIC | 
LINES / 


SERVING SHIPPERS 
QUICKLY, CONVENIENTLY 





SELL 
—_— 


MORE 


UNITED ‘AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 





THE DIRECT CENTRAL 
TRANSCONTINENTAL 
ROUT 


F.C. HOGUE 


Vice-President, Traffic 


DENVER « RIO GRANDE WESTERN 
RAILROAD 


Rio Grande Building + Denver, Colorado 





career with the Boston & Maine Railroad. 
He later served with the New York Cen- 
tral and before joining the Norton Co. in 
1929 was general New England agent for 
the Erie Railroad. In his 22 years with 
the company, he has held the positions 
of assistant traffic manager, traffic man- 
ager, and general traffic manager He 
has been widely accepted as an authority 
on transportation problems, and is now 
secretary-treasurer of the National 
Freight Traffic Association of New York 
City and a member of the executive 
committee of the National Industrial 
Traffic League. He is a past president 
of the Traffic Club of New England, Bos- 
ton Traffic Association, Worcester Traffic 
Association, and Railroad and Steamboat 
Agents of Boston. 
a * K 

Appointment of James W. Martin, as- 
sistant manager of the Corpus Christi 
(Tex.) Chamber of Commerce, as execu- 
tive assistant to W. F. Heavey, director 
of the Port of Houston, Tex., has been 
announced by W. S. Bellows, chairman 
of the Houston Port Commission. Mr. 
Martin will replace Dow Wynn, newly 
appointed industrial director of the 
Houston Chamber of Commerce, and will 
begin his new duties May 1. He was 
formerly assistant manager of the 
Brownsville Chamber of Commerce and of 
the Lower Rio Grande Valley Chamber of 
Commerce. Mr. Wynn has served as as- 
sistant to General Heavey since August, 
1949. He formerly was industrial director 
of the Beaumont Chamber of Commerce. 

* me eS 

J. N. Vincent has been appointed as- 
sistant to the general passenger traffic 
manager, Canadian National Railways, 
with headquarters in Montreal. He for- 
merly served as special passenger rep- 
resentative. 

a * * 

D. M. Jaffray, who has been trans- 
portation agent at Shemya, Northwest 
Airlines’ station on the Aleutian Is- 
lands, has been named station manager 
there, succeeding Alexander George, Jr., 
who will serve as vacation-relief man- 
ager for Orient stations. Responsibilities 
of A. D. Piepgras, formerly of the Twin 
Cities, who has served as assistant treas- 
urer of Northwest Airlines, with head- 
quarters in Tokyo, have been broadened 
with his appointment as executive as- 
sistant to D. J. King, regional vice-presi- 
dent, Orient region. 

* * * 

Charles L. Henson has been reap- 
pointed a member of the Public Service 
Commission of Missouri for the term 
expiring April 15, 1957. He was orig- 
inally appointed to the commission in 
1942 for an unexpired term and reap- 
pointed in 1945 for a full six-year term. 
He is a member of the National Associa- 
tion of Railroad and Utilities Commis- 
sioners’ committee on progress in the 
regulation of public utilities. 

* * * 

Friends of H. H. (Hy) Wilson, recently 
appointed general freight agent for the 
Canadian National Railways at Buffalo, 
N. Y., are planning a testimonial lunch- 
eon in his honor on May 3 at the Bilt- 
more Hotel, New York City. J. P. Kru- 
mech is chairman of the committee on 
arrangements, assisted by A. G. Anderson. 

SS * * 

Wirt P. Marks, Jr., assistant general 
counsel, Richmond, Fredericksburg & 
Potomac Railroad Co., Richmond, Va., 
has been elected general counsel of that 
road, effective May 1, to succeed E. 
Randolph Williams, who is retiring on 
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that date, at his own request, afte 
nearly 31 years of service. Mr. Williams, 
however, will be retained as advisory 
counsel. The position of assistant gen. 


eral counsel is to be abolished. 
* * * 


Charles La Ferle, general traffic man. 
ager of the Robert Simpson Co., Ltd, 
of Toronto, one of the leading depart- 

ment stores and 
mail order busi- 
nesses in Canada, 
has been elected 
president of the 
Canadian Import. 
ers and Traders As- 
sociation, Inc., of 
Toronto. He is 4 
past president of 
the Canadian In. 
dustrial Traftr 


League and the To-f 


ronto Transporta- 
Charles La Ferle 


transportation committee of the Ca- 


nadian international trade fair held Mayf 
He haf 
served as a member of the general ad-ff 


visory committee of the Canadian Mari-f} Rochest 


itional § will hol 
director of salvage and conservation inf 


31-June 12, 1948, in Toronto. 


time Commission and was _ national 


the World War II period. 


* * * 


R. Burford has been appointed general 


agent at Cape Girardeau, Mo., for the 
Missouri Pacific Lines, succeeding J. C. 


Tinsley, who has been appointed to thef 


position of local freight agent of thf trial T 


' Kansas 
: Royal I 


Union Railway Co., a Tenn. 


The election of Ernest F. Holvay, 


cently appointed traffic manager "ail 


Goldblatt Bros., Inc., to the board oO 
directors and vice-presidency of Chicago 
Shippers Association, Inc., Chicago, has 
been announced by N. W. Putnam, execu- 
tive secretary of the association. Mr. 
Holvay was formerly traffic manager of 
Griffith Laboratories, Inc., and prior t 
that was regional traffic manager of 
Montgomery Ward & Co. 


* 7 * 


Otto A. Seyferth, president of the US. 
Chamber of Commerce, has been elected 
a director of Capital Airlines, Washing- 
ton, D.C. 

ok * ak 

Nick Laffler has been appointed gel- 
eral sales manager of Freight Ways, Inc. 
with headquarters in St. Louis, Mo., re 
placing Bill Burch, resigned. 

a Ba * 

Roy E. Jorgensen, until recently chic! 
engineer for the state of Connecticut 
has joined the staff of the Nation® 


Highway Users Conference as engineé} 


ing counsel, Arthur C. Butler, direct 
of the conference, has announced. M. 
Jorgensen will have charge of N.H.UC 
engineering activities and will serve in a 
advisory capacity to the national ait 
state highway user groups on problems 
relating to development of highways 
efficient highway use, and sound admil- 
istrative practices for highway authot 
ties. He will also be the N.H.U.C. liais0 
with the Bureau of Public Roads and tit 
state highway officials. 
ok B * 

W. L. Carney has joined the staff af 
Marion Trucking Co., Inc., Marion, Int, 
as traffic manager, with over-all superv: 
sion of traffic, rates, revision, claims ani 
O.S. & D.’s, Ralph Marcuccilli, preside 
of the company, has announced. He Ww 
formerly traffic manager of Shippers Ds 





tion Club and wah 
chairman of thef 


April 26 


patch, | 

years of 
field, is 
Advanc 
held tr 
Rail Te 


agent oO 
will sp 
Develop 
meeting 
ter, Del 
ternity, 
Hotel N 
ing yea 
ness ses 


The 1 


at the : 


7. RB. 
of Jacl 
spoke o 
Circuit 
regular 


“Trar 
merce” 
W. L. 
Americ: 
Richmeo 
dinner 
mouth 
Restaul 
address 
“Rio C: 


H. A 
service 
Chesap 
ington, 
prevent 
a “Per 
Lynchb 
tion Ch 
eral di: 
and ca: 
club is 
membe: 
its mer 
of 40 t 


The ' 
has set 
outing 
Glen | 
Rankin 
ments. 


The ° 
set Ma 
dinner 
at the 
las, Pa 
has bee 
posed « 
specia] 
prizes. 


The 
tion C] 










IC WorRL 


St, after 
Williams, 

advisory 
ant gen- 


fic man- 
0., Ltd, 
depart- 
res and 
er busi- 
Canada, 
elected 
of the 
Import- 
uders As- 
Inc., of 
He is a 
dent of 
lian Ih. 
| "Trafic 
1 the To-ff 
unsporta- 
and wah 
of thef 
the Ca-f 
neld May ff 
He haf 
eral ad- 
an Mari- 
national 
jation inf 


1 general 
. for thef 
ing J. C, 
d to thef 
t of the 
renn. 


peeo4cr 


April 28, 1951 


patch, Inc. He has had more than 20 
years of experience in the transportation 
field, is a graduate of the College of 
Advanced Traffic, Chicago, and previously 
held traffic managerial posts with Truck 
Rail Terminals, Inc., Chicago, Howard 
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A. W. Knabe, industrial development 
agent of the Baltimore & Ohio Railroad, 
will speak on the subject, “Industrial 
Development and Real Estate”, at a 
meeting of the New York (N.Y.) Chap- 
ter, Delta Nu Alpha Transportation Fra- 
ternity, the evening of May 2 in the 
Hotel New Yorker. Officers for the com- 
ing year will be nominated at the busi- 
ness session. 

at a % 

The Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
will hold its spring dinner-dance May 5 
at the Brook Lea Country Club. 

T. R. Hunt, judge of the Circuit Court 
of Jackson county, Kansas City, Mo., 
spoke on highlights of operations of the 
Circuit Court and its jury system at the 
regular monthly meeting of the Indus- 
trial Traffic Managers’ Association of 
Kansas City held March 16 at the Plaza 


' Royal Restaurant. 
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* a oo 


“Transportation and Foreign Com- 
merce” was the subject of an address by 
W. L. Pierce, traffic manager, British 
American Export Leaf Tobacco Co., 
Richmond, Va., at a “Steamship Night” 
dinner meeting of the Norfolk-Ports- 
mouth Traffic Club April 26 in Bell’s 
Restaurant, Norfolk, Va. Following his 
address, a sound motion picture film, 
“Rio City—Marvelous”, was shown. 

ok cg 

H. A. Moffitt, superintendent, station 
service and freight claim prevention, 
Chesapeake & Ohio Railway Co., Hunt- 
ington, W.Va., discussed freight claim 
prevention activities of the railroads at 
a “Perfect Shipping Meeting” of the 
Lynchburg (Va.) Traffic and Transporta- 
tion Club held April 9. There was a gen- 
eral discussion of problems of shippers 
and carriers following his address. The 
club is conducting a drive to get new 
members and is hopeful of increasing 
its membership from the present total 
of 40 to 100 within a few months. 


a * 


The Traffic Club of Fort Worth, Tex., 
has set June 5 as the date for its golf 
outing and stag party, to be held at the 
Glen Garden Country Club. Warner 


Rankin is general chairman of arrange- 
ments. 


* * * 


The Wyoming Valley Traffic Club has 
set May 9 for its twentieth anniversary 
dinner and golf tournament, to be held 
at the Irem Temple Country Club, Dal- 
las, Pa. A special anniversary program 
has been prepared by a committee com- 
bosed of past presidents. There will be 


Special door prizes, favors and golf 
prizes. 


co % a 
_ The Fort Wayne (Ind.) Transporta- 
tion Club, Inc., held its silver anniver- 


NOS ON 
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Aircraft Corp., St. Charles, Ill., and 
Bendix Aviation Corp. A. K. Carlington, 
who has been employed by Marion 
Trucking Co. for the last two years as 
traffic manager and claim agent, will 
continue as claim agent. 
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sary dinner April 26 at Purdue Univer- 
sity Center. 
* a oo 

The Traffic Club of St. Louis has an- 
nounced that its annual dinner will be 
held January 15 at the Jefferson Hotel 
instead of the second Tuesday in that 
month as has been the custom for the 
past number of years, because of inability 
to obtain usual facilities at the hotel for 
that date. 


* * 


The Milwaukee Transportation Club 
held a “Perfect Shipping Night” meeting 
April 25 at the Wisconsin Hotel. The 
speaker was R. F. Weber, supervisor of 
material handling and research for In- 
ternational Harvester Co., Chicago. 

tk % * 


“Revolution In Transportation” was 
the subject of an address by Frederick 
G. Freund, director, traffic department, 
American Trucking Associations, Inc., 
Washington, D.C., before the Traffic Club 
of Kansas City, Inc., at a luncheon 
meeting April 23 in the President Hotel, 
Kansas City, Mo., designated as “High- 
way Carriers’ Day.” 

Graduates of a course in transporta- 
tion sponsored by the Transportation 
Club of Salt Lake City were honored at 
a dinner meeting of the club on April 
20 at the Rose Garden, Salt Lake City, 
Utah. The club is planning a dance for 
June 4 and will hold its annual golf 
tournament August 16 at Fort Douglas. 

* ok ok 

The University of Baltimore (Md.) 
Chapter, Delta Nu Alpha Transportation 
Fraternity, has set May 9 for its next 
meeting at which time a nominating 
committee will be appointed to select a 
Slate of officer candidates to be voted 
on at the June meeting. William J. 
Little, attorney with the Baltimore firm 
of Baldwin, Jarman and Norris, who 
specializes in laws and regulations gov- 
erning the various types of motor car- 
rier operations, addressed the chapter 
at its regular monthly meeting April 
11 on the legal aspects of the motor 
carrier act of 1935. A. M. Bodane, 
president of the chapter, presided at the 
April meeting. Plans were discussed for 
the annual meeting of the national 
fraternity in Baltimore, at the Emerson 
Hotel, May 19 and 20, which is being 
sponsored jointly by the University of 
Baltimore and Chesapeake Chapters of 
Delta Nu Alpha. 

ok * * 

The Transportation Club of Saint Paul 
held a luncheon meeting April 24 in the 
Hotel Lowry, sponsored by local ware- 
house and transfer men. 

a * * 

The Rock Island Lines film, “Wheels 
of Progress”, showing new operations in 
effect on that railroad, was presented 
at a luncheon of the Traffic Club of 
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A big lift to farmers is 
Union Pacific’s depend- 
able delivery of imple- 
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reliable transportation of 
products to markets. 
Union Pacific’ helps build 
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Tulsa April 24 in the Mayo Hotel. The 

program was in charge of H. J. McKit- 

terick. The club has announced issuance 

of its 1951 roster. 
Ok * * 

The Pacific Traffic Association has 
planned an “Industrial Night” meeting 
for May 3 at the Palace Hotel, ‘San 
Francisco, Calif. 

* * 

The Oakland (Calif) Traffic Club has 
set May 3 for its spring dinner-dance 
at the Mt. Diablo Country Club. 

ie * * 


Walter W. Belson, director of public 
relations, American Trucking Associa- 
tions, Inc., Washington, D.C., addressed 
the Traffic Club of New Orleans, at a 
luncheon April 23 at the Hotel Roosevelt 
on the subject, “Revolution In Transpor- 
tation.” The meeting was designated as 
“Motor Carrier Day,” in keeping with the 
club’s 1951 program to honor the various 
modes of transportation and industry. 
Walter A. Miles, executive-secretary of 
the New Orleans Motor Carriers Associa- 
tion, Inc., and a member of the club’s 
board of directors, served as toastmaster. 

ok * a 


The Chicago Transportation Club will 
hold its annual “Fathers and Sons 
Night” May 1 in the grand ballroom of 
the La Salle Hotel, Chicago. It will be 
the first regular monthly meeting under 
the newly-installed officers of the club, 
of which August C. Gomer, of Atlas 
Brewery Co., is president. The program 
will feature city championship boxing 
bouts between boys from seven to four- 
teen years of age representing the vari- 
ous branches of the Chicago Boys Clubs. 
In addition, the Chicago Boys Clubs will 
provide musical entertainment. 

+. oo * 

The Jamestown (N.Y.) Transportation 
Club has announced plans for its spring 
dinner, to be held jointly with the 
Jamestown Optimist Club, May 3 in the 
Crystal ballrom of the Hotel Jamestown. 
Members of the local Jamestown Falcons 
(baseball club) will be honored. Jim 
Wells, sports commentator, radio station 
WBEN, will be master of ceremonies, and 
Joe Hassel, sports commentator for the 
A.B.C. network, will be the principal 
speaker. 

+e * x 

The Women’s Traffic Club of New York, 
Inc., will hold its semi-annual luncheon- 
bridge the afternoon of May 5 in the 
Starlight ballroom of the Waldorf-Astoria 
Hotel, New York City, proceeds from 
which will go to the New York Associa- 
tion for the Blind. Among prizes to be 
given will be a $100 war savings bond and 
a chest of Gorham’s silverplate. Arrange- 
ments for the event are being handled 
by Miss Olga Saleski, chairman of the 
Ways and means committee, and Miss 
Ellen Waterson, of Koppers Co., president 
of the club. The club also announces that 
plans have been made for an escorted 
tour of the Amish country of the Penn- 
Sylvania Dutch, leaving New York May 
25 and returning May 27. The group will 
make its headquarters in Lancaster, Pa., 
and take side trips from that point. De- 
tails of the trip were arranged by Miss 
Else R. Petersen, of Travel Arrangements, 
chairman of the education committee, 
assisted by Miss Waterson. 

* * * 

The Traffic Club of Baltimore, Inc., 
has announced plans to hold a “smoker” 
May 14 at the Alcazar, Baltimore, Md. 
The entertainment will include boxing 
and wrestling matches provided by the 
Baltimore Police Boys Club. 
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The Traffic Club of Eastern Connecti- 
cut devoted a considerable portion of its 
program at its annual dinner meeting 
held April 19 at the Mohican Hotel, New 
London, Conn., to “Perfect Shipping,” in 
cooperation with the New England Ship- 
pers Advisory Board’s campaign to re- 
duce loss and damage to freight ship- 
ments. More than 100 traffic and trans- 
portation representatives attended the 
meeting which was conducted by Michael 
Tiziani, president of the club, who is 
agent of the New Haven Railroad at 
New London. Speakers included R. E, 
Snider, traffic manager, Gilbert & Bar- 
ker Manufacturing Co., West Springfield, 
Mass., who is chairman of the New 
England Board’s freight loss and dam- 
age prevention committee; F. L. Dan- 
cereau, engineer of the freight loading 
and container section, Association of 
American Railroads, New York City; 
and J. J. Marooney, freight claim agent, 
New Haven Railroad, Boston, Mass. 

* * Ed 

April “Perfect Shipping Month” was 
observed in Dayton, O., April 12, at the. 
Idle Hour Club, with a special educa- 
tional meeting on “perfect shipping” and 
claim prevention sponsored by the Day- 
ton Chamber of Commerce, Dayton 
Transportation Club, Miami Valley Traf- 
fic Club, Dayton Freight Agents Associa- 
tion, and the Society of Industrial Pack- 
aging and Materials Handling Engineers. 
A clinic and exhibit, covering military 
packaging, major appliances packaging 
and fragile packaging, was presented in 
the afternoon, attended by 167 represent- 
atives of business concerns in the Miami 
Valley. The clinic was conducted by 
Robert Hindmon, president of the Miami 
Valley division of the Society of Indus- 
trial Packaging and Materials Handling 
Engineers, assisted by W. D. Long, 
Wright-Patterson, and H. W. Wagner of 
the Hinde & Dauche Co. John W. Peters, 
traffic manager, Delco-Remy division, 
General Motors Corporation, Anderson, 
Ind., was the speaker at a buffet dinner 
which followed the clinic and review of 
exhibits, attended by 362 persons. After 
the dinner there were motion pictures 
on claim prevention and a one act play- 
let on packaging and handling ship- 
ments. E. H. Wabler, traffic manager of 
the Rike Humler Co., and chairman of 
the traffic committee of the Dayton 
Chamber of Commerce, presided at the 
meeting. 

+. oo * 

Dean William J. Knorst, of the College 
of Advanced Traffic, Chicago, spoke on 
the subject, “Why the Regulation of In- 
terstate Commerce?” at the April 23 
evening meeting of the Motor City Traf- 
fic Club, Detroit, in the Detroit-Leland 
Hotel. The speaker analyzed the forces 
which resulted in adoption of the com- 
merce. clause of the United States Con- 
stitution, and described the outstanding 
cases decided by the Supreme Court of 
the United States which led up to adop- 
tion of the interstate commerce act. 
Approximately 250 persons attended the 
meeting and participated in the ques- 
tion-and-answer period. Grant Arnold, 
manager, transportation bureau, Detroit - 
Board of Commerce, presided. 

* * cd 


Charles Ray, vice-president of Markel 
Service, addressed the Roanoke (V2.) 
Chapter Delta Nu Alpha Transportation 
Fraternity, at its regular meeting held 
April 20 at the Elks Club, on accident 
prevention and public relations. He was 
introduced by Cline Mundy, first vice- 
president of the chapter. C. R. Jones, of 
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Virginia Iron & Bridge Works, president 
of the chapter, presided. 
co oe + 

More than 200 traffic and transporta- 
tion representatives from Hartford, 
Conn., and other points in New England, 
attended a dinner meeting of the Hart- 
ford Transportation Club April 17, 
sponsored by the New England Ship- 
pers Advisory Board in the nation- 
wide April “Perfect Shipping Month” 
campaign to reduce loss and damage to 
freight shipments. Speakers included R. 
E. Snider, traffic manager of Gilbert & 
Barker Manufacturing Co., West Spring- 
field, Mass., and chairman of the New 
England Board’s freight loss and dam- 
age prevention committee; J. A. Mac- 
Lellan, special representative of the 
freight claim division, Association of 
American Railroads, Chicago; and G. 
A. Callahan, manager of protective 
services, New Haven Railroad, Boston. 


* + « 

The Harrisburg (Pa.) Traffic Club will 
award prizes at its first annual dinner 
to be held May 9 at the Penn-Harris 
Hotel to winners in its current member- 
ship drive conducted under the direction 
of George McClintock. J. F. Kuehnhold, 
general manager of Sears, Roebuck & 
Co.’s. eastern freight claims and traffic 
department, and Charles Ring, of the 
Harrisburg Warehouse Co., were the prin- 
cipal speakers at a “Wholesalers and 
Retailers Night” meeting of the club 
April 10 at the Coca Cola bottling plant. 
Mr. Kuehnhold described Sears’ opera- 
tion and discussed retailers’ traffic prob- 
lems while Mr. Ring presented the 
wholesaler’s view with regard to traffic 
and transportation. 


ICC DOCKET 
Se tne Re RN 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 


Late Docket Assignment 


The following assignment was announced too 
late to give notice thereof prior to the date of 
hearing: 

April 27—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Fuller: 


30761—Minnesota 
Charges. 


Intrastate Rates and 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5765, assigned May 8, 
at Washington, D. C., cancelled and re- 
assigned July 9, at Washington, D. C., be- 
fore Examiner Konigsberg. 








April 30—Dallas, Tex.—Baker Hotel—Exam- 
iner Banks: 
30694—-Southwestern Tank Truck Carriers 
Committee et al. v. A. & S. et al. 
30694, Sub. 1—Whitfield Transportation and 
pecguson-Steere Motor Co. v. A. T. & 


April 30—Washington, D. C.—Examiner Hos- 
mer: 
28895—Elmer W. Henderson v. S. Ry. Co. 
April 30—Washington, D. C.—Oral Argument: 
F.S.A. 16500—Grain and Grain Products 
Within Western District. 
y 1—Dallas, Tex.—Baker Hotel—Examiner 
Diamondson: 
Ex Parte 177—Increased Express Rates and 
Charges, 1951. 
y 1—New Orleans, La.—St. Charles Hotel 
~-Examiners Hall and Mackley: 





30676—-New Orleans Traffic and Transporta- 
tion Bureau v. A. & R. et al. 

May 1—Roy, N. M.—Lion’s Club—Examiner 
Prichard: , 

Finance 17081—Dawson Ry. Co. and South- 

ern Pacific Co. Abandonment. 
May 1—Washington, D. C.—Oral Argument: 
30326—United States of America v. S. Ry. 
Co. et al. 
May 2—New York, N. Y.—Hotel New Yorker 
a Patterson and Examiner 
oy: 

13413—In the Matter of Automatic Train 
Control Devices (Delaware, Lackawanna 
and Western R.R. Co.) 

Ex Parte 171—Rules, Standards and In- 
structions for Installations, Maintenance 
and Repair of Automatic Block Signal 
Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train 
Control and Cab Signal Systems, and 
Other Similar Appliances, Methods and 
Systems. (Petitions of Delaware, Lacka- 
wanna and Western R.R. Co., Reading 
Co. and New York, New Haven and 
Hartford R.R. Co.). 

May 2—Washington, D. C.—Oral Argument: 

30628—Consumers Power Co. v. A. & S. 


et al. 
I. & S. 5833 and F.S.A. 25281—Alcoholic 
Liquors in Official Territory. 
May 3—New York, N. Y.—Hotel New Yorker 
—Commissioner Paterson and Examiner 


Hoy: 

% 28000, Sub. 180—Application of the Boston 
and Albany R. R. (The New York Cen- 
tral R. R. Co., Lessee). 

May 3—New York, N. Y.—Hotel New Yorker 
—Commissioner Patterson and Examiner 


Hoy: 

Ex Parte 171—Rules, Standards and In- 
structions for Installations, Maintenance 
and Repair of Automatic Block Signal 
Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train 
Control and Cab Signal Systems, and 
Other Similar Appliances, Methods and 
Systems. (Petitions of Pennsylvania R. 
R. Co. and Long Island R.R. Co.). 

May 3—Washington, D. C.—Oral Argument: 

I. & S. 5666—Cigarettes and Tobacco, N. 
Cc. to Official Territory. 

30316 and F.S.A. 24908—Cigarettes and To- 
bacco from Va. to Official Territory. 
May 4—New Orleans, La.—St. Charles Hotel— 

Examiners Hall and Mackley: 
30548—New Orleans Traffic and Transporta- 
tion Bureau v. A. & R. et al. 
May 7—Washington, D. C.—Examiner Carter: 
30784—-Refund on Lake Cargo Coal to 
Canada. 
May 7—Washington, D. C.—Examiner Carter: 

I. & S. 5909—Refunds on Lake Cargo Coal 
to Canadian Ports. 

May 7—Washington, D. C.—Examiner Dish- 
man: 

I. & S. 5910—Sulphate of Alumina, New 
Orleans & Mobile to Houston. 

a D. C.—Examiner Konigs- 
erg: 

I. & S. 5765—Lumber, Eastern Canada to 
New York Harbor Points. 

—. aaa D. C.—Examiner Brad- 
rd: 


ord: 
Finance 13490—New Jersey & New York 
R.R. Co. Reorganization. 

Finance 17300—Erie R.R. Co.—Acquisition 
—New Jersey & New York R.R. Co. 
May 9—San Francisco, Calif.—Fed. Off. Bldg. 

—Examiner Diamondson: 
% Ex Parte 177—Increased Express Rates and 
Charges, 1951. 
May 9—Washington, D. C.—Division 4: 
29572—U. S. v. A. & W. et al. 
29917—U. S. v. G. N. et al. 
30076—U. S. v. N. Y. C. 
29926—U. S. v. B. & O. et al. 
29735—U. S. v. A. & R. et al. 


29622—Same v. Same. 

29746—Same v. Same. 

29795—U. S. v. S. P. et al 

29805—U. S. v. U. P. et al 

29853—U. S. v. A. C. et al. 

29920—U. S. v. I. C. et al. 

29930—U. S. v. A. C. & Y. 

29875—U. S. v. P. R.R. et al. 

29761—_U. S. v. A. T. & S. F. et al 

29822—-U. S. v. U. P. et al. 

29861—U. S. v. N. P. et al. 

29918—U. S. v. C. W. et al. 

May 9— Washington, D. C.—Examiner 

Cremins: 

Finance 14720—Wisconsin Central Ry. Co. 
Reorganization. 


May 10—Washington, D. C.—Examiner Dish- 


man: 
I. & S. 5911—Routing Over Virginian Ry.- 
Balto. Steam Packet Co. 
May 10—Washington, D. C.—Examiner Carter: 
30714—-Farm Fertilizers, Inc. v. A. T. & 
8. F. et al. 
30714, Sub. 1—Swift & Co. v. Same. 
30714, Sub. 2—Armour and Co. v. Same. 
30714, Sub. 3—Darling and Co. v. A. &. S. 
et al. 
30714, Sub. 4—Thurston Chemical Co. v. 
M. P. (Guy A. Thompson, Trustee) et al. 


If you're looking for fast, depend- 
able freight service to, from and 
within the South—just set your 
sights on the modern Southern 
Railway System. Do it today! 


RAILWAY SYSTEM 


Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 


trains get in andout in lesstime! 


OF FINEST LONG-DISTANCE 


MOVING 


OF HOUSEHOLD GOODS BY 


GREYVAN 


GREYVAN LINES, CHICAGO 10, ILLINOIS 
Affiliated with Greyhound Lines 
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May 11—Carroliton, Ill—Fed. Bldg.—Ex- 
aminer Prichard: 

Finance 17150—Gulf, Mobile and Ohio R.R. 
Co. Abandonment. 

May 14—Atlanta, Ga.—Senate Chamber of the 
State Capitol—Examiner Lyle: 

Finance 17225—Ocean Steamship Co. of 
Savannah, et al.—Transfer — Seatrain 
Lines, Inc. 

May 14—Washington, D. C.—Commissioners 
Aitchison, Mahaffie, Splawn and All- 
dredge: 

Ex Parte 175 and Sub. 1—Increased Freight 
Rates, 1951. 

May 15—Dallas, Tex.—Baker Hotel—Exami- 
ners Hall and Mackley: 

30092—-Board of Trade of Kansas City, Mo. 
v. A. & S. et al. 

I. & S. 5661—Grain—Colo., Kans. and Wyo. 
to Southern Tex. 

May 16—Jacksonville, Fla——-New Hotel May- 
flower—Examiner Rice: 

* I. & S. 5850—Sugar Cane—Wastewood in 
Fla. (Intrastate). 

May 21—Baton Rouge, La.—Hotel Heidelberg 
—Examiner Rice: 

*% 30783—Louisiana 
Charges. 

May 21—Boston, Mass.—New P. O. Bldg.— 
Examiner Kirby: 

Finance 12131—Boston & Providence R.R. 
Corp. Reorganization. 

Finance 16951—New York, New Haven and 
Hartford R.R. Co., Purchase Claim of 
Boston and Providence R.R. Corp., Etc. 

May 21—Chicago, Ill.—Morriscn Hotel—Ex- 
aminer Diamondson: 

* Ex Parte 177—Increased Express Rates and 
Charges, 1951. 


Intrastate Rates and 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


May 1—Washington, D. C.—Oral Argument: 
FF-150—Vendors Consolidating Co., Inc. 
Freight Forwarder Application. 
FF-150, Sub. 1—Same Extension of Op- 
erations. 

FF-200—George M. Hopke Freight For- 
warder Application. 
June 4—Chicago, Ill.—Hotel 

aminer Rice: 

* FF-148, Sub. 4—Republic Carloading and 
Distributing Co., Inc. Extension—South- 
east. 

June 6—New York, N. Y.—Hotel New Yorker 
—Examiner Rice: 

% FF-148, Sub. 4—Republic Carloading and 
Distributing Co., Inc. Extension—South- 
east. 

September 10—Washington, D. C.—Examiner 
Corbin: 

W-1001—F. P. Grier Co., Inc. Common Car- 
rier Application. 


Morrison—Ex- 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late te show the 
change in this docket are noted below. 


Hearing in MC-14421, Sub. 9, 
April 27, at Chicago, Ill., cancelled. 

Hearing in MC-102917, Sub. 4, assigned May 
3, at New York, N. Y., cancelled and re- 
assigned May 29, at 641 Washington St., New 
York, N. Y., before Examiner Carr. 

Hearing in MC-52339, Sub. 22, assigned 
May 28, at Little Rock, Ark., cancelled and 
reassigned June 12, at State Comm., Little 
Rock, Ark., before Jt. Bd. 217. 


assigned 








April 25— Washington, D. C.— Examiner 
Clough: 

%* MC-F-4771—J. A. Throckmorton—Control; 
Richmond-Weldon Freight Line—Pur- 
chase (Portion)—Safety Transportation 
Corp. 

April 30—Boston, Mass.—New P. O. Bldg.— 
Examiner Naftalin: 

MC-C-1115—Motor Carrier Rates New York 
City Area—New England. 

April 30—Charlotte, N. C.—Fed. Bldg.—Ex- 
aminer Smith: 

MC-110698, Sub. 12—Miller Motor Line of 
N. C., Inc., Greensboro, N. C., common 
carrier application. 

April 30—Chicago, Ill.—_U. S. Customs Hse.— 
Jt. Bd. 58: 

MC-C-1228—Bendix Home Appliances, Inc. 
v. Norwalk Truck Line Co. 

April 30—Columbia, S. C.—Wase Hampton 
Hotel—Examiner Yardley: 

%& MC-111745—Warr’s Coach Co., Darlington, 
S. C., common carrier application. 

April ro City, Mo.—Hotel Pickwick 
—Jt. Bd. : 

MC-38183, Sub. 26—Wheelock Bros., Inc., 
Kansas City, Mo., common carrier ap- 
plication. 

MC-43215, Subs. 28 and 29—Boyd Truck 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

MC-61440, Sub. 49—Lee Way Mctor Freight, 
Inc., Oklahoma City, Okla., common car- 
rier application. 

April 30—Madison, Wis.—State Comm.—2Jt 


Bd. 181: 
MC-112665—Hagen Transport, Reedsburg, 
Wis., common carrier application. 
April 30—Madison, Wis.—State Comm.—Jt. 
Bd. 96: 


MC-1509, Subs. 93 and 94—Northland Grey- 
hound Lines, Inc., North Minneapolis, 
Minn., common carrier application. 

April 30—New York, N. Y.—641 Washington 
St.—Examiner Messer: 

MC-57927, Sub. 3—Longyears Express, Hun- 
ter, N. Y., common carrier application. 

MC-100423, Sub. 1—J. C. Hendershot, Inc., 
— N. J., contract carrier applica- 

on. 


TRAFFIC Wonr.p 


April 30—New York, N. Y.—641 Washington 
St.—Examiner Cunningham: 

MC-74846, Sub. 18—Lewis G. Johnson, New- 
ark, N. J., common carrier application. 

April 30—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Linn: 

MC-52709, Sub. 32—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

April 30—Philadelphia, Pa.—Hotel Normandie 
—Examiner Seaman: 

MC-105809, Sub. 5—Mack Transportation 
Co., Philadelphia, Pa., contract carrier 
epplication. 

April 30—Providence, R. I.—Main P. O. Bldg. 
—Jt. Bd. 134: 

MC-112633 — Delivery Service, Inc. c/o 
Daniel H. Morrissey, Providence, R. I,, 
contract carrier application. 

April 30— Washington, D. C.— Examiner 
Francis: 

MC-F-4806—Associated Transport, Inc.— 
Purchase (Portion) — Bridgeways, Inc. 
(James A. Hathaway and Thomas F. 
Kennedy, Co-Trustees). 

— -» Trcccaeiaiae D. C.—Examiner Clif: 
ord: 

MC-F-4800 — Stanley E. Wasie — Control; 
Merchants Motor Freight Inc.—Purchase 
(Portion)—Bridgeways Inc. (James A. 
Hathaway and Thomas F. Kennedy, Co- 
Trustees). 

MC-F-4801—Owen O. Orr and Gertrude F. 
Orr—Control; Motor Cargo, Inc.—Pur- 
chase (Portion)—Same. 

MC-F-4802—Galen, J. Roush and Carroll 
J. Roush—Control; The Shippers Freight 
Forwarding Co.—Purchase (Portion)— 
Same. 

MC-F-4803 — David H. Ratner — Control; 
Hayes Freight Lines Inc.—Purchase (Por- 
tion)—Same. 

MC-F-4804—Galen J. Roush and Carroll J. 
Roush—Control; Roadway Express, Inc. 
—Purchase (Portion)—Same. 

MC-F-4805—Wilson House—Control; East- 
ern Motor Express, Inc.—Purchase (Por- 
tion)—Same. 

May 1—Boston, Mass.—New P. O. Bidg.— 
Examiner Aplin: 

% MC-45626, Sub. 23—Vermont Transit Co., 
Inc., Burlington, Vt., common carrier 
application. 

May 1—Chicago, Ill—U. S. Customs Hse. 
Bldg.—Examiner Miller: 

MC-105813, Sub. 12—William J. Belford Ex- 
tension—Specified Commodities. 

May 1—Chicago, Ill—U. S. Customs Hse. 
Bldg.—Examiner Kassel: 

I. & S. M-3699—Candy and Confectionery 
Within Central Territory. 

May 1—Chicago, Ill—U. S. Custom Hse.— 
Examiner Miller: 

MC-105813, Subs. 3 and 18—Belford Truck- 
ing Co., Miami, Fla., common carrier ap- 
plication. 

May 1—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Smith: 

MC-74547,. Sub. 2—Stuart Truck Line, 

Mullins, S. C., common carrier applica- 

tion. 
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y i—Columbia, S. C.—Wade Hampton 

Hotel—Jt. Bd. 339: 

MC-111871, Sub. 1—Southeastern Freight 
Lines, Columbia, S. C., common carriér 
application. 

May 1—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 


—Jt. Bd. 111: 

MC-102021, Sub. 4—Geo. I. Cornelison, 
Creston, Ia., common carrier applica- 
tion. 


May 1—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Jt. Bd. 92: 
MC-29130, Sub. 68—Rock Island Motor 
Transit Co., Chicago, Jll., common car- 

rier application. 

MC-71977, Sub. 1—H. B. Green Transporta- 
tion Line, Inc., Burlington, Ia., common 
carrier application. 

May 1—Jackson, Miss.—State Comm.—Jt. Bd 
3 . 


93: 

MC-104430, Sub. 13—Capital Transport Co., 
Inc., Jackson, Miss., common carrier ap- 
plication. 

May 1—Madison, Wis.—State Comm.—ZJt. Bd. 
96: 


MC-19778, Sub. 27—-Chicago, Milwaukee, St. 
Paul and Pacific R.R. Co., Chicago, Il., 
common carrier application. 

May 1—New York, N. Y.—641 Washington 
St.—Examiner Messer: 

MC-59673, Sub. 34—H. R. Ritter Trucking 
Co., Inc., Paramus, N. J., contract car- 
rier application. 


| May 1—New York, N. Y.—641 Washington St. 


—Examiner Messer: : 

* MC-105733, Sub. 5—H. R. Ritter Trucking 
Co., Inc., Paramus, N. J., contract car- 
rier application. 


| May 1—New York, N. Y.—641 Washington St. 


—Examiner Cunningham: 
MC-13780, Sub. 3—Sofia Bros., Inc., New 
York, N. Y., common carrier application. 
May 1—Philadelphia, Pa.—Hotel Normandie 


—Jt. Bd. 67: 
Mc-112676—Jacob H. Shapiro and Irving 
8. Moser, Philadelphia, Pa., common 


carrier application. 

May 1—Providence, R. I.—Main P. O. Bidg. 
—Jt. Bd. 18: 

MC-49017, Sub. 1—Bauman’s Delivery Serv- 
ice, Pawtucket, R. I., contract carrier 
application. 

May a previdence, R. I.—Main P. O. Bldg. 
—Jt. Bd. 134: 

MC-112691—B. & E. Trucking, Providence, 
R. I., common carrier application. 

May 1—Raleigh, N. C.—Sir Walter Hotel— 
Jt. Bd. 7: 

MC-86687, Sub. 33—Seaboard Air Line R.R. 
Co., Norfolk, Va., common carrier ap- 
plication. 

May 1—Raleigh, N. C.—Sir Walter Hotel— 
Jt. Bd. 103: 

MC-86687, Sub. 39—Seaboard Air Line R.R. 
Co., Norfolk, Va., common carrier ap- 
plication. 

May 1—Shreveport, La.—Washington-Youree 
—Examiner Card: 

* MC-F-4810—Kirke Couch—Control; Couch 
Motor Lines, Inc.—Purchase (Portion)-— 
Red Line Transfer and Storage Co. 

May 1—Washington, D. C.—Examiner Ben- 
nett: 

I. & S. M-3509—Inside Pick-Up and De- 
livery. 

MC-C-1189 — Inside Pick-Up, 

Southwest Middle Atlantic. 

May 2—Boston, Mass.—New P. O. Bidg.—ZJt. 
Bd. 134: 

* MC-1517, Sub. 11—New England Grey- 
hound Lines, Inc., Boston, Mass., com- 
mon carrier application. 

May 2—Charleston, W. Va.—U. S. Ct. Hse.— 
Examiner Harrison: 

MC-21958, Sub. 2—Starck Moving & Stor- 
age Co., Weirton, W. Va., common car- 
rier application. 

May 2—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Smith: 

MC-112447, Sub. 1—Delivery, Inc., Myrtle 
Beach, S. C., common carrier application. 

MC-112606—H. G. Raley, Winnsboro, S. C., 
contract carrier application. 

May 2—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Examiner Singer: 

MC-92983, Sub. 40—Eldon Miller, Inc., Iowa 
City, Ia., common carrier application. 
May 2—Jackson, Miss.—Robert E. Lee Hotel 

—Jt. Bd. 97: 

MC-1968, Sub. 55—D. C. Hall Motor Trans- 
portation, Fort Worth, Tex., common 
carrier application. 

May 2—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 28: 

MC-1968, Sub. 58—D. C. Hall Motor Trans- 
portation, Fort Worth, Tex., common 
carrier application. 


Delivery- 


May 2--Kansas City, Mo.—Pickwick Hotel— 


Examiner Rannells: 

MC-29566, Subs. 4, 11, 13, 14, 19 and 20— 
ggg Freight Lines, Inc., Kansas 
ity, fe) 


May ®—Kansas City, Mo.—Pickwick Hotel— 


Jt. Bds. 135 and 195, respectively: 
MC-.29566, Subs. 22 and 24—Southwest 
Freight Lines, Inc., Kansas City, Mo. 
--New York, N. Y.—641 Washington St. 
Examiner Cunningham: 





MC-107952, Sub. 28—Beverage Transporta- 
tion Co., York, Pa., common carrier: ap- 
Plication. 

May 2—Philadelphia, Pa.—Hotel Normandie 
—Examiner Seaman: 

MC-94007, Sub. 6—Kinnaman _ Storage, 
Washington, N. J., common carrier ap- 
plication. 

MC-112640—Charlton Trucking Co., Em- 
ee Pa., common carrier applica- 

on. 
May 2—Providence, R. I.—Main P. O. Bldg. 
—Examiner Culbertson: 

MC-15770, Sub. 2—Affieck’s Moving, Provi- 
dence, R. I., common carrier applica- 
tion. 

May 2—St. Paul, 
Bd. 147: 

MC-109760, Sub. 23—Nygren Transporta- 
tion Co., New Brighton, Minn., common 
carrier application. 

MC-112506—Goehring Bros. Trucking, Her- 
reid, S. D., common carrier application. 

May 2—Shreveport, La.—Washington-Youree 
Hotel—Jt. Bd. 32: 

% MC-112657—Roy T. Peterson, Homer, La., 
contract carrier application. 

May 3—Asheville, N. C.—The Langren Hotel 
—Examiner Smith: 

MC-4978, Sub. 8—Anderson Transfer Co., 
Biltmore, N. C., common carrier applica- 


on. 
May 3—Charleston, W. Va.—U. S. Ct. Hse.— 
Examiner Harrison: 

MC-96324, Sub. 1—General Delivery and 
Transfer, Fairmont, W. Va., common car- 
rier application. 

May 3—Chicago, Ill—U. S. Customs Hse. 
Bldg.—Examiner Kassel: 

MC-C-1144—Central States Motor Freight 
Bureau, Inc. v. Ready Truck Lines, Inc. 

MC-C-1158—Same v. Star Freight, Inc. 

May 3—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Examiner Singer: ; 

MC-107052, Sub. 1—Edwin L. Morton, Perry, 
Ia., contract carrier application. 

MC-111405, Sub. 1—Lonnie A. Pike, Des 
Moines, Ia., contract carrier application. 

May 3—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Jt. Bd. 138: 

MC-112609—Frank T. Hyett, Wright, Ia., 
common carrier application. 

May 3—Jackson, Miss.—Robert E. Lee Hotel 
—ZJt. Bd. 14: 

MC-111159, Sub. 2—Petroleum Transporters, 
Ltd., Jackson, Miss., conimon carrier ap- 
Plication. 

MC-104683, Sub. 13—L. L. Majure, Meridian, 
Miss., common carrier application. 

May 3—New York, N. Y.—641 Washington 
St.—Examiner Messer: 

MC-1024, Sub. 7—Ferris & Rossborough, 
Inc,. Newark, N. J., common carrier ap- 
Plication. 

MC-112648—David Miller, New York, N. Y., 
contract carrier application. 

May 3—New York, N. Y.—641 Washington St. 
—Examiner Cunningham: 

MC-102917, Sub. 4—Frank W. Van Wagern, 
Jr., Long Island, N. Y., common carrier 
application. 

ee Me.—Fed. Ct. Bldg.—Jt. 


MC-112403—Maine Taxi, Inc., Portland, Me., 
common carrier application. 
May 3—Providence, R. I.—Main P. O. Bldg. 
—Examiner Aplin: 


Minn.—State Comm.—ZJt. 


% MC-60317, Sub. 2—Tally-Ho Stages, 
)- maa R. I., common carrier applica- 
on. ' 
May 3—St. Paul, Minn.—State Comm.—4Jt. 
Bd. 201: 
MC-111938, Sub. 1 — Chaska Transfer, 


ae, Minn., contract carrier applica- 
on. 

MC-112686 — Cooper Co., Worthington, 
Minn., contract carrier application. 

a a meee Ga.—U. S. Ct. Rms.—Jt. 

MC-102837, Sub. 10 — Georgia-Florida 
Coaches, Inc., Charlotte, N. C., common 
carrier application. 

May 3—Washington, D. C.—Oral Argument: 

I. & S. M-3061—Cigarettes, Tobacco—N. C. 
—East, New England. 

MC-C-1114—Tobacco, Cigarettes Va. to 
East, New England. 

May 3—Wilmington, Del.—U. S. Ct. Rms.— 
Examiner Seaman: 

MC-112571—Capitol Tank Lines, Dover, Del., 
common carrier application. 

MC-112611—Hiram L. Sellers, Lewisville, 
Chester County, Pa., contract carrier ap- 
plication. 

May 4—Asheville, N. C.—The Langren Hotel 
—Examiner Smith: 

MC-106074, Sub. 6—B & P Motor Lines, 
Hazelwood, N. C., common carrier ap- 
Plication. 

May 4—Asheville, N. C.—The Langren Hotel 
—Jt. Bd. 203: 
MC-112378—Hembree Produce Supply, 
ta N. C., common carrier applica- 
on. 
May 4—Charleston, W. Va.—U. S. Ct. Hse.— 
Examiner Harrison: 

MC-93003, Sub. 21—Carroll Trucking Co., 
Huntington, W. Va., common carrier ap- 
Plication. 
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Northern Pacific Railway ...................... 
I: MN oc ccs dsp seennndeeced 
Overnite Transportation Company ...... 
Peoria & Pekin Union Railway ........... 
Pope & Talbot . 
Portland, Port of .......... 
Railway Express Agency ...... 
Rock Island Lines 
San Francisco, Port of 
Seattle, Port of 
ee Wi Tre... a... io accsscees..s0ec00. 
South Carolina State Ports Authority . 
Southern Express, Inc. ......................... 
Southern Railway System 
Spector Motor Service, Inc. 
Stockton, Port of .................. ie 
Traffic Managers Institute .............. weoue OO 
Trans World Airlines ....... 19 
Toledo, Peoria & Western Railroad 44-45 
Union Pacific Railroad .......................... 81 
United Air Lines ........... ete 80 
United Van Lines, Inc. re ... 64 
P. A. Wetzel & Son .... .......... ... 67 
Weyerhaeuser Steamship Company ... 81 


May 4—Dallas, T:x.—Baker Hotel—Examiner 
Saltzman: 

MC-30378, Sub. 37—Associated Transports, 
Inc., St. Louis, Mo., common carrier ap- 
plication. 

MC-87928, Sub. 24—Automobile Transport, 
Inc. of Del., Dearborn, Mich., common 
carrier application. 


May —-. sieenen, Ia.—U. S. Fed. Ct. Bldg. 

MC-68119, Sub. 

Porte City, Ta., 
tion. 


May 4—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Jt. Bd. 137: 
MC-105407, Sub. 7—Hannibal-Quincy Truck 
Lines, Inc., Hannibal, Mo., common Car- 
rier application. 


May 4—Memphis, Tenn.—U. S. District Ct. 
Rms.—Jt. Bd. 38: 

MC-1124, Sub. 95—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. : 

MC-108298, Sub. 10—Ellis Trucking Co., 
Inc., Indianapolis, Ind., common carrier 
application. 

May 4—Memphis, Tenn.—U. S. District Ct. 
Rms.—Jt. Bd. 229: 

MC-2202, Sub. 67—Roadway Express, Inc., 

Akron, Ohio, common carrier applica- 
on. 

May 4—Newark, N. J.—State Comm.—Ex- 
aminer Messer: 

MC-107952, Subs. 23 and 27—Beverage 
Transportation Co., York, Pa., common 
carrier application. 

May 4—New York, N. Y.—641 Washington 
St.—Examiner Cunningham: 

MC-1192, Sub. 1—Brewester Trucking Corp., 
East Rutherford, N. J., common carrier 
application. 

MC-74846, Sub. 19—Lewis G. Johnson, New- 

ark, N. J., common carrier application. 
wae 4—Oklahoma City, Okla.—Oklahoma 
County Ct: Hse.—Examiner Hubbel: 

MC-F-4828 — Roy G. Woods — Control — 

United Transports, Inc. 
May 4—Portland, Me.—Fed. Ct. Bldg.—2Jt. 


Bd. 133: 

MC-110738, Sub. 6—Alden A. Wilson, 
— Me., common carrier applica- 
tion. 

sae <= ~- Me.—Fed. Ct. Bldg.—QJt. 

MC-109495, Sub. 3—Brunswick Transporta- 
tion Co., Inc., Brunswick, Me., common 
carrier application. 

_—_ > Paul, Minn.—State Comm.—ZJt. 

d OD: 

MC-42487, Sub. 239—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

mes gt Paul, Minn.—State Comm.—2Jt. 

MC-89310, Sub. 2—Russell Swenson, Grants- 
burg, Wis., common carrier application. 

MC-105159, Sub. 4—Alton S. Lawrence, Red 

Minn.,; common carrier applica- 

May _4—Savannah, Ga.—U. S. Ct. Rms.—2Jt. 

if 

MC-108682, Sub. 2—Atlantic Stages, Inc., 
eee, Ga., common carrier applica- 
tion. 

May 4—Washington, D. C.—Examiner Boyd: 

* MC-F-4819—Bill Watkins—Control; Wat- 
kins Motor Lines, Inc. — Purchase — 
Peninsula Corp. 

May 7—Chattanooga, Tenn.—U. S. Ct. Rms. 
—Examiner Smith: 

MC-78632, Sub. 77—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 
rier application. 

May “i; 9 "ee Tenn.—U. S. Ct. Rms. 


1—Brown Transfer, La 
common carrier applica- 


MC-112584—Fred A. Shelton, McCaysville, 
Ga., contract carrier application. 

May 7—Chicago, Ill.—U. S. Ct. Hse. Bldg.— 
Examiner Clifford: 

MC-F-4800—Stanley E. Wasie—Control; 
Merchants Motor Freight, Inc.—Purchase 
(Portion)—Bridgeways, Inc. (James A. 
Hathaway and Thomas F. Kennedy, Co- 
Trustees). 

MC-F-4801—Owen O. Orr and Gertrude F. 
Orr—Control; Motor Cargo, Inc.—Pur- 
chase (Portion)—Same. 

MC-F-4802—Galen J. Roush and Carroll 
J. Roush—Control; The Shippers Freight 
Forwarding Co.—Purchase (Portion)— 


Same. 

MC-F-4803—David H. 
Hayes Freight Lines, 
(Portion )—Same. 

MC-F-4804—Galen J. Roush and Carroll 
J. Roush—Control; Roadway Express, 
Inc.—Purchase (Portion)—Same. 

MC-F-4805—Wilson House—Control; East- 
ern Motor Express, Inc.—Purchase (Por- 
tion )}—Same. 

MC-F-4806—Associated Transport, 
Purchase (Portion)—Same. 

May 7—Chicago, Ill.—U. S. Custom Hse.— 

Examiner Kassel: 

I. & S, M-3633 and 5th Sup.—Minimum 
Charges Per Shipment—Various Carriers. 

I. & S. M-3678—Restrictions—Brady Trans- 
fer and Marion Trucking. 


Ratner—Control; 
Inc.—Purchase 


Inc.— 


TRAFFIC Wor 


MC-C-1221—Interstate Motor Freight Sys. 
tem—Minimum Charge at Chicago. 

MC-C-1227—Minimum Charge Per Ship. 
ment—North and East. 

MC-C-1237—Joint Rate Restrictions—Haye; 
Freight Lines. 


May 7—Chicago, Ill.—U. S. Custom Hse. Bldg 
—Examiner Kassel: 

* I. & S. M-3679—Iron and Steel—Betweey 
St. Louis and Indianapolis. 

May 7—Cleveland, Ohio—Old P. O. Bidg~ 
Examiner Croft: 

% MC-33446, Sub. 1—Redifer Bus Co., Cleve. 
land, Ohio, common carrier application, 

May 7—Columbus, Ohio—New Fed. Blidg— 
Jt. Bd. 117: 

MC-32839, Sub. 8—E. A. Schlairet Transfer 

Co., Mount Vernon, Ohio, common car. 
rier application. 


May 7—Des Moines, Ia.—U. S. Fed. Ct. Bldg, 
—Examiner Brady: 
MC-70451, Sub. 108—Watson Bros. Trans. 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 


a Se, Pa.—State Comm.—It, 

74 

% MC-112658—Edgar F. Wagner, Chambers- 
burg, Pa., common carrier application. 

ca MC-112736—Griffith E. Seigman, Glen Rock, 
Pa., common carrier application. 


May 7—Indianapolis, Ind.—Fed. Bldg.—kEx.- 
aminer Harrison: 

MC-107295, Sub. 19—Pre-Fab Transit Co, 
Farmer City, Ill., common carrier ap- 
plication. 

May %7—Jacksonville, Fla.—Mayfiower Hote 
—Examiner Yardley: 

MC-36473, Sub. 43—Central Truck Lines, 
Inc., Tampa, Fla., common carrier ap- 
plication. 

May 7—Memphis, Tenn.—U. S. District Ct 
Rms.—Examiner Aptaker: 

MC-112677—Tennessee Motor Service, Inc, 
Memphis, Tenn., contract carrier ap- 
plication. 

May 7—Memphis, Tenn.—U. S. District Ct. 
Rms.—Jt. Bd. 247: 

MC-112232, Sub. 1—Arkansas Transport Co, 
Little Rock, Ark., contract carrier ap- 
Plication. 

MC-112677—Tennessee Motor Service, Inc, 
Memphis, Tenn., contract carrier ap- 
Plication. 

May 7—Newark, N. J.—State Comm.—E:- 
aminer Messer: 

MC-16872, Sub. 4—Carlton Hill Trucking 
Co., Carlton Hill, N. J., common carrier 
application. 

May 7—New York, N. Y.—641 Washington St. 
—Examiner Cunningham: 
MC-52579, Sub. 23—Gilbert Carrier Corp. 
New York, N. Y., common carrier ap- 
Plication. 
May 7—Oklahoma City, Okla.—Oklahoma 
County Ct. Hse—Examiner Hubbel: 
MC-F-4832 —L. R. Strickland — Control; 
Strickland Transportation Co., Inc— 
Control and Purchase—Missouri-Okla- 
homa Express, Inc. 

a Ariz.—_State Comm.—ZJt. Bd. 


8: 
MC-112616—John McCabe, Glendale, Ariz, 
common carrier application. 
a Svan Ariz.—_State Comm.—4Jt. Ba. 
MC-112631—Bekins Van & Storage Co, 
Phoenix, Ariz., common carrier applica- 
tion. 
May %?—Portland, Me.—Fed. Ct. Bldg.—E- 
aminer Culbertson: 
MC-110524, Sub. 7—Richard F. Edgecomb, 
Liberty, "Me., common carrier application. 
May 7—St. Paul, Minn.—State Comm.—E:- 
aminer Boy a: 
MC-28180, Sub. 4—Bill Schott, Jr., Lewis 
ton, Minn.., contract carrier application. 
MC-111720, Sub. 1—Williams Truck Service, 
Sioux Falls, S. D., contract carrier 4)- 
plication. 
May %7—Tampa, Fla.—U. S. Ct. Rms.—E 
aminer Dunn: 
MC-105813. Sub. 17—Belford Trucking C0, 
Miami, Fla., common carrier applicatiol. 
May 7—Washington, D. C.—Examiner Hal- 


back: ; 
MC-110525, Subs. 37 and 163—Chemici 
Downingtown, Ps 













Tank Lines, Inc 
common carrier application. 


May 8—Boston, Mass.—New P. O. Bldg- 


Examiner Culbertson: 

% MC-96573—Frank McCann Limousine ¢ 
Taxi Corp., Boston, Mass., common car 
rier application. 

May 8—Boston, Mass.—New P. O. Bldg.—E* 
aminer Culbertson: 

MC-96573—Frank McCann Limousine ¢ 
Taxi Corp., Boston, Mass., common ca" 


rier application. 
May 8—Cleveland, Ohio—Old P. O. Bidg- 
Examiner Croft: 


* MC-47126. Sub. 1—Warren-Newton Fal 
Transportation Co., Newton Falls, Ohil 
common carrier application. 

May 8—Cleveland, Ohio—Old P. O. Bidg- 
Examiner Lawton: 

I. & S. M-3646 and 2nd Sup.—Pick-Up av 
Delivery Arbitraries—Pittsburgh, Pa 


amine 
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May 8—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Lawton: 

x1. & S. M-3723—Toilet Preparations—East 
to Kansas City. 

8—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 117; 

MC-32839, Sub. 7—E. A. Schlairet Transfer 
Co., Mount Vernon, Ohio, common car- 
rier application. 

May 8—Harrisburg, Pa.—State Comm.—adt. 
Bd. 206: 

% MC-112582, Sub. 2—T. M. Zimmerman Co., 
Chambersburg, Pa., common carrier ap- 
plication. 

May 8—Newark, N. J.—State Comm.—Jt. Bd. 


42: 

%MC-3647, Sub. 127—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

May 8—New York, N. Y.—641 Washington 
St.—Examiner Messer: 

MC-31024, Sub. 18—Neptune Storage, Inc., 
New Rockelle, N. Y., common carrier ap- 
plication. 

May 8—Paducah, Ky.—U. S. Ct. Rms.—2Jt. 
Bd. 105: 

MC-1501, Sub. 53—Greyhound Corp., Chi- 
cago, Ill., common carrier application. 

May 8—Paducah, Ky.—U. S. Ct. Rms.—Jt. 


Bd. 156: 

Mc-112660—I. J. Hudson, Jr. & Sons, 
Mound City, Ill., common carrier ap- 
plication. 

May 8—Phoenix, Ariz.—State Comm.—ZJt. Bd. 
47: 

MC-71902, Sub. 54—United Transports, Inc., 
Oklahoma City, Okla., common carrier 
application. 

May 8—Tampa, Fla.—U. S. Ct. Rms.—Ex- 
aminer Dunn: 


MC-107107, Sub. 26—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
plication. 


May 8—Washington, D.C.—Examiner Simms: 

* MC-67916, Sub. 3—New York Central R.R. 
Co. Common Carrier Application, New 
York, N.Y. 

May 8—Wilmington, Del.—U. S. Ct. Rms.— 
Jt. Bd. 199: 

* MC-112680—William G. Bond, Glen Loch, 
Pa., common carrier application. 

May 8—Wilmington, Del.—U. S. Ct. Rms.— 
Jt. Bd. 40: 

MC-112440, Sub. 2—Hill’s Jitney Service, 
Chesapeake City, Md., common carrier 
application. 

May ee N. D.—State Capitol—Jt. 


Bd. : 

MC-78643, Sub. 34—Hart Motor Express, 
Minneapolis, Minn., common carrier ap- 
plication. 

May 9—Boston, Mass.—New P. O. Bldg.— 
Examiner Culbertson: 

MC-112459—South Shore Coach Lines, Inc., 
Weymouth, Mass., common carrier ap- 
plication. 

May 9—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Lawton: 

¥I. & S. M-3517—Multiple Intra-Plant Pick- 
Up—Central Territory. 

May 9—Harrisburg, Pa.—State Comm.—Ex- 
aminer Farmer: 

* MC-112710—Walter W. Swarr, Lancaster, 
Pa., common carrier application. 

May 9—Washington, D.C.—Jt. Bd. 199: 

* MC-112191, Sub. 1—Ernest Warfield, Forest 
Hill, Md., common carrier application. 
May 9—Indianapolis, Ind.—Fed. Bldg.—Ex- 

aminer Harrison: 

MC-40235, Sub. 7—I. R. C. & D. Motor 
Freight, Inc., Richmond, Ind., common 
carrier application. 

May 9—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Smith: 

MC-55828, Sub. 14—Wehby System-Mohawk 
Motor Lines, Nashville, Tenn., common 
carrier application. 


e—___ 

















Overnite Transportation 
Company 













Dependable Motor Transportation 
Richmond, Va. to Atlanta, Ga. thru the 
; Carolinas 


TERMINALS 


Richmond — Danville — Raleigh — Dur- 
ham — Greensboro — Winston- 
Salem — Charlotte — Spartan- 
burg — Greenville 


PLEDGED TO SERVICE 
AND SAFETY 
Home Office—Richmond, Va. 





































May 9—New York, N. Y.—641 Washington 
St.—Examiner Cunningham: 

% MC-56210, Sub. 2—Prospect Trucking Co., 
Trenton, N. J., common carrier applica- 
tion. . 

May 9—New York, N. Y.—641 Washington St. 
—Examiner Messer: 

MC-48957, Sub. 17—Crown Motor Freight 
Co., Paterson, N. J., common carrier ap- 
plication. 

MC-112693—Midwood Trucking Corp., Mid- 
—" N. Y., contract carrier applica- 

on. 

May 9—Oklahoma City, Okla.—-Oklahoma 
County Ct. Hse.—Examiner Hubbel: 

MC-F-4502—L. F. Skaggs and John Meind- 
ers—Control; Mid-Continent Freight 
Lines—Purchase—Carter H. Dunaway. 

May 9—Paducah, Ky.—U. S. Ct. Rms.—2Jt. 
Bd. 156: 

MC-112672—Maurice E. Knight, Rosiclare, 
Ill., common carrier application. 

May 9—Phoenix, Ariz.—State Comm.—Ex- 
aminer Saltzman: 

MC-112618—Don’s Auto Sales & Auction, 
Inc., Tucson, Ariz., common carrier ap- 
plication. 

May 9—Pittsburgh, Pa.—City County Bldg. 
—Jt. Bd. 236: 

MC-79540, Sub. 1—Benny Crimbly, Point 
Marion, Pa., common carrier application. 

May 9—Pittsburgh, Pa.—City County Bldg.— 


Jt. Bd. 65: 

MC-97418, Sub. 1—Raible’s Commercial 
Warehouse, Altoona, Pa., common carrier 
application. 


May 9—Wilmington, Del.—U. S. Ct. Rms.— 
Examiner Lee: 


MC-100853, Sub. 2—W. Howard Pinkett, 
Denton, Md., common carrier applica- 
tion. 

May 10—Baltimore, Md.—U. S. Appraiser’s 


Stores Bldg.—Examiner Carr: 

%* MC-788, Sub. 3—The McMahon Transpor- 
tation Co., Overlea, Baltimore, Md., com- 
mon carrier application. 

May 10—Bismarck, N. D.—State Capitol—2Jt. 


Bd. 300: 

MC-97200, Sub. 3—D & S Freight Lines, 
Inc., Bismarck, N. D., common carrier 
application. 

May 10—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Farmer: 

% MC-112664—Art Halliwell Horse Transport, 
West, Toronto, Ontario, Canada, com- 
mon carrier application. 


May 10—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Lawton: 

* I. & S. M-3580—Iron and Steel Articles— 
The Aetna Freight Lines. 

% MC-C-1232—Iron and Steel 
Cleveland to Syracuse. 

May 10—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Harrison: 

MC-4405, Sub. 247—Dealer’s Transport Co., 
— Ill., common carrier applica- 
on. 


May 10—Kansas City, Mo.—Hotel Pickwick 
Jt. Bd. 36: 


* MC-1263, Sub. 2—J. H. McCarty Truck 
Line, Trenton, Mo., common carrier ap- 
plication. 


May 10—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Smith: 
MC-110010, Sub. 3—E. T. Gregory and Co., 
Nashville, Tenn., contract carrier ap- 
plication. 


May 10—Newark, N. J.—State Comm.—Ex- 
aminer Gaffney: 

MC-22454, Sub. 336—Nu-Car Carriers, Inc., 
Chester, Pa., common carrier application. 

May 10—New York, N. .Y.—641 Washington 
St.—Examiner Messer: 

MC-59264, Sub. 16—Smith & Solomon 
Trucking Co., New Brunswick, N. J., 
common carrier application. 

a Seen, Ky.—U. S. Ct. Rms.—ZJt. 

MC-35484, Sub. 16—Viking Freight Co., St. 
Louis, Mo., common carrier application. 


ee, Ky.—U. S. Ct. Rms.—Jt. 
MC-2962, Sub. 6—A. & H. Truck Line, Inc., 
Evansville, Ind., common carrier applica- 


tion. 

MC-35396, Sub. 5—Arnold Ligon Truck 
Line, Princeton, Ky., common carrier,ap- 
plication. 

MC-42329, Sub. 91—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 


Plication. 

MC-55828, Sub. 15—Wehby System-Mow- 
hawk Motor Lines, Nashville, Tenn., 
common carrier application. 

MC-61265, Sub. 31—Southeastern Motor 
Truck Lines, Inc., Nashville, Tenn., com- 
mon carrier. application. 

MC-96498, Sub. 6—Bonifield Bros. Truck 
Lines, Metropolis, Ill., common carrier 
Application. 

May 10—Philadelphia, Pa.—Hotel Normandie 
—Examiner Lee: 

* MC-17091, Sub. 2—Isaac Jones, Jr., Pitman, 
N. J., common carrier application. 

% MC-112585—Edwin Swan, Philadelphia, Pa., 

contract carrier application. 


Stampings, 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. 
$15.00 a column inch. 


Display ads, 


Classified Advertisements 
Payable in Advance 


Fe TTT TT TTT TTT TTL 01 


Help Wanted 


MANAGER—MUST be experienced personnel 
employment, operation of heavy-duty truck- 
ing business. Must be capable of taking 
over responsibility of management and ad- 
ministration of long-distance perishable mo- 
tor transportation business. Must be dili- 
gent and aggressive. Salary and bonus com- 
mensurate with ability to produce. Box 194. 

















Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 


responsibility. 
Also included are specialists in many dif- 


ferent phases of  Traffic-Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as well 
as men with varying degrees of experience in 
Rates — Routes — Transit — Demurrage — Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 


404 State-Madison Bidg., 22 West Madison St., 
Chicago 2, Ill. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONER. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 











Services 


TRAFFIC CONSULTANT ORGANIZATION— 
Experienced and well-known I.C.C. Prac- 
titioner and T.M. wishes to buy partnership 
in Traffic Service. Box 197. 


MOTOR CARRIER SPECIALIST thoroughly 
experienced in Operation, Rates, I.C.C. & 
Rate Bureau Procedure, Contract & Private 
Carriage, combined with better-than-average 
knowledge of general Traffic, incl. Rails, 
Import & Export, Warehousing, well known 
and recognized in the industry, wishes to 
establish or develop MOTOR CARRIER SEC- 
TION within Industrial Traffic Department. 
Box 198. 
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EDITORIAL 


TRAFFIC Wonr.p 





Carriers and Stabilization 


AST WEEK WE discussed the question of government 
agencies as rate advocates and in that connection re- 
ferred to the Economic Stabilization Agency participating 
before the Commission in opposition to the petition of the 
railroads for an interim increase of 6 per cent in freight rates 
and charges. The timeliness of the E.S.A.’s participation, 
it seems to us, raises a question for further consideration. 

The ground stated for its opposition to any increase in 
freight rates was that such an increase would “exert a grave 
upward pressure upon prices throughout the economy, com- 
plicating the problems of prescribing a system of price 
stabilization which is only now getting under way.” 

The words are quoted from the verified statement filed 
with the Commission in Ex Parte 175, Increased Freight Rates, 
1951, on behalf of the E.S.A. It would seem that those 
words, in themselves, demonstrate that the E.S.A. was ap- 
pearing prematurely. 


The verified statement as a whole strengthens this im- 
pression that price stabilization was only then “getting under 
way.” The statement spoke of the issuance of ceiling price 
regulation 1, dated December 8, 1950, which froze the 
prices of new passenger automobiles, after a voluntary pro- 
gram of price and wage stabilization, E.S.A. said, had proved 
inadequate. The statement then referred to the first general 
price freeze, ceiling price regulation No. 1, issued on Janu- 
ary 26, 1951. 

E.S.A. efforts had gone thus far at the time of the hearing 
in Ex Parte 175 in the latter part of February. In its state- 
ment in that proceeding it said that, ‘‘as was expected,” the 
general price freeze regulation had resulted in a tremendous 
task of preparing detailed price regulations on a commodity 
or industry basis, and a flood of requests from all parts of 
the economy seeking particular adjustments. The E.S.A. 
went on to say that many adjustments in the general regula- 
tion “must be made simply to allow more viable operating 
conditions for a multitude of firms caught by the sudden 
freezing of prices and wages in the midst of a period of 
rapidly rising costs.” 


HE question might fairly be asked, not only for the 

TP sitcoss, but for all forms of transportation: What 

industry needed, more than the transport industry, “more 

viable operating conditions for a multitude of firms caught 
. in the midst of a period of rapidly rising costs?” 

In addition, it must be remembered that there is still 
uncertainty as to whether general wage control regulation will 
place a ceiling on wage increases in the railroad industry. In 
that connection, we are reporting elsewhere in this issue the 
economic stabilizer’s action in approving a cost-of-living 
increase for the “non-ops” which pierces the stabilizer’s own 
wage increase ceiling. 

The action of the Interstate Commerce Commission in 
granting interim emergency increases of 4 per cent in the 
east, and of 2 per cent in the other territories and inter- 
territorially, would seem to support the proposition that an 
industry as important as transportation, operating under 
regulation apart from the new price regulation, ought not to 
be faced with opposition not grounded on established facts 


of stabilization that would assure transportation agencies 
that the prices of the things they bought were, actually, 
stabilized. 

This is especially true when it is remembered that the 
Commission, on its own volition, took official notice of 
the ~vage increase only then recently granted the nonoperating 
employes of the railroads, with a resultant increase in the 
cost to the railroads of continuing their operations. 

The E.S.A. verified statement raised objections to the 
estimates of the railroad’s expert on future traffic and earn- 
ings. It would seem that, as a really effective counter- 
argument, E.S.A. should have been in position to point to 
a reasonably stabilized line of wages and prices and, to 
that extent, have offered assurance that stabilization was 
working. Then it might have written “Q.E.D.” at the 
end of its presentation, to the satisfaction of shippers and 
the transportation industry itself. 


The Public's Right To Hear 


HIPPERS, traffic and transportation men, newspapermen 

and others who attend the Interstate Commerce Com- 
mission’s hearings in rate cases in Washington are entitled 
to hear what is being said in those hearings. Frequently 
they have not heard statements made by counsel and witnesses, 
and even by commissioners. 

This faulty reception may be due to acoustical deficiencies 
in the Commission’s large hearing rooms, or to weak or 
indistinct speaking on the part of participants, or to a com 
bination of both conditions. Whatever the cause, the situa- 
tion calls for correction. 

The Commission itself has recognized a defective recep- 
tion of its proceedings, it having installed amplifying systems 
with microphones at hearings and arguments on general 
rate increases. The apparatus used so far has been “‘bor- 
rowed” but we understand the Commission has placed orders 
for purchase of such equipment for its use when needed. 
We think such apparatus is needed at its hearings in the 
larger hearing rooms where there is considerable distance 
between the speaker and many in the hearing room. 

At a hearing in one of the large hearing rooms a Com 
mission examiner, presiding, spoke in a soft, whispering 
voice. An attorney for one of the parties to the proceedin; 
spoke in a low voice as if the only persons interested wert 
the examiner and the stenographer. The result was what 
appeared to be a confidential dialogue, with gestures, between 
the examiner and the attorney. To spectators, deprived 0! 
hearing what was being said, it looked something like : 
pantomime act. 

A rearrangement of the present hearing room seatin{ 
pattern could help in effecting a better reception of pro 
ceedings. 

The position of the “press table’’ at the Commission’ 
hearings also should be changed, so that the reporters woul 
face the witness instead of straining their ears some 20 0! 
25 feet behind his back. 


The necessity for these changes, however, would bk | 


obviated to a large extent by use of the microphone. 
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Why not enjoy the benefits of 
B&O’s Automatic Records—an 


important feature of Sentinel 
Service. As if removing a blind- 


fold, we inform you and the re- 
ceiver, through Automatic Records, 
what has happened if the sched- 
ule of your car is interrupted; 


Why wear a blindfold, Mr. Shipper ? 


and, again, when it has been 
reforwarded. 

Supplementing the siding-to- 
siding dependability of Sentinel 
Service, Automatic Records offer 
shippers (both on and off line) 
another reason for routing their 
carloads via B&O’s Sentinel Serv- 
ice. Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly doing things —better ! 









11% OF ALL 
U. S. BUYING POWER 
LIES WITHIN 
100-MILE RADIUS! 






Three reasons to locate 
your new plant 
on/New York Central’s 
West Side Line— 
only all-rail freight 
route serving Manhattan 
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IMPORT TRADE IS 
HANDLED WITHIN - in this 
sale most central of all “CENTRAL” locations, 
-~< contact Charles H. Morton, General Land 
and Tax Agent, or Walter R. Dallow, 
Manager Industrial Development. Ask 


them about the advantages of an in-the- 

plant siding. It’s the way to enjoy the 

fullest benefit from New York Central’s 

fast, all-weather freight service. A 

= service in which this Railroad, since 
=| 1945, has invested $473,000,000 for 

[ ‘4J=:| 58,000 new freight cars plus the 

Diesel power to pull them. 


h York Central 


The Smooth Water Level Route 
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WITHIN FAST 
SHIPPING RANGE OF 
BOSTON, BUFFALO, AND 
THE MIDWEST BY 
CENTRAL’S MERCHANDISE 
SERVICE! 
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